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ECONOMIC DEVELOPMENT ZONES 


SHANGHAI ECONOMIC ZONE TRANSPORTATION PROBLEMS EXPLORED 


Hunan JINGJI DILI [ECONOMIC GEOGRAPIIY] in Chinese No 3, Aug 84 
pp 178-84 


[Article by He Tenggao [0149 7506 7559]: “Special Characteris- 
tics of Communications and Transportation in the Shanghai Eco- 
nomic Zone and Exploring Its Present Problems" |] 


[Text] On the basis of relevant investigations, the present 
article attempts a preliminary anaiysis of the special charac- 
teristics in the development of communications and transporta- 
tion in the Shanghai economic zone ani of certain of its 
problems, with the aim of exploring the position and function 
of various patterns of communications and transportation in 
regional economic developments and the problem of their mutual 
harmonious coordination. 


Outline of Communications and Transportation Development 


The Shanghai economic zone is situated in the Changjiang River 
delta and on the shores of Hangzhou Bay. [t is an area of low 
and flat land, crisscrossed by waterways. All through the 
ages it has been richly endowed by nature with facilities for 
navigation. 


As early as in the times of the states of Wu and Yue during 
the period of the Warring States, several canals were dug in 
the northern parts of the economic zone to develop water 
transportation. It began in 495 B.C. when Wu Zixu mobilized a 
large number of his people to dig a canal from Suzhou toward 
the northwest through Wuxi and ending at Wujin, connecting up 
with the Menghe River at Benniu, thence connecting up with the 
Changjiang River. Another branch, called "Xu's Creek,” went 
in an easterly direction through Wuxian directly into the East 
China Sea. Later, canals were also excavated that connected 
the Xuan and Jani Rivers in southern Anhui Province with Lake 
Taihu. The State of Wu also dug the Xu River from Lake Taihu 
through Dingshanhu and Yanghu to Hangzhou, Jiaxing and Huzhou, 











completion of these waterway engineering projects forcefully 
promoted the development of communicat‘.ons and transportation 
in the area under review. In Zuo Si's "Rhapsodic Poem on the 
Capital of the State of Wu," we read: "The peasants are pros- 
perous, commerce is at its best, good profits are made when 
taking advantage of the proper occasions and there are huge 
numbers of carriages loaded with merchandise." In the 
"Chapter on the Loss of Wu" in Ge Ilong's "Baopuzi" there is 
yet another entry: "The boats of the tradesfolk number in the 
thousands, and there are tens of thousands of granaries filled 
with tasteful grain." These statements reflect the scope of 
transportation and the prosperity of those ‘ays. 


Later, after the opening of the canal from Jingkou (today's 
Zhenjiang) to Yuhang in the Jiangnan [south of the Changjiang 
River] area, the Grand Canal, which traverses our country from 
north to south, becomes the major communication and transpor- 
tation route, linking the northern plains with the southern 
agricultural regions. This was a means by which a steady 
stream of the abundant produce from the Changjiang River delta 
was moved to the north. "Over 4 million dan of tribute rice 
trom Jiangnan are annually shipped to the north by the Grand 
Canal to provide for the national capital. That which came 
from the five prefectures (refers to Suzhou, Songjiang, 
Changzhou, Jiaxing and Huzhou) made up almost half of what 
came from Jiangxi, Hunan, Guangdong and southern Zhili." This 
gives us an inkling of the wealth of Jiangnan and the scope of 
tribute rice transportation over the canal in those days. 


In the Southern Song period, the East Zhejiang canal was dug 
(starting from Hangzhou in the west to Ningbo), which improved 
communications and transportation in the Shaoxing-Ningbo 
plain. At the same time, sea transport was also developed. 
Mingzhou (todays's Ningbo) and Hangzhou became China's major 
ports for overseas trade in the Tang and Song periods. By the 
time of the Yuan Dynasty, there was another great deva2lopment 
of sea transportation. Shipping lines at that time started 
from Taicang, passed out through the mouth of the Liuhe River 
and thence north past Chongmingdaoi Island into the sea, 
passing the counties of Tongzhou and Haimen. Because of the 
many shoals, silt and sandbanks, flat-bottomed boats sailing 
with the tides would pop up and disappear among the water- 
swept sandbanks, therefore being called “sand boats." In the 
second year of Tianli during the Yuan Dynasty (1329 A.D.), 
over 3.52 million dan of rice were shipped by sea. Following 
the Tang and Song Dynasties, the Changjiang River delta became 
the richest area of the whole country, and by the time of the 
Wanli reign in the Ming Dynasty, the area around Songjiang, 








Shanghai, Jiading and Taicang had become an important cotton 
producing area. In Songjiang Prefecture, “over half of the 

2 million mu of land reclaimed by officials, people, soldiers 
and saltfield workers was planted to cotton.” [t also hap- 
pened in the Taicang and Jiading area that "30 percent was 
planted to rice and 70 percent planted to cotton." The 
Shanghai area advancesd to become the largest cotton textile 
center of the whole country, shipping most of its products 
north by sea, and the transportation by the "sand boats" from 
Taicang, Jiading and Chongming rapidly increased in the wake 
of increasing production. Port Liuhe in the Taicang district, 
then also called “harbor of six nations," was the main seaport 
of departure for Zheng He, sometimes referred to as "“Eunuch 
Sanbao," on his seven voyages to the western oceans. 


After the Opium War, Shanghai and Ningbo were opened up as 
trading ports. In 1857, imperialism plundered the naviga- 
tional rights on the Changjiang River and had Shanghai, 
located at the mouth of the Changjiang River, gradually take 
the place of Guangzhou as the largest import and export harbor 
of the country. Between 1850 and 1860, the tonnage of ships 
entering and leaving Shanghai was one-quarter of the total for 
the whole country. Following the invasion of capitalist 
forces, there was a rapid growth in railway construction. In 
a very short period at the beginning of this century, several 
railway trunk lines were built, the Shanghai-Nanjing railway, 
which runs right through the entire region, the Shanghai- 
Hangzhou-Ningbo railway and the Zhejiang-Jiangxi railway line, 
and at the same time many highways spread out from the cities 
to the numerous villages of the land. 


After liberation, the region under review experienced a very 
dynamic development of communications and transportation. 
There is by now hardly any village or town that cannot be 
reached by boat or car. Shanghai has become the major hub of 
all communications and transportation throughout China, be it 
by sea, land or in the air. In 1982, the region had more than 
960 km of railway lines, more than 17,500 km of highways and 
16,800 km of inland waterways. The density of communication 
and transportation lines of the region in relation to its area 
showed it to be 4.3 times that of the country as a whole. The 
density of inland waterways alone was higher than that in any 
other area. The harbor of Shanghai has by now been built into 
the largest 'arbor of the country. In 1982, its cargo 
handling capacity made up 37.8 percent of the total capacity 
in all important ports along the coast. Beicang harbor is now 
China's largest specialized ore handling port. In addition, 
there are also within the borders of this region the seaports 





of Ningbo, Zhenhai, Nantong, Zhangjiagang and a large number 
of inland ports along the waterways. In 1982, more than 400 
million tons of cargo were transported throughout the region, 
this was 16.3 percent of all cargo transported throughout the 
entire country. In this quantity, the railways, highways and 
waterways shared at the rate of 8.3, 14.4 and 44.0 percent, 
respectively. In the same year, the cargo transported on the 
inland waterways of the economic zone accounted for more than 
45 percent of all cargo transported on waterways throughout 
the entire country. This is one of the great superiorities of 
the Shanghai economic zone. Because of the great volume of 
economic activity, the number of passengers handled by the 
Shanghai economic zone in 1982 was 7.2 percent of the figure 
for the whole country, while its total population is only 4.9 
percent of that of all of China. 


Although all the cities and towns as well as the towns and the 
large number of villages in the Shanghai economic zone are 
interconnected by communication and transportation lines, and 
there is an unobstructed circulation of travelers and commodi- 
ties, there are obvious discrepancies in the spatial distribu- 
tion of the various transportation lines in the region. In 
1982, every 100 square km of area had 76 km of various commu- 
nication and transportation lines; Jiaxing, Suzhou and Wuxi 
had 63, 50 and 50 km, respectively, but the places with the 
least density were Changzhou and llangzhou with only 40 and 37 
km, respectively. There are elso other discrepancies in the 
spatial distribution of the communication and transportation 
lines in the region. The density of highways is greatest in 
Shanghai Municipality, followed by the hilly and mountainous 
districts in the western and southern parts of the economic 
zone, where due to the rising and falling terrain transporta- 
tion has to rely mainly on motor vehicles. Such is the case 
in the southwestern counties of Hangzhou Municipality, the 
western districts of Huzhou, the western counties of Changzhou 
and Wuxi Municipalities and the southern counties of Shaoxing 
and Ningbo Municipalities. All these are hilly areas where 
river beds slope steeply, making boat traffic difficult, so 
that there is no other alternatiuve but to build roads through 
the mountains for highway traffic. On the other hand, in the 
Suzhou, Wuxi and Changzhou area, in the area of Nantong and 
Shanghai, in the Hlangzhou-Jiaxing-lhuzhou area as well as in 
the flat Ningbo-Shaoxing coastal plain, there are waterways 

as dense as a spider's web and a large number of lakes, making 
it of course less suitable terrain for highway construction 
than for deepening the channels provided by nature. The 
density of highways is therefore still low in the Nantong, 
Suzhou and the Hangzhou-Jiaxing-lluzhou area, but these areas 








are far ahead in the entire economic zone when it comes to 
transportation by boat. 


Special Characteristics of Our Current Communications and 
Transportation Situation 


The following are the special characteristics of communica- 
tions and transportation in the Shanghai economic zone: 


(1) Transportation of Large Numbers of Passengers and Large 
Quantities of Goods, Rapid Increases in All Transportation. 


Since the Shanghai economic zone is one of the most developed 
areas of industrial and agricultural production in China, 
there is an extremely large volume of economic contacts within 
and to and from the zone. The amount of cargo transported 
over every km of the zone's communication and transportation 
lines is 4.9 times more than that of the entire country; the 
proportions for each of the three types, the railways, the 
highways and the inland waterways, are 4.3, 7.4 and 2.3 times, 
respectively. There is at the same time a rapid increase in 
the transportation of materials within the zone. In the 
30-odd years since liberation, the volume of commodities 
transported in Shanghai Municipality has increased an average 
of 10.8 percent every year. In Ningbo Municipality, the 
annual average increase in the volume of cargo transported 
during the period 1949-1982 was 12.2 percent. For the whole 
country the average annual increase in the volume of goods 
transported between 1949 and 1982 was only 8.6 percent, i.e. 
lower than the rate of increase in Shanghai, Ningbo and other 
municipalities in the economic zone. 


There was also a rapid increase in passenger transportation in 
the Shanghai economic zone. During the period 1976-1982, the 
average annual increase in passenger traffic on the railways 
was about 10 percent, which is over 70 percent more than the 
rate of increase of passenger traffic on railways nationwide. 
Although the number of passenger coaches was increased in 
recent years by over 50 percent on all railway trunk lines of 
the zone, their number still cannot satisfy the needs of the 
developing traffic, and the discrepancy becomes particularly 
acute on holidays, at vacation time and during the tourist 
season. Similar situations prevail in passenger transporta- 
tion on highways and waterways. 








(2) High Proportion of Water Transportation and High Propor- 
tion of Fuel and Raw and Processed Materials Being Carried 


The abundant and excellent conditions for water transportation 
are extremely beneficial to the development of water communi- 
cations and transportation in the region. In 1982, the zone 
shipped 195,235,000 tons of goods by water, which accounted 
for 48.4 percent of the zone's total shipments of goods and 
for “4 percent of the total shipments by water throughout the 
entire country. Then again, the zone's shipments over the 
inland waterways accounted for 71.4 percent of its total 
shipments by water and amounted to 35.1 percent of all the 
shipments by inland waterways throughout the entire country. 


The following table reveals that the zone's largest proportion 
of shipments by water was in the economic zone's Jiangsu areas 
where almost two-thirds of all materials shipped relied on the 
inland waterways; next are the areas of Zhejiang where 47.4 
percent of all shipments were by water 


Shanghai Economic Zone Shipments By Water in 1982 
(Quantities in 10,000 tons) 


All cargo Shi pnaent s Of these: by 
shipments by water inland waterways 
Areas Total z Subtotal y 4 Subtotal yA 
Sharghai 21,153.00 .00 8,763.0 41.4 3,381.0 16.0 
Municip. 
Zhejiang 9,839.29 100 4,695.9 47.4 4,622.8 47.0 
Areas 
Jiangsu 9,300.88 100 6,064.6 65.2 5,944.6 63.9 
Areas 
Total EZ 40,293.17 100 19,523.5 48.4 13,948.4 34.6 
% of All 16.3 44.0 35.1 
China 


The Shanghai economic zone is presenti; China's largest pro- 
cessing industry area. In maintaining and guaranteeing all! 
production and development of the powerful industrial system 
of the entire region, the transportation of fuel and raw and 
processed materials that the zone is lacking, therefore, 
occupies an extremely important position. In 1982, shipments 
of fuel and raw and processed materials accounted for 27.8 and 
43.8 percent, respectively, in the cargo shipments over the 
economic zone's railways. The most important items of fuel 
that were shipped into the zone were coal and petroleum; the 





JOSt important raw and processed materials were iron and 
steel, minerals and building materials. The most important 
items shipped out from the zone were manufactured goods. The 
Same types of goods were also shipped by water and handled at 
the ports. In 1982, fuel accounted for 44.8 percent and raw 
and processed materials for 37.7 percent of goods transported 
by water in Shanghai Municipality, and these two items 
accounted for 79.4 percent of goods handled at the port of 
Shanghai and 86.7 percent of all goods handled at the port of 
Hangzhou. It is therefore necessary to bear these special 
conditions in mind when dealing with the development of 
communications and transportation in the said zone. 


(3) Large Discrepancies in the Intensity of Commodity Circu- 
lation and the Imbalance between Incoming and Outgoing Cargoes 


Due to the fact that different administrations are in charge 
of different areas of the Shanghai economic zone, and also due 
to various natural and historical reasons, certain discrepan- 
cies exist in the economic development of the region. In the 
whole region, Shanghai is economically most developed. Next 
comes the region of the four Jiangsu cities of Suzhou, Wuxi, 
Changzhou and Tongzhou, followed by the Zhejiang parts of the 
zone. This imbalance in economic developments is vividly 
reflected in the different intensity of goods circulation on 
the zone's railway trunk lines and the disparity in the 
incoming and outgoing quantities of goods (see "Table on 
Intensity of Goods Circulation on the Shanghai Economic Zone's 
Railway Trunk Lines"). The lines listed in the order of 
intensity of goods circulation are: the Shanghai-Nanjing line, 
the Shanghai-Hangzhou line and the Xiaoshan-Ningbo line. 

There is a very marked difference in the quantities of incom- 
ing and outgoing goods in the zone. The ratio of incoming to 
outgoing goods in the whole zone is more or less 100:56. In 
the Shanghai, Jiangsu and Zhejiang areas of the economic zone 
the ratio is 100:62, 100:22 and 100:81, respectively. Similar 
conditions prevail on the waterways and on the highways. In 
1982, the ratio of incoming and outgoing goods at the port of 
Shanghai was 100:48. The reason why the ratio is compara- 
tively large in the case of the Zhejiang part of the economic 
zone is that this area ships out large quantities of building 
materials (mostly sand and stone) and special agricultural and 
sideline products. The main reason for the comparatively low 
ratio in the case of the Jiangsu area is the considerable 
proportion taken up by the rather weightless output of the 
power generating, metallurgy and chemical engineering 
industries of Suzhou, Wuxi and Changzhou, but industries and 
enterprises with high fuel consumption. Because incoming 
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Density of Freight Flow on the Railway Trunk Lines 
of the Shanghai Economic Zone, 1962 


(1) The Shanghai-Nanjing Railw: - Line 
with the cities of Changzh: :, Wuxi, Suzhou, Shanghai. 


(2) The Shanghai-Hangzhou Railway Line 
with the cities of Shanghai, Jiaxing, Hangzhou. 


(3) The Xiaoshan-Ningbdo Railway Line 

with the cities of Hangzhou, Xiaoshan, Shaoxing, Ningbo. 
(4) Fuel and Raw Materials 
(5) Building Materials 


(6) Other Cargo (Food, Machinery, Products of the 
Chemical and Light Industry) 


(7) Direction of Freight Movement 
(8) One millimeter = 1,6 million tons of freight 














goods exceed the quantity of outgoing goods in the said zone, 
cars or boats often have to travel empty on the zone's trans- 
port lines. The only way to change this uneconomical trans- 
portation situation is to continue to adjust the industrial 
Structure, reduce consumption in the production processes, 
improve business management and take other similar measures, 
so as to gradually raise the utilization ration for all means 
of transportation. 


(4) Passenger Transportation, Mainly Carried Out Over the 
Highways, Shows Large Disparaties Throughout the Zone 


In 1982, the number of departing passengers in the Shanghai 
economic zone exceeded 300 million person-times. This huge 
number of travelers relied mainly on motor vehicles to com- 
plete their journeys (see table). 


Comparison of Means of Passenger Transportation Used 
in the Shanghai Economic Zone in 1982 (2) 


Total Railways Highways Waterways 
Shanghai 100 72.8 8.3 18.0 
Hangzhou 100 22.4 48.1 29.5 
Shaoxing 100 12.8 71.9 13.3 
Ningbo 100 6.8 83.5 9.7 
Jiaxing-Huzhou 100 7.4 58.0 34.6 
Changzhou 100 14.4 72.6 13.0 
Wuxi 100 17.5 75.9 6.6 
Suzhou 100 13.8 47.7 38.5 
Nantong 100 - 63.5 36.5 
Total 100 160.8 61.0 22.2 


Passengers in the economic zone completed their journeys to 6] 
percent by highway transportation. The largest ratio is shown 
here for Ningbo where the ratio of highway travelers was 83.5 
percent of all travelers. The ratio was above 70 percent in 
the case of Wuxi, Changzhou and Shaoxing. Shanghai had the 
lowest figure, a mere 8.3 percent. This demonstrates very 
clearly the differences in the means of transportation chosen 
by passengers in the economic zone. In the same year, trav- 
elers of the Shanghai Municipality completed their journeys 
72.8 percent by train, while most of the travelers in Jiaxing, 
Huzhou, Suzhou and Nantong went by boat. This situation 
reflects the different distibution of the various means of 
transportation in the zone: Shanghai shows the greatest 
density of railways in the zone, Ningbo and Shaoxing have a 
greater density of highways, and in the Jiaxing area and in 
Suzhou City water transport is much preferred, because in 











these areas there is a village every 3 miles and a town every 
5 miles and people find distances not too far to travel by 
boat. In 1982, the average distance travelled by boat was 25 
km, which is less than half of the same figure computed for 
the country as a whole, 


Some Important Problems in Communications and Transportation 
and Major Measures To Solve Them 


The following three major problems exist presently in the 
area of communications and transportation in the Shanghai 
economic zone: 


(1) Port Construction Inconsistent With the Industrial and 
Agricultural Production and the Development of Overseas Trade 


After liberation, the industrial and agricultural production 
in the Shanghai economic zone increased rapidly. In the 30 
years, from 1952 to 1982, the industrial output value of the 
cities of Shanghai, Wuxi, Changzhou and Ningbo grew at an 
average annual rate of 9.4, 10, 10.1 and 13 percent, res- 
pectively. By 1982, the industrial output value of the entire 
zone had exceeded 106.4 billion yuan, or 19.1 percent of the 
total gress national industrial output value, making the zone 
one of China's areas of developed productive forces. This 
formidable industrial production brought about a sharp in- 
crease in the tonnage handled at the ports within the zone. 
In the port of Shanghai, the tonnage handled during the last 
30 years increased 13.7 times, overseas shipments increased 
39.2 times and passenger transportation increased 4,3 times, 
while berths along the shoreline of the harbor were increased 
by only about 30 percent and the piers for passenger traffic 
remained all along at the level of the 1950's. The port, 
therefore, is far from meeting the needs of transportation and 
shipping. Especially after 1976, when overseas shipments 
increased at the average annual rate of 11.9 percent, the 
shortage of port facilities became increasingly acute. The 
seaports of Shanghai, Nantong, Zhangjiagang and Ningbo 
presently have 123 workable berths, 54 of them are suitable 
for 10,000 ton vessels, and by 1982 their cargo handling 
capacity was two-fifth the total handling capacity of all of 
China's seaports. Apart from the Beicang and Zhenhai ports 
of Ningbo, that cannot yet be fully used, all other ports work 
with an overload on their wharf facilities. In 1982, the 
overload in the ports of Shanghai and Nantong was 28 and 48.5 
percent, respectively. The pressure on harbor facilities and 
on the ships was therefore quite serious. In recent years, 
foreign ships spent over 60 percent of their stay in port 
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unproductively, thereby causing our state huge losses. To 
resolve this weak spot in the economic zone's transportation, 
that had already become evident quite some time ago, it is 
necessary to emphatically adopt the following measures: 


First, the facilities of the ports of Beicang and Zhenhai 
should be fully utilized and rational diversions carried out, 
to achieve the goal of lightening transportation pressures on 
the port of Shanghai. Everyone knows that a port's cargo flow 
and hinterland are a reflection of the development of social! 
productive forces. In the case of Shanghai, its present cargo 
flow and hinterland are equally the result of the development 
of China's social productive forces during the last 100 years. 
[In whatever country it may be, the success or failure of a 
port, the changes in its cargo flow and hinterland are changes 
that invariably follow changes in the development and distri- 
bution of social productive forces and are changes that 
invariably follow changes in social needs. In the 30-odd 
years since liberation, the development of China's socialist 
economy and the changes in the regional distribution and in 
the structure of industrial and agricultural production have 
had a great impact on the cargo flow and the hinterland of the 
port of Shanghai. This influence will become even more pro- 
nounced in future. To alleviate the excessive load on the 
facilities of the port of Shanghai and achieve a rational 
utilization of the presently available special ore handling 
wharves at Beicang port and of the coal handling wharves at 
the port of Zhenhai, to divert some commodities away from the 
port of Shanghai, appears, from the viewpoint of the entire 
economic zone or from the viewpoint of macroeconomic effects, 
not only feasible but also rational. Because the port of 
Seicang is an engineering project in support of the Baoshan 
Iron and Steel Works, berths for 25,000 and 10,000 class ships 
have been built there, but are standing idle because the 
Baoshan works have not yet started up their production. he 
port of Zhenhai has now the capacity of handling 2.7 million 
tons a year, but for 1983 has been assigned only 1! million 


tons, thus being left with a large potential. There is also 
the fact that Zhejiang Province has for years imported on the 
average several million tons of coal, of which 1.25 million 
tons were transshipments through Shanghai. In 1981, China 
imported over 3.1 million tons of iron ore of which up to 1.25 
million tons were transshipped through Shanghai to the Wulian 
Iron and Steel Works and to the banqiao Iron and Steel Works 


at Nanjine. If the work of transshipping the mentioned coal 
and iron ore would be taken on by the ports of Zhenhai and 
Beicang and transshipments effected by water to Nanjing and 
Wuhan, it would amount to diversions away from the overcrowded 


11] 








port of Shanghai and at the same time make full use of the 
presently available facilities in these two ports. According 
to statistics, one-third of 3 million tons of sand and stone 
that Zhejiang Province is shipping to Shanghai comes from the 
Caoejiang Rivez. If that sand could utilize the empty coal 
cars from the port of Zhenhai, move the sand to the wharf and 
then ship it by boat to Shanghai, this would not oniy raise 
the utilization rate of the means of transportation but also 
lighten the pressure of freight shipments on the Shanghai- 
Hangzhou railway line. Although realization of these rationa! 
transportation plans is at present still obstructed due to the 
difference of zonal and departmental delineations and certain 
unfavorable factors of divided local authority, the situation 
could be resolved if it would be viewed from the standpoint of 
the beneficial results for the whole. 


Second, increase the berths in the harbors, clarify the nature 
and functions of each harbor, bring the role of each harbor 
fully into play and raise the overall freight handling 
capacity. The Shanghai ec-nomic zone comprises very long 
shorelines along rivers and along the sea and possesses 
extended and fine bodies of water where suitable places could 
be selected for new harbors. The Zhejiang part of the zone 
has 4 deep-water harbors, and Jiangsu and Shanghai have also 
excellent coastlines where places could be selected for the 
building of harbors. The way of limiting oneself to only one 
spot is most likely not a good policy to solve the problem. 

If it is said that the construction of communications and 
transportation lines is bound up with the development of 
industrial and agricultural production in the economic zone, 
then the distribution of harbors will have a direct influence 
on the facilities for the transportation of the zone's 
materials. In 1982, the volume of freight to be handled at 
the harbors created by the industrial production of Shanghai, 
Hangzhou and Ningbo of an output value of 100 million yuan was 
141,000, 89,000 and 87,200 tons, respectively. In the same 
year, the cargo created by the industrial output of a value of 
100 million yuan to be shipped by water was 137,600 tons in 
Shanghai, and in the Jiangsu and Zhejiang areas of the zone 
238,100 and 271,300 tons, respectively. To accomplish the 
rational transportation of the above mentioned materials by 
water and coordinate this work with the development of 
industrial and agricultural production, the most urgent demand 
is to render the distribution of the hub of all water 
transportation, namely the harbors, more rational. There are 
at present innumerable examples in the economic zone for the 
adverse effects on materials movements by the fact that port 
constructions lag behind developments or are being distributed 


12 











\rrationally. The economic zone must, therefore, start 
drawing up a harbor plan of a regional nature, determine the 
character of each harbor, determine which are to be harbors of 
a comprehensive nature and which are to be harbors of a 
specialized nature, which are to be mainly destined for 
foreign trade and which mainly for inland trade, etc. Only by 
building a series ef large, medium and small harbors with 
clearly defined functions will it be possible to accomplish 
successfully the complex and difficult task of transportation 
in the economic zone, which otherwise will be impossible. 


(2) Difficulties in Navigating the Inland Waterways, Adverse 
Effects on the Further Improvement of Our Advantages in Water 
Transportation 


Due to the serious natural silting up of waterways, the 
general problem with most of the waterways in the economic 
zone is that they are too shallow, too narrow and too tortu- 
ous, which creates difficulties for navigation. According to 
statistics, in 1982, 60 percent of the navigational! channels 
of the economic zone had a depth of less than 1 meter, and the 
percentage was even as high as 72.5 percent in the four cities 
of Suzhou, Wuxi, Changzhou and Nantong. At times of low water 
in the waterways of the Zhejiang areas belonging to the eco- 
nomic zone, the base of the waterways was less than 5 meters, 
and 4,076.4 km of waterways were suitable for boats of less 
than 30 tons, while only a little over 580 km of waterways 
were suitable for boats of 50 or more tons, which is only 8.5 
percent of the total length. In case of the Zhejiang areas, 
the figures are 79.8 and 14 percent, respectively. The more 
than 300 km of the Jiangnan Canal can only be navigated by 40- 
100 ton-class towed-boat fleets, and the East Zhejiang Canal 
after dredging can only be navigated by boats up to 30 tons. 
fhe reasons for the silting of the waterways in the Shanghai 
economic zone are: destruction of vegetation in the upper 
reaches of the waterways causing serious soil erosion, much 
accumulation in the waterbeds of silt and mud that silt up the 
waterways and reduce their depth. In the past, when water 
conservancy was carried out for agricultural purposes, little 
consideration was given to navigation. Many bridges were 
built too low for boats to pass. The building of some sluice- 
gates and dams even aggravated the rapid silting of the 
waterways, one example being the large Yaojiang River sluice- 
gate in the Ningbo area. The waterways of the economic zone 
are under the jurisdiction of two provinces and one munici- 
pality and there is no unified planning and control, anid also 
no unified management of dredging operations, so that 
different standards of width and depth apply to the waterways. 
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All this has an adverse effect on the ability of boats to use 
these waterways, and it obstructs the further improvement of 
our advantages in water transportation. In the wake of the 
rapid development of industrial and agricultural production, 
the tasks that we face in communications and transportation 
are bound to become increasingly complex and important. To 
satisfy the needs of our devetoping national economy, it is 
imperative to establish a special organization for the control 
of navigational canals and to provide a certain technical work 
force for this purpose, who should, as soon as possible, draw 
up a plan for the navigational waterways of the entire region. 
On the basis of a unified plan and based on the needs of the 
industrial and agricultural production in the region, they 
should undertake dredging, by stages and in sections, ol the 
main navigational waterways (such as the Jiangnan Canal), of 
the general waterways (such as the East Zhejiang Canal) and of 
the branch waterways in counties and villages. Uniform 
standards for width and depth of waterways of the same 
category should be established to increase efficiency in water 
transportation within the zone. At the same time, prescrva- 
tion and water and soil conservation work must be carried out, 
to reduce the sediment carricd by the water and preserve the 
navigational capacities of the waterways. This is the only 
way to have transportation by waterways play a more important 
role in the economic zone. 


(3) Inability to Effect a Coordinated Development of the 
Various Ways of Communications and Transportation Adversely 
Affects Efforts to Raise the Comprehensive Transportation 
Capacity 


The inability to mutually coordinate the various ways of com- 
munications and transportation in the Shanghai economic zone 
adversely affects all efforts at improving the comprehensive 
transportation capacity. If this situation is not mended, the 
deterioration is bound to get constantly worse. 


Railway transportation appears to be weak. One of the reasons 
is that for a long period of time, growth of railway construc- 
tion has slowed down. In 1982, the ratio of the zone's 
mileage of railways, highways and inland waterways was 
3:50:48. Passenger and freight transportation on the railways 
also lagged behind that of the highways and waterways, and 
that ratio was even lower than the figure for all the railways 
of the country in relation to all ways of transportation. The 
length of all railway lines in the economic zone is only 2./7 
percent of the total length of all the zone's transportation 
lines, lower than the figure of 4.7 percent for the whole 
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country. During the last half century, the railway lines in 
the economic zone have been extended by only about one- 
quarter, while passenger and freight transportation in the 
economic zone since liberation has doubled and redoubled. For 
instance, during the period 1951-1982, freight on Shanghai's 
railways increased 6.4 times. Following the vigorous devel- 
opment of the urban and rural economies and the government's 
policy of opening up the country, the passenger traffic on the 
region's railways since 1976 has grown at an average annual 
rate of over 10 percent, hence the glutted conditions on the 
trunk railway lines of the zone. A second reason is the lack 
of coordination between seaport construction and railway 
construction. The construction of deep-water harbors at 
Zhenhai, Beicang and Zhangjiagang was not coordinated with the 
building of connecting branch railway lines. The assembly and 
distribution of goods at these large-scale deep-water ports is 
now relying on motor vehicles, small tonnage steamboats and 
barges or motorized junks. Their iimited transport capacity 
and speed adversely affects all efforts to raise the compre- 
hensive transportation capacity of the whole region. This in- 
congruity has become increasingly acute particularly in the 
last few years that saw the upswing in China's foreign trade 
which caused the tonnage of freight at all seaports to rise 
steeply. A third reason is that the railways inside the zone 
cannot achieve a well-linked network with the railways of the 
neighboring regions. This has an adverse effect on the 
interflow of commodities between the zone and all areas 
outside the zone. The trunk railway lines inside the economic 
zone are still the Shanghai-Nanjing, Shanghai-Hangzhou and the 
Xiaoshan-Ningbo lines, in the shape of the letter Z. The 
railway trunk lines adjoining the economic zone are, as of 
old, the two lines built at the beginning of this century, 
namely the Shanghai-Nanjing and the Zhejiang-Jiangxi line. In 
their spatial distribution these railway lines still do not 
constitute a true network, and this adversely affects to a 
certain degree the efforts to improve railway transport 
capacity. It would therefore have an active promotional! 
effect on the achievement of a railway network for the 
economic zone, also the improvement of railway traffic 
within the zone, particularly also on a reduction of pressures 
on the Shanghai-Nanjing and Shanghai-Hangzhou lines, and on a 
strengthening of links between the zone and the neighboring 
regions, if through traffic railway lines would be built from 
Hangzhou to Nanjing, from Hangzhou to southern Anhui Province 
and also branch lines to all seaports. 


The lack of coordination between the construction of inland 
waterway ports and the developments in water transportation 
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have also had an adverse effect on raising the comprehensive 
transport capacity of the economic zone. A large number of 
larger and smaller inland waterway ports are spread all over 
the Shanghai economic zone. The four cities of Suzhou, Wuxi, 
Changzhou and Nantong have almost 100 major inland waterway 
ports, Ningbo Municipality has 27, Shaoxing Municipality has 
over 30 ... . These numerous ports are the zone's commodity 
transfer stations, are distribution stations for urban and 
rural industrial and agricultural products and are at the same 
time indispensable links in the transportation network. The 
condition of these places will have a direct influence on the 
future development of water transportation and an influence on 
the prosperity of the urban and rural econonmy. Most inland 
waterway ports of the zone are in general experiencing the 
problems of lack of wharves, lack of loading and unloading 
machinery and insuffient warehouse and storage space. Boats 
are therefore anchored for long periods of time, the turnover 
of goods is slowed down, and this, consequently, obstructs 
efforts to further improve water transport capacity. Espe- 
cially in the case of the wharves of city and town harbors 
along waterways, since they are frequently located on both 
banks of the city district's waterway and since these water- 
ways are narow but frequented by much boat traffic, traffic 
jams frequently occur and also an endless number of traffic 
accidents, which every year cause the state very high economic 
losses. To guarantee a healthy development of water trans- 
portation in the economic zone, it is necessary to organize a 
force to carry out an investigation of all the hundreds of 
inland waterway ports of the entire zone and to draw up a 
comprehensive and feasible development and construction plan, 
to construct, in a planned way and in stages, key inland 
waterway ports at such cities as Changzhou and Wuxi, so as to 
provide for the smooth and unobstructed transshipment of 
commodities to the benefit of the development of the zone's 
industrial and agricultural production. 


This shows that the comprehensive transport capacity of all 
communications and transportation of the economic zone is a 
yardstick by which the development and construction of 
railways, highways and waterways can be measured, as it would 
also be the result of the development of coordination between 
the seaports and the inland waterway ports. For this reason 
it is absolutely essential to give this matter ample attention 
in order to assist the rapid development of the industrial and 
agricultural production of the economic zone. 


In the course of compiling the above article, we were greatly 
assisted by the various planning commissions and statistics 
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bureaus of the Shanghai economic zone. We also received 
valuable suggestions from Comrades She Zhixiang [0152 0037 
4382] and Ma Xiangyong [7456 3276 0737]. To all, we express 
herewith our profound gratitude. 
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ECONOMIC PLANNING 


SHANXI GOVERNOR MAPS OUT DEVELOPMENT PLAN FOR PROVINCE 
HKO40800 Beijing CHINA DAILY in English 4 Oct 84 p 2 
[By Huo Zhenyi] 


[Text] Taiyuan--In a bid to modernize Shanxi Province at a faster pace, 
Governor Wang Senhao has mapped out a grand plan for developing the province's 
natural resources, transport, education and industries. 


With a known deposit of 22 billion tons, Shanxi's coal production is expected 
to reach 250 million tons by 1990 and 360 million tons by 2000. 


The province is expected to produce 160 million tons of coal this year, about 
one-fifth of the country's total, the governor said. Shanxi supplies 70 per- 
cent of the provinces, municipalities and autonomous regions with more than 
100 million tons of coal, Wang said. 


--More than half a dozen railways and 10 highways are planned or already 
under construction. 


--Shanxi, in cooperation with foreign countries, will be turned into a heavy 
chemical-industrial centre, using coal as its raw materials. 


~-Millions of yuan will be spent on education including the building of 10 new 
higher education institutions by 1990, 


Improved production will largely depend on Shanxi's transport, according to the 
governor, 


Now, 83.9 percent of the province's railways are used to carry coal. Many of 
its other mineral resources, such as bauxite, iron, copper and gypsum cannot 
be moved out because the railways cannot cope. 


There are six railways in Shanxi with an annual carrying capacity of 120 million 
tons, but there has been an annual backlog of 25 million tons of coal waiting 
to leave the province's 3,000 mines, Wang said. 


The central and provincial governments are meanwhile expanding and improving 
the province's highway network. 
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Four railways are now under construction. The Datong-Vjinhuangdao Electric 
Railway, which will be used to carry coal from the province to the port city 
of Qinhuangdao on China's eastern coast; scheduled to open in 1987. The rail- 
way will be capable of transporting 60 million tons a year by 1988, and 230- 
260 million tons by 1990, when a second phase is completed. 


Construction of the Xiaoyi-Liucun Railway will begin in 1986. The governor 
said the railway would play a key role in moving out goods and coal in north- 
ern Shanxi. The province also intends to build a big electric power plant 
there. 


Two more planned railways--Shuoxian-Shijiazhuang and Houma-Yueshan--will enable 
the province to transport 400 million tons a year by the year 2000, the gov- 
ernor said, 


Four of 10 highways planned for Shanxi are expected to open next year, while 
the rest should open in 1987. 


After the 10 highways are completed, they will carry 36 million tons of for- 
eign, compared with 12 million now. [Sentence as received] 


The province will cooperate with the state of Westphalia of Federal Germany, 
which will provide advanced technology in the building of chemical factories 
and research institutions, the governor said. The province will produce coal 
tar and process fine coal for domestic use. 


In addition, Shanxi will seek assistance from the Italian Eni Group to con- 
struct a plant to produce 300,000 tons of methanol a year. Wang said the 
Italian group would collaborate with Shanxi in doing a feasibility study on 
the methanol project. 


During the Seventh 5-Year Plan (1986-1990), 200 million yuan would be spent 
on education. 


Ten higher education institutions are planned by 1990 and about 106 million 
yuan will be pumped into education in the next 2 years. About 1 million stu- 
dents will graduate from universities and colleges by 1990. 


fo gain better economic results, most Shanxi factories will have to be updated, 
Wang said. During the Seventh 5-Year Plan, efforts will centre on upgrading 
the existing enterprises rather than building new ones. Most of the province's 
factories will be brought up to date during the 19902 [sentence as received]. 


fo import advanced technology and equipment, the province plans to hold an in- 
ternational symposium on technology an. economy in Taiyuan, the provincial 
capital, next year. 


The province will establish regional cooperative ties with other provinces or 
cities and sponsor a meeting this month to bring in new technology and equip- 
ment from 14 coastal cities which have access to foreign countries, and from 
other large cities, in return for coal. 


The welfare of factory and office workers also concerned the provincial govern- 
ment, the governor said. An annual average of 120 million yuan would be spent 
on building homes in urban areas, Wang said. In addition, the construction 

of threatres, modern hotels and gymnasiums was under consideration. 


CSO: 4020/19 
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ECONOMIC PLANNING 


BRIEFS 


XINJLANG CEMENT PLANT--According to the regional Building Materials Industry 
Bureau, the state and region will jointly expand the Xinjiang cement plant, 
with the approval of the State Planning Commission, in order to accelerate 

the development of the building materials industry in the region. The expansion 
project of the Xinjiang cement plant is a major one in the region's 7th 5-Year 
Plan. The project includes expanding a [words indistinct] producticn Line with 
a daiiay production capacity of 2,000 tons and a limestone quarry with an annual 
production capacity of 1.2 million tons. Of the Limestone, 380,009 tons will be 
used for the expansion project. [words indistinct] The important equipment and 
instruments for the production line will be imported from foreign countries. 

It is a new project at the level of the 1980's. Following the completion of the 
expansion project, t.e region will increase the annual production of cement 

to 800,000 tons, or about equivalent to doubling the present production capacity 
of the Xinjiang cement plant. [Text] [Urumqi Xinjiang Regional Service in Mandarin 
1300 GMT 21 Oct 84) 
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AGGREGATE ECONOMIC DATA 


JANUARY-SEPTEMBER ECONOMIC ACHIEVEMENTS REPORTED 
OW291326 Beijing XINHUA in English 1206 GMT 29 Sep 84 


[Text] Beijing, 29 September (XINHUA)--China registered marked economic growth 
in the first 9 months of this year--a situation rarely seen in the past, a 
leading official of the state economic commission said, 


"An increase of over 10 percent was achieved in industrial output value during 
the 9=-month period," he said. 


Of the country’s 100 major industrial products, 40 have already met quotas set 
for 1985 under the Sixth 5-Year Plan (1981-85). Output of 80 products rose 
over the same period in 1983, 


Light industry accounted for 49 percent of all industrial production and heavy 
industry 5l percent. 


Energy production also topped monthly targets, the official said, with coal 
Output exceeding state plans by nearly 40 million tons. 


Petroleum industry topped its 9-month quotas by 4.6 million tons, while power 
industry exceeded planned output by 1! billion kilowatt-hours. 


Energy conserved in the first 9 months of this year was equivalent to 15 mil- 
lion tons of standard coal, the official said. 


Substantial increases were registered in production of textiles, electronics 
and light industrial goods, he added. 


Increases of 41 percent to 150 percent were registered in output of tape re- 
corders, washing machines, electric fans, color televisions and refrigerators 
from January to August. 


A total of 11.4 million bicycles were built by nine best-known factories during 
the first 9 months of 1984--more than 60 percent of the national total. 


More than 4,000 new textile and light industrial goods were produced during 
the period. 
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Production of pig iron, steel and rolled steel all topped 9-month quotas by 
more than 3 million tons, cement by 4.65 million tons and plate galss by 
2.8 million standard cases. 


Big increases were also notched in output of small tractors, motor vehicles, 
food processing machines, power generating equipment, and electric wire and 
cables. All were still in short supply, the official said. 


China's railways carried 900 million tons of cargo and 800 million passengers 
in the first 9 months of this year--both exceeding state quotas--while trans- 
port departments shipped 7 million more tons of coal then in the same period 
in 1983. 


Congestion at seaports was basically eliminated in 1984, the otficial said, 
noting that the economic performance of industrial businesses also improved 
considerably. 


State revenue rose by 18.8 percent in the first 8 months of this year, com- 
pared with a 10.7 percent increase in industrial output value by enterprises 
covered by the state budget and a 12.7 percent increase in their taxes and 
profits. 


Per-capita labor productivity was up 8.4 percent over the same period a year 
ago, the official said. 


CSO: 4020/19 











AGGREGATE ECONOMIC DATA 


XINHUA EXAMINES PRC LIGHT INDUSTRY DEVELOPMENT 
OW221241 Beijing XINHUA in English 1031 GMT 22 Sep 84 
[XINHUA headline: "PRC: Readjustment and Reform Spur China's Light Industry"] 


[Text] Beijing, 22 September (XINHUA)--China's rapid expansion of light in- 
dustry since 1979 is changing people's consumption patterns. 


Light industry total output value in 1983 was up 70 percent from 1978, giving 
an average annual increase of 11.2 percent, and was slightly above this in 
the first 8 months of 1984. Value inched up to just under half of all indus- 
tries in 1983, compared to 42.7 percent in 1978. 


Retail sales showed an average annual increase of 12.8 percent, giving a 1983 
increase of 82.8 percent over 1978. The average rate between 1953 and 1978 
was 6.9 percent. 


Rationing of cloth, sugar and many other items has been dropped. 


According to the State Statistical Bureau, China produced 23.3 percent less 
cotton cloth in the first 8 months of this year than in the corresponding 
period of last year. In the meantime, output of chemical fabrics went up 
18.1 percent, silk fabrics, up 16.2 percent, and woolen textiles, up 25.6 
percent, as demand grew. 


Such high-grade consumer goods as washing machines, refrigerators, electric 
fans, color television sets and cameras are in great demand in the cities. 
Sales have increased anywhere from 27 percent to 61.6 percent. 


In the first 8 months of this year, China produced 5.96 million television 
sets--an increase of 47.4 percent compared with the same period of last year. 
Of these, 679,000 were color television sets, an increase of 150 percent. 
China also produced 271,000 refrigerators, 140 percent more than the corres- 
ponding 1983 period. But this still falls far short of demand. 


Milk, ice-cream and soft drinks have become daily consumables for large mem- 
bers of families in the urban areas. Soft drinks and beer are now available 
in rural areas, and this demand has skyrocketed. More and more people are 
wearing styiish clothes made of silk or wool. Beijing, Shanghai and other 
large cities have held garment sales exhibitions and fashion shows since 1979, 
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The state has given priority to light industry in the supply of raw materials 
and energy, in providing loans, in investment in capital construction projects, 
in allowing the use of foreign exchange, in the import of technology and in 
transportation. 


Agriculture is providing more raw materials and the new chemical and plastics 
industries are expanding. 


The ministry of light industry has entered into 17 joint ventures with the 

United States, France, the Federal Republic of Germany and Japan, involving 
a total investment of 30 million U.S. dollars. There are more than 380 con- 
struction and technical transformation projects making use of foreign loans. 


Several hundred million U.S. dollars of foreign exchange have been used to im- 
port production lines and key equipment. 
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AGGREGATE ECONOMIC DATA 


FACTS, FIGURES ON LIGHT INDUSTRIAL PRODUCTS 
HK240623 Beijing RENMIN RIBAO in Chinese 17 Sep 84 p 1 


[Facts and Figures" column based on Materials Supplied by the Ministry of 
Light Industry: "Light Industry Departments and Affiliated Organizations 
Put an Average of More than 5,000 kinds of New Products On the Market Each 
Year" ] 


[Text] In 1983, the gross industrial output value of the Ministry of Light 
Industry and its affiliated organizations was 119.49 billion yuan, 19.4 percent 
of the country's gross industrial output value and a 52.9 percent increase over 
1978, with an average rise of 8.9 percent each year. fhe profits and taxes 
realized this year amounted to 25.7 billion yuan, 21.3 percent of the total 
industrial profits and taxes realized in the country and a 38.2 percent in- 
crease over 1978, with an average rise of 6.7 percent each year. 


In 1983, the domestic market retail sales volume of the Ministry of Light In- 
dustry and its affiliated organizations was 89.3 billion yuan, 31.3 percent of 
the retail sales volume of social products and a 99.6 percent increase over 
1978, with an average increase of 14.8 percent each year. 


Over the past 35 years, the Ministry of Light Industry and its affiliated or- 
ganizations have developed a number of new trades, and since the Third Plenary 
Session, the output in these new trades has doubled. Wrist watches increased 
by 126.7 percent, sensitive film by 63.6 percent, synthic detergent by 108.9 
percent, household refrigerators by 1,040 percent, and household washing 
machines by 550 percent. Since the founding of the PRC, there has been even 
faster development in the production of consumer durable goods. In particular, 
the output of both bicycles and sewing machines has increased by more than 
1,000-fold, ranking first in the world in terms of annual output. In 1983, 
the daily output of the bicycle industry was 5.4 times its annual output in 
1949, and the daily output of the sewing machine industry was 6.6 times its 
annual output in 1949, 


Since the Third Plenary Session, each year the Ministry of Light Industry and 
its affiliated organizations have put on the market an average of 5,000 kinds 
of new products with some 10,000 new designs. Their quality has been con- 
stantly improved. From 1979 to 1984, the Ministry of Light Industry and its 
affiliated organizations won 75 state quality product gold awards, 3/ state 
quality product silver awards, 29 state arts and crafts gold cup awards, and 
46 state arts and crafts silver cup awards. 
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PRC STATISTICS ON INDUSTRIAL PRODUCTION, TRANSPORT 
HKO020831 Beijing JINGJI RIBAO in Chinese 24 Sep 84 p 2 


[Report: "Main Statistics on Industrial Production and Transport in August 
this Year'--provided by the State Statistical Bureau] 
[Text ] Jan to Aug 
1984 expressed 
as a percentage 
of same period 





Jan to Aug 1984 Aug 1984 last year __ 

Gross industrial 

output value 445.1 billion yuan 57.53 billion yuan 112.2 
Light industry 217.66 billion yuan 27.5 billion yuan 111.8 
Heavy Industry 227.44 billion yuan 30.03 billion yuan 112.6 
Bicycles 18.2798 million 2.2985 million 104.0 
Sewing machines 6.2944 million 751,900 87.2 
Watches 23.51 million 3.03 million 100.7 
TV sets 5.9647 million 847,500 147.4 
Radios 16.2546 million 1.673 million 136.9 
Recorders 4.0975 million 661,800 141.6 
Household washing 

machines 3.4187 million 516,000 145.7 
Cameras 774,100 114,000 127.1 
Electric fans 11.6068 million 1.6128 million 161.6 
Household 

refrigerators 271,443 49,176 240.0 
Chemical fibers 445,800 tons 52,000 tons 132.0 
Yarn 2.1508 million tons 276,700 tons 97.1 
Cloth 9.121 billion meters 1,116 billion meters Flies 

of which 
Synthetic fabrics 3.882 billion meters 502 million meters 118.1 


Silk 
Woolen tabrics 





730 million meters 


110.56 million meters 





99 million meters 
15.62 million meters 





116.2 


125. 


Knitting wool 71,600 tons 9,100 tons 110.6 
Sugar 2.5579 million tons 0 92.9 
Raw salt 11.402 million tons 1.023 million tons 102.9 


Cigarettes 


12.489 million boxes 
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1.739 million boxes 


109.2 





Beer 
Machine-made paper 


1.5391 million tons 


279,500 tons 


136.0 


and paperboards 4.6778 million tons 636,300 tons 113.1 
Bulbs 904 million 115 million 112.4 
Raw coal 497.268 million tons 63.425 million tons 110.0 
Crude oil 74.981 million tons 9.821 million tons 106.9 
Natural gas 7.984 billion cubic 992 million cubic 98.2 

meters meters 
Generated power 245.73 billion kwh 31.59 billion kwh 107.0 

of which 

Hydropower 57.34 billion kwh 8.62 billion kwh 101.5 
Pig iron 26.657 million tons 3.386 million tons 107.7 
Steel 28.627 million tons 3.549 million tons 108.8 
Rolled steel 22.2371 million tons 2.7981 million tons 110.6 
Coke (industrial) 23.9364 million tons 3.029 million tons 105.5 
Sulfuric acid 5.6087 million tons 633,200 tons 98.8 
Soda ash 1.2369 million tons 144,900 tons 105.9 
Caustic soda 1.4739 million tons 182,300 tons 104.5 
Chemical fertilizers 9.8616 million tons 1.2154 million tons 106.4 
Chemical medicine 39,400 tons 5,500 tons 118,3 
Farm chemicals 233,700 tons 25,800 tons 94.9 
Cement 77.213 million tons 10.485 million tons 113.1] 
Plate glass 30,0039 million 3.9805 million 112.9 

standard boxes standard boxes 
Generating equipment 2.0688 kilowatts 314,500 kilowatts 210.4 
Metal cutting machine 

tools 85,500 11,300 109.9 
Motor vehicles 195,400 27,400 123.9 
Hand-held tractors 442,500 59,800 136.4 
Locomotives 445 59 112.1 
Railway goods trans- 

port volume 806 million tons 102 million tons 104.8 


Volume of goods trans- 
ported by ships under 
Ministry of Communi- 





cations 
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RENMIN RIBAO ON PROGRESS OF CHINA'S STEEL INDUSTRY 
HK270543 Beijing RENMIN RIBAO in Chinese 23 Sep 84 p 1 


["Facts and Figures" column: "China Ranks as the World's No 4 Steel Producer" 
--passages within slantlines published in boldface] 


[Text] Over the past 35 years there has been a comparatively rational dis- 
tribution of the steel industry in China, which is characterized by the in- 
tegration of large, medium, and small steel enterprises and the establishment 
of a comparatively complete production system with an annual production capac- 
ity of more than 40 million tons. 


/Faster production speed./ In 1983, steel output reached 40.02 million tons. 
The output of pig iron and rolled steel was 37.38 million tons and 30.72 mil- 
lion tons respectively. China ranks as the world's No 4 steel producer, and 
its steel output is second only to that of the Soviet Union, Japan, and the 
United States. From 1952 to 1983 the average annual growth rate of steel was 
11.6 percent. From 1949 to 1983, the accumulated steel output was 550 million 
tons, and the accumulated output of pig iron and finished steel products was 
580 million tons and 390 million tons respectively. 


/Regional distribution has been improved./ Shortly after liberation, steel 
production was mainly concentrated in the coastal cities and the northeast 
region. Steel output in the southwest and northwest regions only accounted 
for 3.8 percent of the total output. In 1983 steel output of these two re- 
gions accounted for 12.5 percent of the total output. At present, there are 
13 integrated steel complexes with an annual output exceeding 1 million tons, 
which are distributed over various large regions other than the northwest 
region. 


/Quality has been enhanced and variety increased./ During the initial period 
after the founding of the People's Republic, China could only produce more 
than 100 kinds of steel products, and rolled steel with than 400 specifications. 
Today, China can produce more than 1,000 kinds of steel products, as well as 
rolled steel with more than 20,000 specifications. An alloy steel series with 
the characteristics of China's natural resources have been initially estab- 
lished. The output of alloy steel has reached 2.79 million tons, accounting 
for 7 percent of the total steel output. The output of low-alloy steel is 
4.62 million tons, accounting for 11.5 percent of the total steel output. 

Many products such as oil pipes, shipbuilding plates [zao chuan ban 6644 5307 
2647] and others are manufactured according to international standards, 
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/Energy consumption has considerably dropped./ In recent years energy consump- 
tion for producing iron and steel has been markedly reduced. In 1983, the 
overall energy consumption of standard coal per ton of steel was reduced to 
1.849 tons, 670 kilos less than the 2.52 tons of 1978. The steel output of 
iron and steel enterprises in 1983 went up by 8.14 million tons, an increase 

of 27.8 percent over 1978. However, the total consumption of standard coal 
dropped by 4.67 million tons, a decrease of 6.3 percent. 


/Economic results have been constantly enhanced./ In 1983 the profits and tax 
turned over by the steel industry were 9.43 billion yuan, an increase of 4.43 
billion yuan (89 percent) over 1978. Such an amount was higher than the in- 
crease in output value. In 1978, the local medium and small-sized iron and 
steel enterprises suffered losses of 630 million yuan. However in 1983 they 
made a profit of 1.19 billion yuan. 
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INLAND WATERWAY SHIPPING CONTRACTS TESTED 


0W231209 Beijing XINHUA Domestic Service in Chinese 0801 GMT 20 Sep 84 
[By reporters Gu Honghong, Lin Nan] 


[Excerpts] Nanjing, 20 September (XINHUA)--A contract system for inland water- 
way shipping is being tested in China. At a recent forum in Wuxi, Jiangsu, 

on China's inland waterway vessels contract system, the Inland Waterway Bureau 
of the Ministry of Communications maintained that the contract system for in- 
land waterway vessels is vital to China's inland waterway shipping. 


According to incomplete statistics, there are some 120,000 state or collective 
owned inland waterway vessels with a total tonnage of approximately 7 million 

dun. The majority of them are small vessels of 100 dun of less operated by a 

crew of from three to five members. 


At present, various forms of contract systems are competing with one another 
in inland waterway shipping across the nation. Besides state-owned vessels 
being contracted out to collectives, there are family contracted vessels 
known as "husband and wife ships" as well as contracted fleets growing up 
from single vessel contracts. In some localities, because there are more 
vessels than crews to operate them, local peasants contract vessels share 
profits earned. At present, although the various forms of contract systems 
are still far from perfect, they nevertheless have aroused the crew members' 
enthusiasm, helped promote inland water shipping, and demonstrated great 
vitality. 


CSO: 4006/37 
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REFORMS BOOST YANGTZE RIVER SHIPPING VOLUME 
OW240756 Beijing XINHUA in English 0707 GMT 24 Sep 84 


[Text] Wuhan, 24 September (XINHUA)--Freight volume on the Yangtze, China's 
longest river, reached more than 63 million tons in the first 7 months of 
this year, a 13.8-percent increase over the same period of last year. 


This marked progress is due to management reform enacted in the past year 
aimed at breaking the rigid regional harriers and encouraging individually- 
run shipping services, according to Tang Guoying, director of the Yangtze 
River Navigation Administration. 


Previously, shipping along the main course of the 6,300-km river was solely 
controlled by enterprises directly under the central authorities, while local 
enterprises could only handle shipping along relevant sectors of the river 
and the tributaries. Moreover, no individual shipping services were allowed 
up until a year ago, Tang said. 


As a result, goods despatched by local shipping companies had to be trans- 
ferred through several administrative sections before reaching the final des- 
tination, so costs were high and efficiency was low, he added. 


Since the reform plan was approved by the State Council in March 1983, local 
as well as individual ships have been able to move goods directly from the 
tributaries to their destinations along the Yangtze. 


The total freighter tonnage on the river increased from 4 million tons to 
6 million tons, the director said. 


There have appeared 128,000 individually-owned cargo boats with a total tonnage 


of over 1.8 million DWT. 


Now, a comprehensive shipping network has been formed on the Yangtze River sys- 


tem, and major ports along the river, such as Nantong, Ninjing, Wuhan, and 
Chongqing, can now ship export goods directly to overseas destinations. 


CSO: 4020/19 
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SHANDONG INDUSTRIAL ACHIEVEMENTS REVIEWED 
$K241200 Jinan DAZHONG RIBAO in Chinese 12 Oct 84 p 2 


[Excerpts] Recently, this reporter visited an exhibition displaying Shandong 
Province's industrial achievements. With convincing figures, and vivid color 
photos, articles, and models, the exhibition reflected, in a concentrated 
manner, the tremendous achievements of the provincial industrial, communications, 
and capital construction fronts since the founding of the PRC, particularly since 
the 3d Plenary Session of the 1lth CPC Central Committee. 


On entering the comprehensive exhibition hall, the first things greeting the 
reporter's eyes were many illuminated charts with multicolored figures showing 
that the province's total industrial output value in 1983 was 40.56 billion 

yuan, an increase of 50 times over 1949, ranking fourth in China. The proportion 
of industrial output value in the overall industrial and agricultural output 
value rose from 29 percent in the early period of the PRC to 61 percent. In the 
past 35 years, industrial enterprises across the province handed over to the 
state some 75.2 billion yuan in profits and taxes, exceeding the state's total 
investment in fixed assets during this period by 2 times. Fair-sized township 
enterprises have been developed across the province. The industrial output value 
turned out by township enterprises in 1983 was 1.3 times the province's total 
industrial output value in 1965 and the proportion of the export of manufactured 
goods in the province's total export volume increased from 7 percent in 1950 to 
73 percent. A fairly complete industrial structure has taken shape in the 
prov.nce. Industrial departments have played a dominant role in the province's 
economy. 


The production capacity of provincial industry is increasing every day. In coal 
industry, we increased the production capacity by some 34 million tons and the 
annual output increased 25 times over that of 1949. The crude oil extracting 
capacity reached some 26 million tons and the capacity of power generation units 
increased 4.05 million kw, up 104 times over 1949, The output of 23 products in 
the province, including gold, diamonds, marbles, internal-combustion power genera- 
tion units, daily-use glass products, synthetic leather, conveyor belts, crude 
salt, matches, and methylbenzene, ranked first in China. As a result of large- 
scale construction, some 170 newly constructed large and medium-sized enterprises, 
including the Shengli oilfield, the Qilu petrochemical company, the Shandong 
aluminium plant, and the Yanzhou mining district, have been established in Shandong. 
The province as a whole has newly constructed some 660 km of railway trunk lines, 
increased port handling capacity by some 16 million tons, and formed a 
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communications network focusing on railway, highway, and inland water and ocean 
transportation. The total volume of postal and telecommunications business 
increased 29 times over the early period of the PRC. The living standards of 
the people improved markedly along with the industrial development. In i983, 
every 100 staff families in the province had an average of 87 television sets, 
173 bicycles, 250 watches, and 87 sewing machines. These changes fully 
displayed the incomparable superiority of the socialist systems and convincingly 
proved the correctness of the line set forth by the 3d Plenary Session of the 
lith CPC Central Committee. This line will surely lead us from victory to 

new victory. 


The exhibition displayed many pictures to prominently show the unprecedented 
excellent situation in the province's industrial and communications front since 
the 3d Plenary Session of the llth CPC Central Committee. Through readjustment, 
the proportion of the province's light and heavy industries is becoming mre 
balanced every day. The proportion of light industry in the total industria! 
output value increased from 45 percent in 1978 to 55 percent in 1983, while that 
of heavy industry dropped from 55 percent to 45 percent. Of this, the proportion 
of the textile industry in the total industrial output value rose from 13.2 per- 
cent to 20.8 percent, and that of the machinery industry dropped from 24.1 percent 
to 19 percent. 


Over the past few years, the small chemical fertilizer enterprises throughout the 
province have changed their passive situation of long-standing losses and turned 
Shandong Province, the first money-losing province of the country in terms of 
chemical fertilizer production, into the second-ranking province of the country, 
one which has scored great profits in this regard, thanks to making readjustments 
and rearrangements, improving the managerial systems, and conducting enterprise 
consolidation in an overall way and technical renovations in a systematic manner. 


Following the establishment of the provincial netallurgical industrial general 
company, profits of the metallurgical industrial enterprises throughout the pro- 
vince have shown an increase of 3 times over the figure for the corresponding 
period of 1981 thanks to enforcing the contract system of delivering profits to 
the state. In 1984, the provincial power industry bureau, the Shengli oilfields, 
the Baoan colliery in Ningyang County, and Yantai branch office of the provincial 
highway transport company were commended by the State Council as “advanced units" 
emerging in increasing economic returns. 


Judging from the exhibited materials shown over the closed circuit television, 
the remote-control slide projector, and the microfilm projector, as well as from 
the large amount of new products, our province has scored marked achievements 

in enforcing the policy of making technological progress, overcoming the knotty 
difficuities in scientific research and technology work, and conducting technical 
renovations since the 3d Plenary Session of the llth CPC Central Committee. Over 
the past 5 years, the 98 categories of products of the province have won 105 
quality medals from the national authorities, of which 20 are golden medals and 
85 are sliver ones; 416 categories of its fine-quality products have won medals 
issued by the ministries; and 1,115 categories of its fine-quality products have 
won medals issued by the provincial authorities. The organs at or above the 
provincial level have appropriated 2.4 billion yuan for conducting technical 
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renovations. In line with this, more than 3,900 instances of renovation have 
been carried out, and the newly increased output value has reached 7.2 billion 
yuan. More than 400 enterprises throughout the province have been improved by 
introducing advanced technology and equipment from [word indistinct] and they 
have had a new increase of 2.5 billion yuan of output value and 1 billion yuan 
of profits and taxes handed over to the state. The technology and equipment 
ot a large number of enterprises, such as the Qilu synthetic ammonia plant, 
with a 300,000-ton production capacity, the Xinglongzhuang colliery, and the 
Yantai synthetic leather plant, have reached the world advanced standards scored 
in the period from the end of 1970's to the beginning of the 1980's following 
their building of new projects. 


The last part of the exhibition introduces the province's key projects that wil! 
be built during the period of the "Sixth 5-Year Plan" and the “Seventh 5-Year 
Plan,” such as the Shengli oilfields, "the second Daqing of China," which are 
under rapid construction; the Qilu petrochemical company, witi a production capa- 
city of 300,000 tons of polythene, and which costs the state 4.65 billion yuan, 
the Shujiu barbor, with two 100,000-ton berthes and a 15-million-ton annual 


coal transport capacity; the power plant in Zou County, with an installed capacity 


; 


of 2.4 million kw; and the prospective plans for building Qiangdao and Yantai 
cities into coastal open economic zones. After viewing the exhibition, we are 
greatly inspired and full of confidence in fulfilling --e target of “doubling 
the annual agricultural and industrial output value ahead of schedule by the 
end of 1985" and of “letting the people become wealthy and making Shandong 
Province prosperous.” 
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HENAN REPORTS INCREASED INDUSTRIAL PRODUCTION 
HK161301 Zhengzhou Henan Provincial Service in Mandarin 1030 GMT 15 Oct 84 


[Text] Since the beginning of this year, the provincial industrial and communi- 
cations departments have conscientiously implemented the spirit of the national 
and provincial economic work conferences and steadily promoted economic work. 

All economic plans and measures have been carried out according to schedule, and 
the situation is developing quite well. From January to September, a synchronized 
growth in output value, profits and taxes, and profits turned over to the state 
has been achieved in the industrial production of our province, with the economix 
results higher than output value. Over the past months, propelled by the economi< 
reform, a good job has been done in enterprise consolidation and technical trans- 
tormation, and the quality of the enterprises has been improved. At the same 
time, attention has been paid to investigating and exchanging market information, 
and better economic results have been achieved. 


One of the characteristics of the good industrial production situation in the 

past 9 months is that production has been developing stably, harmoniously, and 
steadily. During this period, more than 77 percent of the plan for annual output 
value was fulfilled, which was an increase of 11 percent over the same period 

last year. Communications and energy production have also achieved great progress. 
The volumes of goods transported by railway and highways were separately increased 
by 5 and 4 percent. In raw coal production and power generation, more than 

77 percent and 81 percent of the annual production plans have been fulfilled. At 
the same time, the quality of industrial products has been greatly improved, and 
more quality products have been produced. In the past 9 months, 2/ provincia! 
products won the honor of national quality products, of which 5 won gold and 

22 won silver medals for national quality products. This was 85 percent more 
awards than those won last year. It ranks our province 9th, instead of the 
previous 13th, in the whole country. 


Another characteristic of the good industrial production situation in our province: 
is that a synchronized growth in output value, profits and taxes, and profits turn- 
ed over to the state has been achieved. The total output value of the budgeted 


industrial enterprises increased by 9 percent over the same period of last year, 
and both the profits realized and the profits delivered to the treasury have been 
increased, compared with the same period of last year. On the other hand, losses 
have been reduced by a big margin. At present, the provincial industrial and 


communications departments are adopting effective measures to do a better job in 
. . ’ j 
the fourth quarter so that good preparations can be made for next year’s produc- 


tion. 
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GUANGXI RADIO ON CAPITAL CONSTRUCTION 
HK220707 Nanning Guangxi Regional Service in Mandarin 1130 GMT 17 Oct 84 


[Excerpts] Since the founding of the state, the region has invested 15.6 billion 
yuan in large-scale capital construction. Im particular, following the 3d Plenary 
Session of the llth CPC Central Committee, the region has made full use of 
advantages in natural and economic resources to promote the building of energy 
resources, communications, nonferrous metals, building materials, sugar refining, 
and other trades. This has constantly changed the backward situation of the 
region. 


In order to lay a good foundation for the development of the national economy, 
the region has adopted important strategic measures in developing agriculture. 

It has greatly developed the construction of irrigation facilities. It has built 
4,142 reservoirs with a total capacity of 15 billion cubic meters. It has 
constructed irrigation and drainage in 26,282 places, with an installed capacity 
of 870,000 kilowatts. The gross area being irrigated is 25.8 million mu, or mre 
than 65 percent of the region's arable land. This has played a positive role in 
improving the conditions for agricultural production and in safeguarding 
production. 


The region enjoys exceptional advantages in terms of water resources, which help 
develop the electricity generation industry. As early as in the early 1960's 

the region first built the (Zizi) hydroelectric power plant on the Li Jiang by 
pooling manpower and financial resources to make use of the abundant water re- 
sources. In the 1970's, particularly after the 3d Plenary Session of the 11th 
CPC Central Committee, the region began developing, with the support of the state, 
the Hongshui He. It built, one after another, a number of hydroelectric power 
plants. In addition, it made full use of local coal deposits, and built several 
thermal power plants, with a total installed capacity of 1.95 million kilowatts. 
Together with other generators bought by local people, the annual electricity 
generation capacity of the region reached 6.5 billion kilowatt-hours, an increase 
of more than 300 times compared with that in 1950. 


The region also makes full use of the abundant limestone resources for developing 
the cement industry. It completed last year the construction of the (Litang) 
cement factory, with an annual production capacity of 500,000 tons, after 
building the region's first large cement factory in Luizhou. Together with other 
medium- and small-scale cement factories, the region now has a total cement 
production capacity of 3.13 million tons, or an annual output of 3.08 million 
tons. 


36 








In order to increase state stocks and to meet the needs of people's livelihood, 
the region also makes use of favorable natural resources to develop the sugar- 
refining industry. By 1983, the region had built over 60 sugar refineries, 
with a total pressing capacity of 52,400 tons, or an annual sugar production 
capacity of about 600,000 tons. The product is sold as far away as Guangdong 
and is ranked second in China. 


At present, we must make great efforts to bring about an upswing in development 
in the region. In the urban economic structural reform, we should regard the 
management system reform in the construction industry and capital construction 
as the breakthrough point. In the meantime, we should actively carry out 
feasibility studies for and build industries of a strategic nature, such as 
energy resources, communications, nonferrous metals, building materials, and 
the petrochemical industry. 
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BRIEFS 


GUANGDONG INDUSTRIAL PRODUCTION INCREASES--Guangdong Province's gross industrial 
output value from January to September this year was 25.7 billion yuan, 15 per- 
cent more than in the same period last year, and accounted for 80.3 percent of 
the 1984 quota. [Summary] [Guangzhou Guangdong Provincial Service in Mandarin 
1000 GMT 11 Oct 84 HK] 


SHANDONG GOLD PRODUCTION--Since the 3d Plenary Session of the llth CPC Central 
Committee, Shandong Province's gold output has ranked first in China for 6 years 
running, and has increased at an average rate of 8.3 percent each year. Shandong 
Province is rich in gold resources. To develop gold production, the state has 
invested large amounts of funds in building and expanding the Jiaojia, Xincheng, 
Yinan, Rushan, and Zhaoyuan gold mines in the province which have a total gold 
handling capacity of 2,250 tons. Through technical transformation and increasing 
production scale, the annual gold production capacity of the Zhaoyuan Gold Mine 
has reached 50,000 liang. [Summary] [Jinan DAZHONG RIBAO in Chinese 18 Sep 84 SK} 


SHANDONG METALLURGICAL INDUSTRY--Over the past 35 years, Shandong Province has 
produced 10.95 million tons of steel, 22 million tons of pig iron, and 9 million 
tons of rolled steel which created a total of 20 billion yuan of output value. 
In 1983 alone, more than 1.52 billion yuan of output value was created, an 
increase of 760 times over 1949. In 1983, metallurgical industrial enterprises 
across the province netted 160 million yuan of profit, more than 4 times that of 
1978. Shandong ranks first in the country in terms of steel output, and second 
in terms of pig iron and rolled steel output. [Summary] [Jinan DAZHONG RIBAO 


in Chinese 25 Sep 84 p 1 SK] 
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ECONOMIC MANAGEMENT 


INDUSTRIAL, AGRICULTURAL OUTPUT VALUF, NATIONAL INCOMF LINKFD 


Beijing JINGJI YU GUANLI YANJIU [ECONOMIC AND MANAGEMENT RESEARCH ] 
in Chinese No 3, 30 May 84 pp 1-6 


[Article by Zhou Shulian [0719 0647 5571]: "Inquiry Into the Synchronous 
Growth of Gross Industrial and Agricultural Output Value and National 
Income" ] 


[Text] Whether it is possible to have a synchronous growth of national 
income and of gross industrial and agricultural output value is a question of 
major theoretical and practical significance and also a rather complex 
question. Scholars have all along differed in their opinions on this 
question which has recently been debated in newspapers and periodicals. 
Some articles agreed with the formulation of the question, considering that 
"it is an important link in promoting a turn in our country's macroeconomic 
policy toward a policy that centers around economic results as its core.” 
(1) Some articles consider this formulation "not very scientific" and "a 
synchronous growth difficult to achieve in the next 20 years."(2) A study 
of these articles is very enlightening, and I will discuss in the following 
my own immature opinions, inviting the advice from the writers of the said 
articles and from all other comrades. 


The Meaning of Synchronous Growth of the National Income and of Gross 
Industrial and Agricultural Output Value 


It is mainly for two reasons that some comrades do not endorse the formula- 
tion "synchronous growth of the national income and of gross output value of 
industry and agriculture." One is that they think it will not be possible 
for our country to achieve a synchronous growth of the national income and 

of gross output value of industry and agriculture within the next 20 years, 
and the other is that they believe that there is no need for a synchronous 
growth of national income and gross output value of industry and agriculture. 


Let me discuss the latter reason first. 
Some comrades say: The synchronous growth of national income and of gross 
output value of industry and agriculture is not always meeting the demand for 


higher economic results. Even if this synchronous growth is achieved, it 
will not necessarily increase economic results. Taking the First and the 
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Third Five-Year Plan as example, the third plan came much nearer to the said 
synchronous growth, but economic results in the first plan were better than 
during the third plan period. This shows that it is not necessary to demand 
a synchronous growth of national income and gross output value of industry 
and agriculture. 


In my opinion, these comrades neglect the background and the premises for our 
proposal of a synchronous growth of the national income and the gross output 
value of industry and agriculture. Everybody knows that we have for a long 
time overemphasized speed and neglected economic results in our economic work; 
this is one major reason for the rather low level of our economic results. 
Precisely to overcome this tendency, the Central Committee and the State 
Council have put forward the new path in economic development of emphasizing 
economic results as core and have furthermore proposed the synchronous growth 
of national income and gross output value of industry and agriculture as the 
objective of the Sixth Five-Year Plan. Seen against this background, if we 
now propose the synchronous growth, it is to have both areas experience a 
certain growth rate, and not, as in the past, to have a high growth rate in 
the gross output value of industry and agriculture and a low growth rate in 
national income with an unsatisfactory condition as to economic results. 


The 12th CPC National Congress set the task of quadrupling the gross output 
value of industry and agriculture during the coming 20 years. According to 
this decision, the average growth rate for the gross output value of industry 
and agriculture must be 7.2 percent per year. This is not a low figure, but 
also one that can be accomplished. If we now demand a synchronous growth of 
national income and gross output value of industry and agriculture, it means 
that we must also strive to achieve an average annual growth rate of 7.2 
percent or close to that figure in our national income. This is certainly 
not a low figure for the national income to achieve, because during the 
period 1953-1982 the average annual growth rate of our national income was 
only 6 percent. It shows that on the premise of having fixed the growth rate 
for gross output value of industry and agriculture, the proposal to have a 
synchronous growth rate of national income and of gross output value of 
industry and agriculture, in actual fact prescribes also the growth rate for 
the national income. Some comrades propose to make the growth rate of our 
national income a norm in a normative system for increased economic results, 
but they object to the formulation of synchronous growth for national income 
and gross output value of industry and agriculture, which logically is an 
untenable position, the reason being that this would disregard the background 
and the premise of this formulation. 


If we have clarified that the synchronous growth of the national income and 
the gross output value of industry and agriculture contains the demand for a 
speedier growth of the national income, we must not merely base on the fact 
of which of the two periods, the third and the first plan, came closer to a 
synchronous growth, conclude that the economic results were better during the 
third plan as compared to the first plan period, but we must rather look at 
the growth rate of the national income during these two periods. Actually, 
during the period of the first plan the growth rate of the national income 
was 8.9 percent and in the period of the third plan only 8.3 percent, the 
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former being higher than the latter. [It is only that during the period of the 
first plan the growth rate of gross industrial and agricultural output value 
(10.9 percent) was higher than during the period of the third plan (9.6 
percent), that the differential between the two values in the first plan 
period increased as compared to the third plan period. What deserves our 
attention here is that we must gain a comprehensive understanding of the 
formulation of a synchronous growth rate of the national income and of the 
industrial and agricultural output value. If we do that, we will not come to 
a negative conclusion from a comparison of the economic results during the 
first and third plan periods. In other words, because this formulation is 
based on the premise of a high growth rate for both the national income and 
the gross output value of industry and agriculture, the formulation suits 
demands for higher economic results and is able to reflect the conditions for 
an objective rise in economic results. 


Striving for a synchronous growth of the national economy and the gross out- 
put value of industry and agriculture has an important significance in many 
respects: 


First, it demands that efforts be made to reduce material consumption in 
industrial and agricultural production and economies be made in embodied 
labor. The national income is the gross social output value minus material 
consumption. In a situation where the gross social output value is fixed, 
reduced material consumption will result in more national income, and when 
material consumption is large, national income will be reduced. In our 
national income, the net output value of industry and agriculture accounts 
for over 85 percent. Any reduction in material consumption in industrial 

and agricultural production will therefore speed up their contribution of net 
output value and play an important role in increasing the growth rate of the 
national income. At present, there is still serious waste of raw materials 
and energy resources in certain areas, departments and industrial enter- 
prises, and there is still much potential for economies in materialized 
labor. The synchronous growth of net output value and gross output value of 
industry and agriculture, or the almost synchronous growth, would provide 
beneficial conditions for the synchronous growth of the national income and 
the gross output value of industry and agriculture. If the growth rate of 
the gross output value of industry and agriculture increases rather rapidly, 
but the net output value develops very slowly, it would be extremely 
difficult to achieve a synchronous growth of the national income and the 
gross output value of industry and agriculture, even if there are rapid 
increases in contributions to the national income from the construction and 
transportation industries and from commerce. The synchronous growth of the 
national income and the industrial and agricultural gross output value demands 
that the net output value and the gross output value of industry and 
agriculture increase at the same rate or at nearly the same rate. Achieving 
this demand means that the net output value of industry and agriculture would 
develop at a rapid rate, and the necessary condition for that to happen is an 
energetic effort to economize in material consumption. 


Second, it demands the achievement of structural rationalizations in industry. 
The synchronous growth of the national income and of the industrial and 
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agricultural gross output value presupposes a very rational industrial 
structure. Speaking of the relationship between industry and agriculture, 
since in agriculture the proportion of net output value in the gross output 
value is larger than it is in industry, agriculture shows a more rapid growth 
than industry, and this will be beneficial for a future synchronous growth 

of net industrial and agricultural output value in both their gross output 
values, and this in turn will be beneficial for the synchronous growth of the 
national income and the gross output value of industry and agriculture. It 
is of course not possible to have agricultural growth increase faster than 
industrial growth over a long period of time, but we have to ensure its 
growth at a certain speed and it must not be too slow. In this way alone 
will it be beneficial for a synchronous growth of net output value and gross 
output value of industry and agriculture, or a rate of growth coming close to 
such a synchronous growth. Speaking of the relationship between light and 
heavy industry, since the proportion of net output value in the gross output 
value of heavy industry is larger than the proportion in light industry, 
heavy industry will show a more rapid growth than light industry and this 
will be beneficial for a synchronous growth of net output value and gross 
output value in industry and as a consequence will be beneficial for the 
synchronous growth of national income and gross output value of industry and 
agriculture. Heavy industry can of course also not one-sidedly develop 
divorced from developments in the light industry, and its development must be 
within rational limits, and must ensure the smooth progress of the social 
reproduction. In this way alone can there be a synchronous growth of 
industrial net output value and gross output value in industry, or a growth 
at an almost synchronous rate. The national inceme also comprises the net 
output value contributed by the construction and transportation industry and 
by commerce. The achievement of a synchronous growth of the national income 
and the gross output value of industry and agriculture, furthermore, demands 
that these departments develop at a rate corresponding to the growth of 
industrial and agricultural production. If the contributions of net output 
value from these departments increase at a faster pace, then it is still 
possible to achieve a synchronous growth of the national income and the gross 
output value of industry and agriculture, even if the growth rate of the net 
output value of industry and agriculture is lower than the growth rate of 

the gross industrial and agricultural output value. To achieve a synchronous 
growth of the national income and the gross industrial and agricultural out- 
put value, we must not only demand a well coordinated and proportionate 
relation between agriculture, light and heavy industry, but also a well 
coordinated and proportionate relationship between agriculture and industry 
on the one hand and the construction and transportation industries and 
commerce on the other hand, which means we must demand a rational structuring 
of production. 


Third, it demands an effective accumulation of funds. Under otherwise un- 
changed conditions, the rate of increase of the national income is determined 
by the rate of accumulations and the accumulation results. The accumulation 
results can be demonstrated by every 100 yuan increased accumulation in the 
national income or by additional accumulations in rational income needed by 
units. If we assume an accumulation rate of 29 percent, and if 5 yuan 
iccumulations are needed for every | yuan increase in national income, the 
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national income and the gross industrial and agricuitural output value. This 
formulation of a synchronous growth of the national income and the gross 
industrial and agricultural output value actually reflects the demands for a 
large number of norms put forward by these comrades. The need to establish 
these sets of norms does not at all negate the important significance of 
strivine for synchronous growth of the national income and the gross 
industrial and agricultural output value. 


The Possibility of Achieving Synchronous Growth of the National Income and 
the Gross Industrial and Agricultural Output Value. Some comrades believe 
that it is impossible to achieve in the next 20 years the synchronous growth 
of the national income and the gross industrial and agricultural output value. 
Their reasons are: first, we are going to have a continuous increase in the 
organic component of our funds, and under these conditions the materialized 
labor will increase faster than live labor, which in turn will have gross 
industrial and agricultural output value grow even faster than the national 
income. This may be ascribed to what we may call fluctuations in the organic 
component of our funds. Second, in the wake of the development of our social 
production, industry with a high ratio of material consumption will increase 
faster than agriculture with its lower material consumption, and this will 
also result in a slower growth of the national income compared with the 
growth of the gross industrial and agricultural output value. This may be 
ascribed to what we may call changes in the production structure. They have 
produced still other arguments, but the above two are the main ones and 
deserve a serious analysis. 


Let us first leok at the changes in the organic component of funds and the 
influence of such changes on the rate of increases in the national income 
ind the gross industrial and agricultural output value. There is no denying 
the fact that within a certain period of time, in the wake of scientific and 
technological progress and the developments in social production, the organic 
component of industrial and agricultural production funds will tend to in- 
creas: However, will the increase in the organic component of funds of 
necessity lead to an increase in the proportion of materialized labor within 
commodity values? That is not necessarily so, because the organic component 
funds is not the same as the value compenent in products. The former 
refers to the proportion of materialized and live labor in the production, 
latter refers to the proportion of materialized and live labor 
ved in the production process. There is a certain connection between 
the two, but also certain differences. A rise in the organic component could 
possibly lead to an increase in the proportion of materialized labor within 
the value of the product, but may also result in no change at all in the 
proportion of materialized labor, or even to a reduction of that proportion. 
For instance, because mechanized labor was replacing manual labor in the 
early years of capitalism, the proportion of material consumption in the 
industrial products indeed tended to increase, but later the situation 
changed. The United States after 1947, England after 1958 and West Germany 
ifter 1960, showed trends of decreasing proportions of material consumption. 
In the Japanese processing industry for quite some time after the 1950's, 
the proportion of material consumption in the product value remained in 
rene? table at around 68 percent.(3) There are also not merely increases 








without declines in the proportion of material consumption in agricultural 
products. In the United States, this porportion stood at 20.9 percent in 
1900, at 35.6 percent in 1950, at 43.2 percent in 1960 and at 46.4 percent 
in 1971.(4) These are sharp rises indeed. However, in Japan from 1955 to 
1968 there was a downward trend in the proportion within product costs of 
work objects of the agricultural departments (including such items as seeds, 
fertilizer, agricultural chemicals, water for irrigation, fuel for mechanized 
equipment, etc.). For instance, in 1955 the proportion was 28.1 percent, 

in 1965 it was 24.1 percent, in 1966 23.9 percent, in 1967 23.3 percent and 
in 1968 it was 23.5 percent. The proportion of the costs of work objects 
decreased 4.6 percent in 14 years. (5) 


Marx already regarded an increase in the proportion of materialized labor 
within the value of a commodity as the direct indication of an increase in 
labor productivity. However, he also foresaw that in the wake of rising 
labor productivity, the proportion of materialized labor could possibly also 
decline. For instance, he pointed out: "If the constant capital amount 
develops in the same way as the comparative and relative increases in valuable 
capital, the rise in labor productivity will have the result of a decline in 
the value of the various factors of constant capital. As a consequence, the 
value of the constant capital will not increase at the same rate as the 
magnitude of materials, in other words, not as the magnitude of materials in 
the means of production moved by the same amount of labor, although the value 
of the constant capital may continuously increase. Under special conditions, 
the magnitude of the various factors in the constant capital may possibly 
even increase though the value of the constant capital may remain unchanged 
oT decline."(6) He also once said: "In the wake of the dev: loping labor 
productivity, the value of the raw materials may become an increasingly 
larger component in the value of the commodity that is produced. This is not 
only because the raw materials will be fully incorporated in the value of the 
commodity produced, but because in each part of the whole commodity there 
will be less of portions of machine wear and tear and of portions made up by 
additional labor. Due to this kind of drop in labor, another value sector 
formed by raw materials will correspondingly increase, unless the value of 
raw materials is correspondingly reduced and can offset these increas« 


because of the increase in labor productivity in the production of the raw 
materiais themselves."(7) Following the scientific and technologica dev ¢ lop- 


ments and the improvement in management, the offsetting function of which 
Marx speaks is becoming increasingly evident after the middle of the 20th 
century. 


Actually, the organic components of funds in industrial and agricultural 


production are also nct continuously rising. Although there is a tendency in 
the capitalist countries of a rise in the organic components of capital, 
there have occurred contrary tendencies since the 20th century main! lue to 
the scientific and technological developments and the fluctuation f prices. 
For instance, in the United States during the 19th century, t! tal 
structure of the entire national economy displayed a continuously rising 
tendency, but it stabilized in the 20th century, and at tim ‘a 
tendency t lecline. In the American processing industry, | rot rf 

ipital to wages was 2.38 in 1879, 2.51 in 1889, 3. f in | , ! r 19 
.26 in 1919, 3.67 in 1929, 3.51 in 1937, 2.49 in 1948, ' ; 








2.45 in 1968. Since the 20th century, the zvatio of capital to wages in the 
American sectors producing major commcdities is also showing a tendency to 
decline. It was 4.06 in 1929, 4.15 in 1937, 4.06 in 1940, 3.41 in 1950, 

3.61 in 1958 and 3.6 in 1968.(8) Regarding this point, Marx also stated: 

"If 5 workers produce ten times more of a commodity than before, they will 
thereby not at all increase the fixed assets ten times. Although this por- 
tion of the value within the constant capital increases in the wake of the 
developing productive forces, it does not by far increase at the same rate.” 
"That part of the value which is derived from raw materials and auxiliary 
materials will of course decline in the wake of increased labor productivity, 
because, speaking of these materials, the productivity is precisely manifested 
in: having their values already declining."(9) 


Some may say these phenomena in the capitalist countries are not likely to 
occur at the present stage of our country. In my opinion that would be too 
absolute a statement. These phenomena at least demonstrate that the changes 
in the organic portions of capital will not at all by necessity lead to a 
higher ratio of consumption in the value of the product. Speaking of 
industry, since many countries in Europe, America and also Japan showed a 
decline in the portion of materialized labor within the product value as 

from the 1940's, 1950's or in the 1950's and 1960's, and since our present 
industrial production is in many ways similar to theirs in those years, there 
is the possibility that we shall experience similar phenomena. Here we must 
also pay attention to the following circumstances: first, the present 
progress in science and technology makes it increasingly possible to employ 
techniques of economizing in materialized labor; and second, the huge 
advantages we have in our country's socialist system, a superiority which 
due to a variety of reasons was not fully brought into play, leaving a huge 
potential in our industrial production which can still be tapped for the 
purpose of economizing materialized labor. There is therefore indeed the 
possibility for us to realize in our industrial production a synchronous 
growth of net and gross output values. As to agriculture, due to the fact 
that the productive forces of our agricultural production are at a low level, 
there is even less reason to underestimate the possibility that we can, in 
the course of our modernizations, raise the organic components of capital 
funds and increase the proportion of materials consumption in the product 
value. However, the development of modern agricultural science and technology 
has opened a new road for the modernization of agriculture. This will lead 
to the use of many more scientific achievements in production, including th 
use of genetic engineering, biological nitrogen fixation, growth regulatin 
preparations, biological pest controls, new methods of ploughing, etc. with 
the possibility of large increases in production, as well as economies in 

the investment of materialized labor. Especially since we have in our 
agriculture a tradition of intensive and meticulous farming, in addition to 
which we have now found the correct way for the development of socialist 
igriculture, the superiority of socialist agriculture will increasingly 
issert itself. There is therefore also the possibility that our agriculturs¢ 
will in future achieve the synchronous growth, or an almost synchronous 
growth, of its net and gross output values. At least we can strive to achieve 
a state where the growth rate of the net output value of agricultural produc- 
tion is not too far behind the growth rate of the gross agricultural output 


value. 
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Let us now look at the influence of the structural changes in aericultur 
on the synchronous growth of the national income and the gross industr‘ 
and agricultural output value. Precisely as some comrades have stated, 
viewing the long-term future of our country, industry will crow faster tha 
agriculture. In our agriculture the net output value presently accounts for 
70 percent of the gross output value. In industry, the net output valu 
accounts for 30 percent of the gross output value. Since industry is growin 
faster than agriculture, even if the net agricultural output value will grow 
synchronously with its gross output value and the net industrial output valu 
will grow synchronously with its gross output value, the rate of growth 

the net industrial and agricuitural output value will still be slower than 
the rate of growth of the gross industrial and agricultural output value. 
This adverse effect on the synchronous growth of the national income and the 
gross industrial and agricultural output value we cannot but realize. 
However, we must not conclude from this fact and say that a synchronous: 
growth of the national income and the gross industrial and agricultural out- 
put value is impossible. In my opinion, the above is only one aspect of the 
influence exerted by structural changes in production, and viewed from the 
standpoint of the total influences of the structural changes in production, 
they demonstrate that the possibility of a synchronous growth of the national 
income and the gross industrial and agricultural output value stil! exists. 
In this connection the following points must have our attention: 


First, structural changes in production are not merely increases in the 
industrial proportions and deciines in the agricultural proportions. As 
the industrial and agricultural proportions, we have the ability through 
planned dispositions and according to needs and possibilities to let 
agriculture have a faster growth rate and have industrial growth maintain a 
rationally balanced relation. This would prevent their growth rates gettin 
too far apart and would result in reducing to a minimum the adverse ettect 
ff the respective structural changes on the synchronous growth of the 
national income and of the gross industrial and agricultural output valu 
perhaps substituted by favorable influences from other quarters. 


Second, changes in the proportions of light and heavy industry are also an 


important aspect of the structura! res in production. The tenden 
these changes are beneficial fo ichronous growth of the net and er 
output values of industry and agr. ire, and consequently also beneticia 


for the synchronous growth of the nationa income and the gross industria 


and agricultural output value. In) our heavy industry the net output values 


presently accounts for about 36-40 percent of the gross output value. In 
the light industry, the net output value accounts for about 30-35 percent 

of the gross output value. In our 1982 gross industrial output ilue, light 
industry accounts for 50.2 percent and heavy industry for 49.8 percent. 

From now on and for some time to come, heavy industry will grow somewhat 
faster than light industry. If other conditior emain the s. , 

of preferential growth of the heavy industry will be beneficial r t 
synchronous growth of the national income and the ross industria ind 
agricultural output value, and this may possibly counteract the above- 
mentioned unfavorable influences. We must f ur sé ot irrational! 


up the erowth rate of the heav industry on ecause the refer 








growth of heavy industry is beneficial for a synchronous growth. Accepting 
the lessons of past experiences, the rate of development of our heavy 
industry must be determined in a rational way. However, we must not 
repudiate the tendency of a preferential growth of the heavy industry for a 
certain period of time to come. We must also not deny that this is a 
favorable condition for the synchronous growth of the national income and of 
the gross industrial and agricultural output value. 


Third, another important aspect of our country’s future structural changes 
in production will be the very fast growth of the construction and transport- 
ation industries and of commerce. They could develop faster than industry 
and agriculture, and this would be an extremely favorable condition for the 
synchronous growth of the national income and the gross industrial and 
agricultural output value. For a long time in the past, development of our 
construction and transportation industries and of commerce was fairly slow 
and could not meet the demands of our national economic development. This 
was also a major reason why a synchronous growth of the national income and 
the gross industrial and agricultural output value could not be achieved in 
the past. In our 1982 national income, the construction and transportation 
industries and commerce accounted for 4.6, 3.1 and 5.5 percent, respectively. 
In 1957, the prcportions were 5, 4.3 and 15.6 percent. In all three 
categories the proportions declined, and particularly in commerce. Compared 
with certain other countries, the proportions of the construction and trans- 
portation industries and of commerce in the national income appear too low. 
For instance, in the 1980 national income of the Soviet Union, the proportion 
of the construction industry was 11 percent, of the transportation industry 
6 percent and of commerce 18 percent. Now, everybody is agreed that rapid 
development is needed in our construction and transportation industries and 
that their proportion in the national income must be raised. As regards 
commerce, there are some comrades who emphasize that it is restricted by the 
departments who directly produce the material products, and they believe that 
commerce cannot be developed more rapidly. The fact is that the present 
unsatisfactory development of commerce is not only a source of great 
inconveniences for the people in their livelihood, but also detrimental to 
the healthy development of industrial and agricultural production. It is 
necessary for us--and we have the ability--to speed up somewhat the develop- 
ment of our commerce by, for instance, having its proportion in the national 
income gradually raised to the level of the First Five-Year Plan. If we 
would speed up the development of the construction and transportation 


industries to a rate faster than that of industry and agriculture and increase 


their proportions in the national income, this could also counteract some of 
the above-mentioned adverse influences on the synchronous growth of the 
national income and the gross industrial and agricultural output value and 
would be beneficial for the synchronous growth. 1 shall now also briefly 
inalyse certain other arguments against synchronous growth. 


For instance, one version asserts that our current pricing system is very 
irrational and that we must from now on adequately raise the prices for 
products of the raw and semifinished materials industries and of the energy 
industry. This would raise the proportion of materials consumption and 
would be detrimental to synchronous growth. However, in actual fact raising 
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the prices of products of the raw and semifinished industries and the energy 
industry must first of all reduce the proportion of materials consumption in 
these products, and saying that its effect will only be a higher proportion 
of materials consumption is not at all comprehensive enough. Moreover, 
precisely as some comrades have suggested, the problem brought on by price 
adjustments can be solved by constant prices. 


Another version asserts that the intensity of processing social products 
will continuously increase and, correspondingly, there will be a relative 
rise in the proportion of material consumption in the social products. This 
too will be detrimental to the synchronous growth. In my opinion, the more 
intensive processing of products will have the effect of a fuller, more 
rational utilization of our country's surplus manpower, which will speed up 
the pace of increasing our national income. Under the condition of a fixed 
growth rate of the gross industrial and agricultural output value, taking 
this action will not be detrimental to, but rather beneficial for the 
synchronous growth of the national income and the gross industrial and 
agricultural output value. 


There is yet another version which asserts that in developing coordination 
among specialized industries there is the possibility of increasing the 
frequency of duplications in calculating gross industrial output values and 
of widening the gap between the growth of the national income and of the 
gross industrial and agricultural output value. Let us consider this 
version. The purpose of our developing coordination among specialized 
industries is to raise economic results. If the result of coordination 
among specialized industries is merely or mainly an increase in the 
frequency of duplications in calculating the gross industrial output value, 
that would indeed widen the gap between the growth of the national income 
and of the gross industrial output value, but this would run counter to the 
principle that governs our development of coordination among specialized 
industries. If the coordination among specialized industries is beneficial 
to increasing economic results (this alone is the cooperation among 
specialized industries that we need), its effects would not be a widening of 
the gap between the growth of the national income and of the gross industrial 
and agricultural output value, but would be beneficial for their synchronous 
growth. As to the problems of statistical methods, these can certainly be 
improved. 


There is also one version that asserts that our current rate of depreciation 
for fixed assets is too low, and that the future raising of depreciation 
rates will also raise material consumption, thus making synchronous growth 
impossible to achieve. I believe that on the surface the raising of 
depreciation rates may indeec raise materials consumption, but since this 

is due to the rates being too low in the past, it is not that a present 
raise in rates increases material consumption, but that in the past old 
capital was taken as income and that this mistake is now being amended. 
Actually, the problem can also be solved by a correct conversion. Further- 
more, after the depreciation rates will have been fixed at a rational level, 
there will no longer be this kind of a problem. 








In summing up, it is my opinion that it is possible for us to achieve a 
synchronous growth of the national income and of the gross industrial and 
agricultural output value in the next 20 years. If I say that it is possible, 
I do not say that it is withouc difficulties. We have to admit that, 
subjectively and objectively, there will be many difficulties. That is 
precisely the reason why we have up to now not yet achieved the synchronous 
growth. However, we cannot, because of these difficulties, deny the need and 
the possibility of synchronous growth, but must rather face all these 
difficulties squarely, as we earnestly study ways and means to overcome the 
difficulties and achieve the synchronous growth. 
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ECONOMIC MANAGEMENT 


VIEWS ON LOWERING COSTS OF SHANGHAI'S INDUSTRIAL PRODUCTS EXPLAINED 
Beijing CAIZHENG YANJIU [FINANCIAL AFFAIRS] in Chinese No 1, 31 May 84, pp 25-32 


[Article by Ye Xiangzhi [0673 4161 3112], Chen Peilin [3088 1014 2651] and Zhu 
Yan [2612 3508] of the Shanghai Municipal Financial Scientific Research Insti- 
tute: "Some Views on Lowering the Cost of Shanghai's Industrial Products"] 


[Text] In order to study ways to improve the economic results of Shanghai's 
industrial enterprises, we have made a preliminary investigation of this city's 
industrial enterprise product costs since the last half of 1983. We will now 
discuss several views on the meaning of and ways and means for lowering cost. 


[. Lowering Cost Is the Key To Improving Economic Results 


The total fixed product cost of this city's local state-run industrial enter- 
prises in 1983 was 21.25 billion yuan or 71.1 percent of the total cost of al! 
products, and it was lowered by over 200 million yuan or 1.2 percent. Cost is 
closely linked to and inseparable from economic results for the following rea- 
sons. 1) Lowering cost means reducing live and materialized labor, raising 

the productivity of social labor and creating more material wealth for society, 
and this is the basis for improving economic results. 2) Along with the devel- 
opment of new technology and the raising of labor productivity, the prices of 
industrial products have been continuously decreasing and have decreased more 
and faster in recent years for a variety of reasons. Under these conditions, 
without a great change in product mix, profits and production will increase 
together, and the key to the problem lies in lowering cost. If the amount of 
lower cost exceeds the loss from lower prices, increased income will be greater 
than increased production. 3) Many economic results targets such as the output 
value-profit rate, the market-profit rate, the fund-profit rate and even the 
net output are all directly related to cost. The amount of cost directly 
affects the amount of profit and thus affects the success of the fulfillment 

of these targets. Based on 1983 data calculations, if all product costs in 
this city's industrial enterprises were lowered 1 percent, they would be 
lowered 296 million yuan or 3.2 percent of total profits for the same period. 
Stressing the lowering of cost can quite quickly raise profit levels and improve 
the conditions to fulfill a series of economic results targets. 4) Lowering 
cost is the major indicator of enterprise quality improvement. Starting with 
stressing cost, we can discover and resolve enterpris: quality problems and 

use whether cost is truly lowered to examine whether enterprise quality is 
improved, thus truly bringing enterprises into the orbit of improving economic 


results. 
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II. There Are Objective Factors for Cost Overspending, Yet There Is Also a 
Great Potential for Lowering Cost 


That costs were not ideally lowered in this city in 1983 is related to the fact 
that there was a lot of cost overspending in some enterprises. Of industrial 
enterprises in 9 local industrial offices, 510 or 28.3 percent had cost over- 
spending and overspent over 430 million yuan. The No 1 enterprise finance 
department of the Municipal Financial Office selected 60 of these for analysis. 
Cost overspending for January to September 1983 was over 73 million yuan at a 
rate of 4.1 percent. Sixty-one million yuan or 82.8 percent of this total 
amount was due to objective factors affecting overspending, and with some 
increases and some decreases, there was a net increase of 12 million yuan or 
17.2 percent due to subjective factors affecting cost. Of objective factors, 
increased prices of all kinds of raw and processed materials and energy 
resources raised costs nearly 49 million yuan or 80 percent, and a raised 
depreciation rate raised them over 3 million yuan or 5 percent. Although this 
is only an analysis of some enterprises, it tallies with our investigation. 
Unfavorable objective factors can be overcome through subjective efforts, 
Causing cost overspending to decrease. For example, costs increased 1.48 mil- 
lion yuan from January to September 1983 in the Dazhonghua rubber plant due to 
increased prices for raw and processed materials and a raised depreciation rate, 
but 750,000 yuan was recovered through reducing consumption of raw and processed 
materials and 1.04 million yuan through saving on energy resources, administra- 
tive costs and reject losses and improving labor productivity, enabling costs 
to be lowered 310,000 yuan. It was estimated that increased prices of raw and 
processed materials would raise costs 1.11 million yuan in the No 3 sewing 
machine plant in 1983, but they faced up to the unfavorable factors and car- 
ried out 37 measures to increase income and reduce expenditures, and costs had 
been lowered 1.2 percent and profits had increased 12.1 percent by the end of 
June. Again, judged by over 1,000 enterprises which lowered costs in 1983, 

the majority also lowered costs only by overcoming various unfavorable factors. 
This shows that faced with all kinds of unfavorable factors, we must aim at 

and devote ourselves to using subjective efforts to reduce and even eliminate 
their efforts, and certainly cannot use them as an excuse to cover up manage- 
ment and administrative problems. 


III. Stress Management First, Science and Technology Second, and Government 
Policy Third in Order To Lower Cost 

Most of the enterprises that we saw and heard about in our investigation which 
lowered cost most stressed the three matters of enterprise management, techni- 
cal progress, and the formulation of fair award measures. 


Three items were mainly stressed in the area of enterprise management. 1) Tar- 
get costs were formulated. The instrument and meter office has annually 
assigned a group of product target costs for the past 2 years, spurring enter- 


prises to strengthen cost management. It assigned 160 product target costs in 
1983, 73.5 percent of products had achieved the cost targets by the end of the 
year, and costs were lowered over 26 million yuan. Faced with the character- 
istics of fairly stable raw and processed material costs and strong product 





stability in its line, the textile industry has adopted quota cost checking 
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measures, and based on variety and technically formulated average advanced 
quota costs, has had fairly objective standards for cost analysis and compar- 
ison, and has also achieved fairly good results. 2) The system of economic 
job responsibility was established in the plants. For example, shop No 205 
of the No 2 Shanghai pharmaceutical factory established a 3-level business 
accounting network and stage accounting and broke down cost targets, and per 
unit costs of the shop's major product vitamin E were lowered 37 percent in 
1983 over the previous year. 3) Cost analysis and similar product cost compar- 
ison were developed. For instance, since prices of raw and processed mate- 
rials increased for canned foods in the three food product factories of Yimin 
No | plant, Meilin, and Taikang, expenditures increased 1.3 million yuan from 
January to September, yet through developing similar product cost comparison 
and searching out the disparities, they adopted measures such as improving 
quality, strengthening the management of procurement links and reducing con- 
sumption, enabling per unit consumption and expenses to be lowered, and costs 
were lowered 2.08 million yuanby the end of September. Faced with the char- 
acteristics of delivering many processed goods abroad, some enterprises have 
also stressed foreign processing management, and have achieved very good 
results. Practice has proved that strengthening management is a “technical 
organization measure" which doesn't require expensive investment, and after 
Carrying it out, results are enduring. Yet doing it carefully is time- 
consuming and strenuous and requires perseverance. 


Of course, the effect of strengthening management to lower cost is different 

in different enterprises, and the potential is fairly small in enterprises wit! 
fairly good management foundations. Regardiess of management standards, judged 
from the long-range and fundamentally, lowering cost must rely on S&T progress 
and take the road of combining technology and economics. The Dazhonghua rubber 
plant began using valve engineering methods in 1980 to analyze tire function, 
using methods such as improving tire design and decreasing tire thickness, 
which not only saves on raw and processed materials, but also cools quickly, 
reduces wear and tear and can also save gas. It popularized them to the 900-20 
tire and the grade 4 tube in 1983, and saved 430,000 yuan on these 2 varietie: 
alone from January to September. The cost of television sets at the No 1 TV 


plant is lower than similar products at other plants in the same line. Their 
experience is in fully developing the role of technicians and in concentrat ing 
their efforts on design, enabling spare parts to be standardized, interchange- 
able and serialized. The cost of materials for their own designed "B35-1U14" 
all frequency black and white TV is 20 percent lower than for similar products 
in the same line. The road to lowering cost through S&T is particularly broad 
and there are bright prospects in areas such as product design, reforming the 
mix, saving on substitutes, comprehensive utilization, improving directions, 
reforming technology and even the technological transformation of equipment. 
Developing new products is also a major area for lowering cost. Although costs 


are high for successful trial-production and small-scale mass-production of 
new products, through 2 or 3 vears of continuous improvement and expanded pro- 


duction, the degree of cost reduction is often quite large. for instance, the 
1982 per unit cost of the 20 cm electric rice cooker produced by the Quny 
electric appliance plant was lowered 42.4 percent from that at the start of! 
production in 1980, and that of the 24 cm one which was produced afterward 
was also lowered 5.3 percent in a l‘-year period. The key to relying 











technological progress to lower cost is the need to mobilize more technicians 
CO pay attention to cost and to make contributions to lowering cost. a 


Formulating fair award measures, utilizing correct distribution policies and 
promoting saving are also effective measures to lower cost. This city's small 
chemical fertilizer industry was formerly a famous “coal tiger,” but it gave 
coal and electricity saving awards in 1979, formulated average advanced con- 
sumption quotas, and planned and issued awards regarding actual reductions in 
supply volume of goods and materials departments as the standard, and 10 fer- 
tilizer factories saved 110,000 tons of coal and 54 million kwh of electricity 
worth 9.9 million yuan in 1982 and paid 780,000 yuan or 8 percent of the 
savings in awards. Comparing 1982 to 1979, the coal consumption to produce 
each ton of synthetic ammonia throughout the industry was lowered 27.8 percent, 
electricity consumption was lowered 20.2 percent, and good results were 
achieved. The Sifang boiler plant stipulated that it would pay a 4-yuan per 
ton award for steel products which were saved from the technological quota and 
returned to the warehouse, and it saved 179 tons of steel products worth 
220,000 yuan in the first half of 1983 and paid 643 yuan or 0.3 percent of the 
Savings in awards. Judged by these situations, giving suitable awards for 
Saving major raw and processed materials is effective. 

IV. Realizing the “Three Stresses”™ Requires the Attention of the Leadership 


lo Achieve Both Goals and Measures 


Since lowering cost is discussed year after year, why does it yield little 

results? We have analyzed many reasons. 1) Sufficient attention has still 

not been paid to ideology. Many enterprises still stress output value and 

neglect cost, stress quality and neglect consumption, and contradictions 

between speed and results have not been handled well. The market-cost ratio 

‘f Shanghai’s products is fairly low, the cost being slightly higher has little 

relation to the factory's gains and losses, policy factors conceal management 

factors, and it seems that cost raises are all created by objective factors. 
immary, speed and results have not been truly unified. But unity of speed 


results in financial affairs should show synchronized increases in produc- 
1 and income. Otherwise it is very hard to refer to them as having improved 
economic result Of course, i ertain industry or variety is greatly 
iftected by objective factors dur gp a year, it can happen that results tar- 
ts will temporarily be lowered, yet our development of subjective initiative 
t also be relied on to gradually overcome the problems and raise them 
waiting for groups to be revised and enterprises to be reorganized, much 
has been lost in “waiting,” and the face of enterprise management has not 
heer learly changed. In reorganizing, some enterprises also often underest: 
nate the aplexity of enterprise management and put knotty and troublesome 
matters aside, don't care to touch them, and only make certain rules. 3) Tech 
logy is divorced from cost it is still common that those people who under 
tand technology don't pay m attention to cost and those who manage cost 
don't much understand technology, and there is also even one-sided pursuing ot 
quality, sparing neither labor nor money and ignoring results. +) In policy 
distr tion, since quotas have not been revised in time, a drop has now 
ppeared mn the role promoting ivings by the lO maior state-formulated raw 


ater saving awards, the other raw and processed materials 








Saving awards formulated by the city have still not been widely adopted, and 
the award system within enterprises has been even more restricted by awards 
being issued from the top and cannot be popularized. 


How can various obstacles to promoting cost lowering be overcome? We believe 
that this city’s experience in stressing energy saving and quality is worth 
drawing lessons from. As to the work of energy saving, the leadership first 
paid attention to it, held an energy-saving month, and widely mobilized polit- 
ically and ideologically, enabling the masses of staff members and workers to 
improve their understanding; they later also extended credit to support boiler 
transformation, strictly controlled the volume of coal supply, and popularized 
energy-saving awards; and they adopted methods of blending the supply of coal 
for power in order to make the best possible use of the heat efficiency of dif- 
ferent varieties of coal, all of which have been effective in the past few 
years. Lowering cost is a comprehensive job, the problems it involves are much 
more extensive than saving energy, and it is feared that it will be rather dif- 
ficult if only finance and financial affairs departments are relied on to stress 
it. It will require strengthening the leadership and achieving both goals and 
measures. We thus recommend that: 


l. In order to change the present situation wherein enterprises don't pay suf- 
ficient attention to cost and the long-term separation between technology and 
cost, we recommend the development of a “comprehensively improve cost manage- 
ment standards and strive to lower cost" activity throughout the city in 1984. 


2. The above activity must be combined layer by layer with the 1984 cost 
lowering targets. Cost targets assigned throughout the city to all concerned 
offices and by offices to companies must not only give general lowering quotas 
and rates, but must also have specific contents including lowering rates for 
consumption standards for major raw and processed materials, energy resources 
and expense standards, and labor productivity improvement scales. Companies 
must assign even more specific product target costs to enterprises. Qualified 
industries can formulate certain product quota costs and carry out interna! 
examinations. Concerned departments on all levels throughout the city can also 
propose certain formal requirements such as each person saving | yuan a day for 
the state, and stress saving activity starting at the beginning of the year. 
Targets assigned by the higher authorities must dovetail and be attainable 
through struggle, and the duty of each enterprise to save material and livi: 
labor for society should be among these cost targets. If this target isn't 
accomplished, even if profits increase, state planning can still not be con- 
sidered to have been comprehensively accomplished, and 10 percent of after tax 
profits must be deducted in order to spur enterprises to truly unify result: 
ind speed. 


~ 
~~ 


3. Mobilize technicians to make contributions to lowering costs. Require them 
to account for the cost of all technical activity and to initiate new conditions 
f integrating technology and cost. In addition to continuing to popularize the 

mw , . " " , - " } aa, 
measures Of “value engineering, planning for “design costs can also be advo 
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cated when designing new products, planning for “mixing costs can be advocated 
for the chemical, metallurgical and printing and dyeing industries, and plannit 
for “post-measure costs" can be advocated when using new technology or carrying 
ut technological transformation. 
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4. It is necessary to help enterprises to overcome a waiting ideology, and 
faced with each weak link, to strengthen enterprise cost management. All 
enterprises with relatively weak basic management work must still strive to 
master Original records, quotas, calculations and news feedback. Other enter- 
prises should generally stress the three areas of formulating target costs for 
new and old products, establishing and pertecting the system of economic job 
responsibility for internal cost management throughout the enterprise, and 
developing cost contrast analysis within the enterprise and for similar prod- 
ucts in the same line. 


5. Organize the forces of enterprise management associations and account ing 
and finance institutes, utilize various forms such as courses of lectures, 
consultations, mutual examination and exchange, and help enterprises to raise 
cost management standards one step. 


6. Perfect the award system. It is recommended that concerned departments 
investigate former quotas and make certain necessary revisions of the 10 raw 
and processed materials savings awards. For other major raw and processed 
materials savings awards stipulated by the city we recommend summarizing the 
trial conditions, and faced with different situations, making certain improve- 
ments enabling them to play a greater role. Permit enterprises to formulate 
their own in-plant raw and processed material saving standards, and provided 
consumption of raw and processed materials truly decreases and the state truly 
profits, they can use reserves to issue awards within fixed proportions, and 
not suffer from the restrictions of awards all being issued from the top. 


In order both to develop the above activities with momentum and to be able to 
carry them out in a down-to-earth and lasting way, the city must strengthen 

the leadership, and we recommend the establishment of a ieading small group 
with the economic committee as the major factor and coordinated with the science 
committee and the departments of goods and materials and finance. The two 
levels of concerned offices and companies can be carried out with the planning 
and production departments as the major factor and coordinated with the finan- 
cial affairs and S&T departments. Enterprises can rely on the existing compre- 
hensive quality management network to replenish the financial aftairs department 
forces and to stress this work. If we can stress persevering with leadership 
for 2 or 3 years, enterprise quality and economic results can continuously 
improve. 


V. Appendix: Five Examples of Lowering Costs 


1. The Shanghai Municipal Instrument and Meter Oftice Effectively Controlled 


Costs by Practicing Target Cost for 2 Years 


Target cost is the stipulated cost target which a nroduct cost should achieve 


within a fixed per Lod, and is broken down according to each cost tem, carried 
out to each link, and controlled and managed for production and marketing 
Compared t traditional management methods based on fixed product cost, tarpet 
cost has the following advantages. First, it expands the scope of cost manage- 
ment. The fixed produ t method can only manape id products, Dut tarpet « t 
also ha: } ntrolling effect on new products, and can be even more suited to 
industri ith many new produ ts such as mechanical ele t ma sti ent 
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and meters. Second, target cost can be revised according to actu . 
and compared to fixed product cost, it uses linked comparison m 

forms even more to reality. Third, target cost is broken down 

of product cost, separately indicates different lowering target 

combined with the system of economic job responsibility. Sinc« 


has these advantages, it can be popularized quicker in instrument id met 

and mechanical electrical systems. The Shanghai municipal instrument d meter 
office formulated and assigned target costs in 1982 to 154 offi t led 
products, 125 items achieved the cost targets by the end of the year, and the 


fixed product cost of these were lowered over 32 million yuan. | 

panies and enterprises all had their own target costs in 1983, 

assigned 160 product target costs, and 118 products achieved the . targets 
by the end of the year, for a net cost lowering of 26.43 millior 


In the process of carrying out target cost, the instrument and met: fice had 
the following characteristics. First, all levels of the leadership , | atten- 
tion to it, many target cost study classes were held in the office, ) 
factory directors and leading cadres of technical and professiona partments 
participated in study. Meetings to exchange target cost experience were also 
held successively by the companies and the office, enabling many idres to see 
its effects and to understand how it should be done. Second, it selected major 
decisive products to carry out target cost control and manageme: t 
stressed the main items of lowering cost and increasing profits. tance, 
the electric vacuum company determined target costs for 50 products, th itput 
value constituted 76 percent of the projects throughout the com , 
income constituted 78 percent, profits 81 percent and costs 7/7 p: 
economic results throughout the company were able to be deter: ing 
these 50 products. Third, it did a good job of breakirg down ' 
integrated them with staff members and workers’ awards, and cart 
system of economic job responsibility. The Hujiang instrument ; 
detailed breakdown of target costs for 45 products, assigned 49% 

to all administrative offices and shops, broke down 204 items to ty 
groups, broke down 93 specific targets for alteration costs t 
quota checks, carried out graded and return management, and c lar 
tem of economic job responsibility. It carried out monthly a 
examination, linked all specific targets to fixed awards, and f 
cost control system criss-crossed throughout the plant from top 
Fourth, it paid attention to combining economics and technology, 1 value 
engineering and avoided unnecessary functions in the process of | ind 
realizing target costs, and many enterprises considered post -prod 

standards when designing new products and assigned target 
trial-manufacture. Since it used many effective measures, car! 
cost promoted lower costs and good economic results were achiev gp bo 
TV company assigned target costs to 160 varieties in 1983, | eved 
the cost targets, costs were lowered 16 million yuan, and 9%.¢ 


this was for new products. 


2. Shop No 205 of the No 2 Shanghai Pharmaceutical Factory P 

Scale Lowering of Costs by Carrying Out the System of Econom rility 
shop N ‘05 of the No 2 Shanghai pharmaceut ical factory t ed 
‘ momic business a ounting for the past 2 years, carried 
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sponsib.lity, established a shop, team and group, and station 3-leve! 
inting network, and spurred continuous lowering of costs. The cost of 

ind processed chemicals for its major product vitamin F had reached 642 yuan 
per ke when they began production in 1981, and they lost over 20,000 yuan in 
$} months. They strengthened management in 1982, carried out economic respon- 
sibility, and lowered cost to 240 yuan, achieving the advanced standard 
throughout the country; and cost was again lowered to 152 yuan in 1983, 88 yuan 
lower than the previous year. Quality continuously improved, content exceeded 
90 percent, and this was also the advanced standard throughout the country. 
They mainly accomplished the following work: 


First, they established a 3-level accounting network, not only did account ing 
for teams and groups, but also for 17 existing working processes, and carried 
it station accounting based on working process. They unified accounting for 
litterent grades of a working process in order to promote cocrdination of staff 

members and workers from top to bottom grades, did good work on their own 
working processes, and strove to improve the income rate and to reduce expenses. 
They also provided highly responsible accountants, published accounting data 
laity, brought all kinds of data to the shop promptly, and reported problems 
is soon as they arose so that steps could be taken immediately. The shop also 
ried out a joint economic activity analysis each month. Accountants fron 
ips and stations were not withdrawn from production, but only had a 
ward coefficient than the other workers in order to encourage them to 
‘ounting work. 


i, they established stage accounting, strengthened the system of checkin, 
itions before acceptance, and did a good job of all basic management 
hey successively established four stages of accounting. Ihe tirst 
tation raw and processed material account books requiring det 
m schedule, and all alterations and unclear records had to be d 
The second was daily accounting of income volume, incom 
er unit cost, and each station's daily cost accounting report 
ed daily on a blackboard. The third was taking inventory and 
every 10 days based on daily accounting. The fourth was collect 
y and 10-day accounting reports from teams, groups and stations by the 
make a shop accounting table, making it easy for shop leaders and tec! 
to promptly grasp production and consumption conditions and to im 
Accurate calculations of invested material in the chemical! 


reduce waste but also improve the income rate. in order to achiev 
iiculations of raw materials, they successively changed the calcula 
ethods four times. Working processes from top to bottom and associat 
we different stations were strictly checked before acceptance, and 


stressed consumption of major raw and processed material! 


‘+ hydrogen furan is a rather expensive imported raw material, t! ip 
| decrease one third in 1984, and production increase: 
by lowering consumption. They used different recovery t 
mount of waste liquid content, enabling the recovery rate t 
60 to 68U percent, and changed transportation methods, red 
idded anti-oxygen chemicals to prevent oxidization, enab! 
reatlyvy lowered. The cost of 4 hydrogen furan per kp of v 
in 1982 and was lowered to 18 yuan in 1983, ving 140,' 











Fourth, they broke down and revised cost targets. They broke down cost ¢2>: 

for each station, had income volume, income rate, quality and per unit cost 
quota targets, and checked and planned awards according to acconmp!: shm 

Expense quotas were also-issigned to each team and group, promoting expens« 
Savings. For instance, newly turned over barrels in the shop were first filled 
with liquid, refilled with solids when they leaked, and then filled with parbap: 
when broken. The shop thus saved 4,900 yuan in expenses in the second quarter. 
Targets were broken down to maintenance groups for large, medium and smal!- 


+ 
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scale repair expenses through fund bond methods, and 5,000 yuan or 25 percent 
of the quota was saved in the first half of the year. Each station's targets 
were regularly revised according to achieved standards and potentials, and 
shop targets were handled this way too. For instance, the cost of vitamin ! 
was 240 yuan per kg in 1982, the factory board assigned a shop target of 229 
yuan for the year at the beginning of 1983, and it was realized in the first 
quarter. The shop revised the target to 191 yuan in the second quarter, asked 
the factory board to examine issuance of awards according to this target, and 
they actually lowered it to 162 yuan. 


They were certainly not satisfied with the accomplishments which they had 
achieved, proposed even higiier requirements, and continued to perfect all kind 
of management methods in 1984. They adoptedcertain technically improved mea 
sures, strove to lower cost to under 100 yuan, and the content reached 96 pe: 
cent of international standards. The No 2 pharmaceutical factory also plar 

to popularize shop No 205's experience throughout the factory, and all shops 
must establish a 3-level accounting network and carry out system of econon 


}. Shanghai Municipal Food Industry Companies Achieved Good Results in Deve 
Ding ilar Variety Product Comparative Cost Analysis 

Due to different enterprise production periods and disparitie: ) area 
technology and management, cost standards for similar products are oft« 


. , 
, cost tt. i? 


different, and these disparities are even greater for ea 
1e by one comparison in areas such as raw and processed materials consump' ; 
an-hours and expenses, development of similar variety product analysis 


seek out the disparities in areas such as equipment, technology, techniques, 


perations, management and the potential for lowering cost in order to f 
tate the adoption of measures and to achieve the goals of reducing consumpt 
ind lowering cost. With the support of financial departments, food product 

mpanics have irganized factories in the same line to deve! Dp it ir Vv { 

st comparison in recent years. ihere are three types: Ihe first re 
production products such as the citric acid products of two brewery 
ilcohol plants and two fermentation plants; the second is of certain se 
luced products such as canned products produced by three food pr t 
slants; and the third electing [tixed areas of comparis for pr 
lar variety but different specifications and trademark: 
indy factories to compare and appraise wrapping paper « impt 
par ind’ | } lar price standards. ine ompanies succe 
ted unified « st i unting rule for candy and holic product » f 

st appra ils to have unified standards. \ meetir was held ea 
each type p luct part pat the appr } to exa e tthe 

hane dif 1S, praise the i\dvanced and pr if d dietribute« 
’ ; 








Similar variety product cost comparisons have a great promotional effect on 

the work of lowering cost. The Yimin No 1 plant overspent 610,000 yuan on 
canned product costs in the first quarter of 1983, 200,000 yuan of this was 
price increases, 210,000 yuan was per unit consumption increases, and condi- 
tions were also bad in the other two canned production plants, Meilin and 
Taikang. The three plants analyzed the reasons during the first quarter canned 
products cost appraisals, sought out the disparities, adopted measures such as 
improving quality, lowering consumption and reducing expenses, and moreover 
carried out production |! 

rooms and green soybeans, especially carried out fixed packing of boxes for 

the procurement link, and achieved quite good results. Conditions had greatly 
improved by the end of June, the first quarter overspending had been reversed, 
and comparing the first half year to the previous year, the per unit consump- 
tion for canned mushrooms had been lowered from 839 to 815 kg per ton or 3 per- 
cent, and expenses from 182 to 154 yuan or 15 percent. Per unit consumption 


inks one by one lor major products such as canned mush- 


for green soybeans had been lowered from 1,347 to 1,311 kg per ton or 3 per- 
cent and expenses from 99 to 78 yuan or 21 percent. Through objective factors 
such as lowering per unit consumption, reducing expenses and remedying raw and 


processed material price rises, cost overspending was reversed. The Yimin No 


’ Fr 
| plant's canned products costs were lowered 520,000 yuan and costs were 
lowered 550,000 yuan throughout the plant and a total of 1.59 million yuan for 
the three plants. Yet each plant's cost standards were still quite 


uneven, and they again further sought out the disparities during the second 
quarter cost appraisals. Per unit profits for canned mushrooms were 35 percent 


, . ' ’ 
short, and if they could all reach the Yimin No 1 plant's consumption standards, 


profits would increase 160,000 yuan. If green soybean profits could reach the 
Meilin plant standards, income would increase 180,000 yua 
Based on similar variety cost apprais iis, the companies als recularly deve loped 
similar product inter-p/ant competition, promoted high quality, high production 
and low consumption, and took some company award funds tor awards. Before 
canned mushroom production began in the fall of 1983, the companies als 
promptly sent out notices, continued to carry out fall mushroom product 
inter-plant competition, stipuiate | different requirements for deciding on 
work points and calculating awards ireas such as quality, profits, per unit 
consumption, output, labor consumpt ind safety, and ceveloped competition. 
F Ihe Shanghai Municipal Houset | tiardware Company Achieved Remarkable Su 

‘ es in trengthenine Fore nm Pr ( n Manarement 
The household hardware industrial company under the Shanghai municipal hand 
raft industry of ( iiniy producs household hardware product ind 
has many sma enterprises 1d heavy product futies Product n ipacity, 
equipment Space a iInpo. ’ er nor ipp » an t theretiore 
ad es q té ; ot ; i Te 5” pt ( ré ere » 14 rore obi cf Bhs 
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With the assistance of the finance departmen 


, the company began reorganizing 


and strengthening foreign processing manarsement 


processing dissemination points and quality 


units: 


books were kept for 


4 


increased 5.8 million yuan for the 2 years. 


during the 2 
1982, and established and perfected various basic management systems. 
basic achievements were made among its subordinate enterprises and processinp 
i.e. production progress was planned, incoming and outgoing 
materials were calculated, quality tests were standardized, consumption quotas 
were accounted for, rejects and deficient materials were recovered, 
incoming and outgoing stocks, end of month 
were taken, processing expenses were checked, and costs were 


19 


in 1981, mainly reorganized 


of 1981 


years and 


EF i ot 
Lignt 


account 
inventories 
lowered and pro 


per unit raw and processed materials consumption and damage and waste, pro- 


cessing expenses and costs were lowered. 
with annual processing expenses of over 1 


unit examination work on 4 proportions such as the 
products, rejects, damaged semi-manufactured poods 


They also 
mil’ ion 


selected 13 key enterpris: 


Based on the need to select superior processing, they reorganized processi 


units, revised consumption quotas or processing contracts, clarified economic 
responsibility, and implemented awards and compensations. 


through investigation, the Huasheng electric 
which carried on silicon steel! 


then purchased leftover bits and pieces as 


processing points and materials specifications, and 


and examination of processing per unit 


they could both stop up loopholes and save raw and processed materi 
save over 200,000 yuan in materials costs throughout 


prises all achieved remarkable economic 


tion, processing quality improved for 8 
year, 
increased 990,000 yuan and 
yuan for the whole year. 

cooperative precessing units throughout 
of daily and 10-day production reports, 
systems, and the 
cessing economic contracts. 
in 1983, 


it 
During the 
the 


inventory company systert 


Through 


the entire company system impr 


reducing processing expenses 


ae The Dazhonghua and Zhengtai Rubber Plants Used Value Engineering Method 
o Lower Tire Costs 
Value engineering 18 a new management met d in common use at present wi 
combines technolory and economics. Through functional analysis of produ : 
t uses methods such as economizing on substitut ind improving techno , 
» reduce unnecessary functions, to ensure quality and t lower raw and pr 
essed materials consumption, thus wering cost lt uited to both ne 
product design and old product npro ent Based on data indicatio 
it home and abroad, popularizing app d val engineering can general 
st > to 30 percent. This ty has also achieved cuite good ivings re 
through popula ing value T t! past cat The Da 
ibber plant bega value « t thods ¢ 1 inalyse 


first hi 


strengthen: 


and increasing p 


yuan, and stressed proces: 
proportions of quality 
and materials utilized. 
For example, 
fan plant discovered that unit 
ind 


foreign processing had sold good materials 


substitutes. 


raw and processed material: 


results 
of the 
per unit consumption markedly decreased fo: 
is projected that 


> 
» * 


company 
233 processing 


successively 


ved cua 


and by reorganizin 


strengthening manarement 


als, and 


the year. ihese 13 ent 


through semi-annual reorgan 


13 during the first half of tl 
lO of them, and profits t 
they will increase 18 mi 
of the year, 14 Speciaiized 
system established a syste 
e units established mont 
signed 2/70 foreign pr 


goods and 


consumpt ior 


Higher requirements were proposed 
for foreign processing beginning in 1983, and mainly through reducing proces: 


on 


‘me 


ng ftoreign processing management 
lity and lowered consumption, 
rofits 3.59 million yuan. 








and discovered that tires made in China were generally overweight compa 
Similar foreign products. Each 900-20 tire was 5-6 kp overweight, used t 
much rubber and cord fabric, and was also deficient in wearability. 
improved tire design mainly by using thick nylon cord fabric to reduce the nur- 
ber of layers, decreased the thickness and lightened the weight, and saved a 
lot of rubber and cord fabric. They experimented o, large standard tires 
first, gradually popularized it after acquiring experience, and lowered cost 
over 20 yuan per tire. The plant successively used these measures in 1982 on 
several standard tires such as the 1400-20, 1200-24 and 1200-20, lowered costs 
over 500,000 yuan, and popularized it to the 900-20 tire in 1983 with even bet 
ter results. They used the 1680/D2 thick nylon to replace the former 1280D/2 
nylon, decreased cord fabric from 10 to 8 layers making the tire thinner, and 
saved 2.42 kg of rubber and 0.43 kg of cord fabric per tire. They saved 50 
tons of rubber, 9 tons of cord fabric and 443,000 yuan on this standard tire 
alone. Thinner and lighter tires also improve the utilization value, coo! 
quickly, decrease wear and tear, correspondingly reduce resistance, and can 
save vehicle fuel. Components of grade 4 tubes were reduced, they were 
lightened, and 27 tons of grade 4 rubber were saved in 1983, lowering cost 
111,000 yuan. The Zhengtai rubber plant also used value engineering and had 
Similar good results in analyzing quality and consumption. They saved 122 tons 
of rubber, 8 tons of cord fabric and lowered cost 842,000 yuan in 1983. Thess 
two plants plan to popularize it to other products and to gradually adopt val 
engineering analysis methods in order to lower costs and strive for greater 
results. 
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ECONOMIC MANAGEMENT 


MEASURES TO REFORM ENTERPRISE MANAGEMENT IN FUJIAN ADOPTED 
Beijing QIYE GUANLI [ENTERPRISE MANAGEMENT] in Chinese No 6, 5 Jun 84 pp 6-7 


[Article by Fujian Provincial Economic Committee: "Reform, Decentralize Auth- 
yrity and Support ‘'Unloosing the Fetters' of Enterprises"] 


[Text] In the latter half of March, 55 factory directors (managers) bravely 
sent out a letter of appeal to the provincial committee leaders to "please 
unloose our fetters," asking that they be given the necessary authority to 
‘nliven enterprises in order to make contributions to construction of the Four 
Modernizations, reflecting the common aspirations of directors and managers of 
1 broad number of enterprises and factories. The provincial committee First 
secretary Xiang Nan [7309 0589] resolutely made a policy decision to immediately 
publish the entire text in the FUJIAN RIBAO. Following this, 35 commercial 
managers sent out an appeal to "unloose our fetters" also, thereby affecting 
the entire commercial front and causing an unprecedented momentum for progress 

‘ur provincial urban reform. Motivated by such opportune circumstances, all 
related provincial government departments issued a set of provisions to decen- 
tralize authority which contain the following major aspects: 


Broadening the Authority of Enterprises Over Personnel and Labor Management: 

he principle that those running affairs are also responsible for managing peo- 
ple is to be established. Factory directors and managers of provincial enter- 
prises are to be evaluated for appointment or removal by the departments and 

i1reaus in charge. Those of prefectural, city or county enterprises will be 
evaluated for appointment or removal by the economic committee (finance) or 
bureaus in charge. Deputy directors and deputy managers of the enterprises 

, be nominated by factory directors and managers and evaluated for appoint- 
ment or dismissal according to the aforementioned management method. The enter- 
prise's middle level administrative cadres (including assistant factory direc- 


tors) will be appointed or dismissed by the factory directors after soliciting 
the opinions of the party committee. The tenure of office for the middle level 
adres appointed by factory directors shall be on an equal footing with that 
yed by middle level cadres originally appointed by higher level departments 
irge. Enterprise cadres fulfilling floating posts may do so on both high 
id low levels, both as "cadres" and "workers." Enterprises have the authority 
lecide their own organizational set up, and higher levels may not interfere. 
iterprises recruiting workers are t ar ut open evaluations, selecting 
fied for employment. They al have the authority to decide on 











the employment of seasonal and temporary workers. Within the scope of int 
\cicies), the transfer of workers between enterprises shall be determined by 
both of the enterprises involved; it is not necessary to submit to higher aut! 
Orities for approval. 


Broadening the Authority of Enterprises Over Financial Management: Enterprise 
have the authority to allocate retained funds. For bonus funds, they can carry 
out a “system of linking floating taxes (profits) to payment of bonuses," wher: 


La 


floating bonuses would follow the increases or decreases in taxes and profits, 
with no cap set and no bottom guaranteed; in addition, there would be awards 
and penalties. In repaying loans for technological transformation, enterprises 
should take profits realized from the prior year of operations as the base and 
should carry out pretax loan repayments after first taking the “two funds" out 
of new increases in profits. Those having difficulties may apply for a reduc 
tion or remission of new increases in industrial and commercial taxes. Taxes 
may be cancelled from 1 to 2 years for new products, and enterprises may set 
the prices for periods of trial marketing of such products themselves. In the 
ll cities where the province has established new product development funds, 
a 0.3 percent share of the enterprise's sales income may be taken to contribute 
to the costs of these funds, to be controlled by the enterprise's department 
in charge and to be used exclusively for the trial-manufacturing of new p: 
icts. With regard to industrial products of daily use outside of planned 
ntracted procurement, commercial departments may take out a 0.1 percent mar 


keting fee based on sales income and include it as an item of expense. Thi 
ipplication will be controlled by the enterprise The staff members ard 
workers of commercial enterprises who in their sparetime set up stalls and 
places to do retail sales of commodities at cut prices may deduct a 2-4 perc: 
service charge based on volume of sales, to be listed by enterpris: as a 
expense Litem. 
Broadening the Authority of Enterprises Over Business Management and Adm 
tration: Methods of business management and administration can be flexibls 
and diverse. State-run small enterprises can open their doors, they can be 
managed according to collective enterprise methods, and after taxes assume 
responsibility for their own profits and losses; they can carry out collect 
ontracts. Labor service enterprises can carry out leasing activities. Nanpi 
Lity economic committee continues t carry it contracts with progré 

reasing profits. The authority to approve technological transformation ' | 
be moved t lower levels. Xiamen Special District has complete power: 
ipproval; for other prefectures, approval will be handled separately by eith 
prefecture und cities or department ; and bureaus for those technology import 
projects with investment of under 1.5 million yuan and using foreign exchang 
under $500,000. For domestic project inder | llion yuan, provincia! depart 
ments and bureaus in charge will approve; th ver 2 million yuan must be 
IDD red b the pr Vincial « mittes reans e limit I ithorit: 
ve technological transformatior 1 unit be w the count Leve \ be pre 

bed by the prefectures and ties themsel\ 
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determined either by joint consultation and agreement among industria! 

mercial enterprises or on their own. In addition some products will be 
trolled by lower levels and their prices will be administered by prefectures 
and cities or departments and bureaus. The remainder of manufactured article: 
for daily use, except for a few goods intimately connected with the people’ 
livelihood, will uniformly be freed to float along with market forces and their 
prices will be set by the enterprises. In general those who have won title to 
the highest grades of state products will be permitted to let prices float to 
higher levels not to exceed 20 percent based on current prices; and those 
entitled tohandle the highest grades of ministry and provincial products are 
allowed to let prices float to higher levels not to exceed 15 percent, to be 
controlled by the enterprises themselves. The prices of products which have 
been determined by inspection departments to be of inferior quality may be 
lowered by 20 to 30 percent based on current prices. Enterprises shall have 
the authority to sell on their own products for which they have increased pro- 
duction by organizing raw materials on their own, including products in great 
demand in the marketplace. 


Reforming the System of Enterprise Leadership: The factory director resp 
sibility systemshould be tried out in the 55 enterprises which appealed to 
“unloose our fetters,” moving forward to broaden the authority of factory 
directors. Based on preliminary practice, and given the fact that enterprises 
will be free to “unloose their fetters," we feel that there are still the fol 
lowing several problems which need attention: 


First is to start off based on realistic conditions; if “fetters are to be 


inloosed," control over lower levels cannot be completely relinquished LS pe 
cially in the area of financial management, if enterprises are to be ven 
authority over financial affairs to increase vitality, they must adhere to th 
principle of concentrating their financial resources. They cannot fluence 
state revenues. Because of this, authority over areas generally included under 


administration (such as personnel management authority, approval authority over 
technological transformation) can be eased somewhat; in areas related to 

finance and the pricing of goods, standard norms should be carefully tollowed. 
Under the circumstances of upholding a socialist planned economy and emphasizing 
macroeconomic results, there are a number of areas which stil! need to bs 


restricted somewhat, which still need "cages." 





Second is to “unloose fetters" from top to bottom and from all sides multa 
neously. Not only should authority be distributed in a planned way to lowe: 
levels involved in personnel, finance, materials and economic management, but 
also with regard to certain individual projects, authority should bs 
apportioned among all the departments involved. For example, in transferring 
approval authority over technological transformation to lower lev » it 
necessary for the economic committee, finance, banking, tax, custom: d other 
departments to all be coordinated, and this should be carried out 

There must also be synchronous distribution of authority from top t 


including the synchronous distribution of authority among higher a 
levels within one department, otherwise it might happen that auth 

eased at the hivher levels but blocked at the middle level. r 
ial government is requiring that in addition to the provin 


making unified stipulations concerning measures to transf« 





provincial departments directly related shall correspondingly draw up concret: 
stipulations for transferring authority and transmit them in formal documenta- 
tion to lower levels, thereby facilitating implementation by lower units. 


Third is that authority should be cransferred downward layer by layer, but the 
resting point must be the basic levelenterprise. Enterprises are commonly 
worried that higher level redistribution of authority will only result in "a 

w mother-in-law” exchanged for “an old mother-in-law," or a “small mother- 
1-law" instead of a “big mother-in-law." Consequently, transferring authority 
ist not be confined only to shifting powers among higher level prefectures 
ind departments. It is more important to turn power over to the basic leve 
enterprise, to put it into the hands of the factory director and managers. 
Each prefecture, city and county, each department in charge of anenterprise 
i1lso must have the authority to provide enterprises with concrete measures. 


? 


Fourth is that the transfer of authority requires a red title document; use of 
authority requires the courage to take risks. Factory directors and manager: 
say that making promises by word of mouth is not sufficient; merely publishinp 
expressions of attitude in newspapers does not count. Only a red title docu- 
1t provides a basis for implementation. But having such documentation 
t the equivalent of putting one's powers into effect; it all depends on the 
irage, resourcefulness and talent of the factory directors and manaper 
ust dare to use authority and know how to use authority. When power is 
reater, relative responsibilities are heavier, and under certain condit 
it s necessary to have the spirit of risk-taking. Only in this way wi 
r levels be able tomake a reality of transferring authority to enterprises, 


pening up and forging ahead, developing production and improving ex 








ECONOMIC MANAGEMENT 


FLEXIBLE POLICIES TO ENLIVEN SMALL ENTERPRISES INHEBEI ADOPTED 
Beijing QIYE GUANLI [ENTERPRISE MANAGEMENT] in Chinese No 6, 5 Jun 84 pp & 


[Article by Hebei Economic Committee Office: “Broaden Policies, Foster tt 
Development of Collective and Small-scale State-run Industrial Enterpriss« 


.Text}] In order to foster the development of collective ownership of industry 
in cities and towns and move forward with enlivening the management of produ 

tion in small-scale state-run industrial enterprises, and on the basis of 
summing up practical experience and inthe light of some new situations an 
problems of recent years, Hebei Province has issued the following stipulat 


With regard to collective enterprises: 


) We must safeguard and develop enthusiasm for collective industry. W 
regard to the principles for upholding who initiates and manages collective 

ndustrial enterprises, no unit, department or individual may use any excuss 
whatever to indiscriminately allocate or transfer their funds, materials o1 


(2) Collectively owned industrial enterprises all should institute indep 
business accounting practices, bearing their own responsibility for profit 

ind losses. All units carrying out centralized responsibility for profit d 
losses should without exception change over to a system where the enterpr 
themselves bear responsibility for profits and losses. 


(3) The system of assigning laborers to collective enterprises by labor depart 
nents should be changed to one where laborers are approved by the enterpr 
lepart its in charge. Enterprises should recruit workers themselv: by ca 
f examinations and selection of the most qualified, puttin their name 
file with the labor departments. No dé partment may us¢ administrative 
t ;orce enterprises to place any persons in hey positions. Regardin thie 
wape: f newly hired personnel in enterprises, the bank should pr t d 
ent Ihe length of service of staif members and worker: t 
1. enterprises in cities, towns, districts and neighborhood: 1 | 
ilculated beginning with the first da‘ f entry int the factor 
enterprisé has the authority to mak decisions < ce! y 4 I 
ird ind penalties, discharges after contracts have expired, id ad 











Democratic administration should be implemented. Collective enterprises 
sid gradually pursue a system of democratic election of cadres. The leading 


idres of enterpriseswho have been elected democratically can be reelected and 


pointed consecutively and receive allowances in line with their duties. 


r questions such as development planning, production management, major 
hnological transformation projects, increases or reduction in personnel and 


distribution of earnings for the enterprise shall be fully discussed with the 
staff members and workers. Democratic supervision shall be carried out. 


) Collective industrial enterprises in cities and towns may institute forms 
ich as floating wages (total or partial), piecework wages, above quota piece- 


k wages, a fixed percentage with variable value, a variable percentage with 
iable value and dividing up retained earnings. In order to enable the 


elderly to retire and to ensure a livelihood for staff and workers who have 


st their ability to work, an amount equivalent to 10-15 percent of total 


res can be taken out of pretax profits for a social insurance fund which will 
i special item of deposit earmarked for these special uses. 


Except for expenditures which should be made by enterprises after approval 

he State Council or provincial government, no department or unit shall use 
pretense whatever to arbitrarily allocate expenses to an enterprise. Enter- 
ses have the authority to refuse in this matter. Administrative expenses 

iwn by departments in charge of collective enterprises may not exceed 1 per- 

t of the enterprise's sales (business) turnover; enterprises shall turn over 

the departments in charge for collective facilities construction funds an 


int not to exceed 10 percent of after-tax profits if they exceeded 20,000 


ian and nothing if after-tax profits were less than 20,000 yuan. Collective 


ities construction funds taken out by collective enterprise departments in 
ire re t to be used for gradual payments to higher levels; they are pri- 
to be used for developing collective enterprise in the locality in ques- 


Ama s ipital by every means possible to develop collective industry. For 

er sources copital besides the financial reserves at all different levels 
vernment and bank loans to lend support, the capital of factories, 

ind other enterprises, of rural communes, brigades and the masses of com 


embers should be drawn on, initiating “Little but special” light collec- 
ve industrial enterprises or carrying out technological transformation. With 
t to the fund ollected, interest should be paid according to the amounts 


1, and there should be return on capital with a fixed period for recov- 

taff members and workers of an enterprise in question may become share- 
ler: with dividends paid according to shares. Beginning in 1984 the rate 
tion for fixed assets of collectively owned industrial enterprises 
1g to business conditions, be gradually increased to 8-12 per 
kepreciated funds should be completely retained for use by the enter- 
ew increases in profits after going into production should first be 


back any loans which the collective industrial enterprise may have 


t irry it new construction, expansion or technological transforma 
fects, and then taxes incurred should be paid. Newly set up collective 
ire exempt from paying taxes for | year beginning with the day the 
‘ ( pera } 
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ECONOMIC MANAGEMENT 


REFORM OF MANAGEMENT SYSTEM IN CHINA'S SECOND LIGHT INDUSTRY 
Beijing QIYE GUANLI [ENTERPRISE MANAGEMENT] in Chinese No 6, 5 Jun 84 pp 


[Article by Ma Lingzhi [7456 3781 0037] and Chen Bangquan [7115 6721 0356): 

"A Major Reform of Our Nation's Second Light Industry Collective Enterprise 

Management System--Reports on the Business Contract Responsibility System o! 
the Second Light Industry Collective Enterprises" ] 


[Text] At present all forms of the business contract responsibility systen 
have been promoted on a widespread basis in second light industry collective 
enterprises. Special features of collective enterprises in cities and towns 
have been integrated, drawing on the experience of the joint production | 
tract responsibility system in agriculture, searching and experimenting in 
order to progress with the opening up of a new phase of our national constru 
tion of light industrial production. 


New Changes Brought About by the Business Contract Responsibility Systes 


Pursuing the business contract system has brought a whole series of new 
changes: (1) It has promoted the development of production and improved eco- 
nomic results. According to statistics on the 35,746 collective enterprises 
in the second light industrial system, output value increased by 7.66 percent 
in 1983. Profits and taxes increased by 10.55 percent. Not a few enterpr: 
suffering losses experienced the changes of “turning losses into profits” and 
of “being reborn after following destructive paths." (2) The feeling on the 
part of staff members and workers to be masters of their own affairs has be 
stronger in general. Factory discipline and plant environment has changed 
greatly. The mental outlook of staff members and workers has changed greatly. 
Many workers say: "In the past we drew fixed wages, getting the same no matt 


what the work results were, always eating whether we earned it or not. Becau 
of this cadres became weak, workers became lazy. Now it is not this way. We 
each have economic responsibility now; the burden of a thousand jin is on th 


backs of many; there are targets on everyone's shoulders." (3) The tradit 
of running factories industriously and thriftily has been restored, bureau 


structure has been streamlined and nonproductive personnel reduced. (4) Be 
good business cycles in enterprise are intimately connected with the econ 
benefits to staff and workers, in order to select able talent and hire 
“enlightened people,” new pathways have been opens G up, and a pri up Of tale 
factory administrators has emerged. Seeking “enlightened personnel” to n 


} ; *} 


affairs has resulted in quite a few enterprises rea a 








Ct. a 


iave 
n ave 


de moO 


perative facility funds and ac 


use of snobbishness and carrying out democratic elections of factory direc- 


s, thereby improving the quality of their leading groups. Factory directors 


ive been democratically elected in each place have all been in the prime 


life, have a deep love for the collective, aave practical experience, and 


1s heart linked to the hearts of the masses of staff and workers. (5) We 
expedited consolidation and restructuring of enterprises and have promoted 
ratic management of enterprises, thoroughly carrying forward the fine tra- 


ions of flexible management of collective enterprises. Many places have 


n the initiative to adapt to market demands in accordance with the diverse 


tures of collective enterprises which have the special characteristics of 
mall boat that is able to maneuver quickly,” bringing production and the 


etplace into contact, and products face to face with consumers. For some 
front door is the shop, the back door is the factory; some walk the streets 
from alley to alley providing doorstep services; some process incoming 


‘rials, assemble incoming parts, take orders according to style and exchange 


for old. There are all sorts of diverse methods for management, bringing 
and color into enterprises, presenting a flourishing scenario. 


Form and Content of the Business Contract Responsibility System 
purpose of implementing the economic contract responsibility system is to 


nethen administration, improve the quality of enterprises, promote the 
lopment of production and improve economic results. Its nucleus is over- 


ing the abuse of eating out of “the same rice bowl,” overcoming egalitarian- 


ind genuinely carrying out the principle of distribution according to work. 

ig enterprises according to the nature and characteristics of collective 
mics greatly arouses the enthusiasm of the workers and staff members of 
rprises. onsequently, the focal point in contracts everywhere is to con- 

ite on the changeover from centralized accounting and central responsi- 
ty for profits and losses to independent accounting, bearing their own 

sibility for profits and losses, carrying out self-management and demo- 

dministration. With respect to distribution, this links the income of 

f members and workers directly with the economic results of the enterprise 
the productivity of each person, bringing about the integration of respon- 
lity, power and profit. 


business contract responsibility system inall localities may by and larg 
d into two aspects: me } the set of contracts between the enter 
ind tf! bureau i! harrge and the department incharge. According to the 


e planned quotas and needs, enterprises contract for all economic target: 


utput value, output volume and profit. Some only contract to pay 


Imimistrative fees. The focus is on what is 

for each factory. Ther ire bonuses for completing or overfulfilling 
ict quota There are standard penalties for not fulfilling quotas. Some 
veightier bonuses or weightier penalties toward the leaders of the enter 


The second aspect is the systet f internal contracts of the enter 
| 


7 ‘ the ents. rpris¢ takes the economi< quotas contracted tor wit! 


; in charge and delegates the work among the workshops, teams and 
lual mplementing layer upon layer of contracts and special projects 
pt slized ¢ ntracts (like ( ipat i] nstruct nm, scientific researct pro} 


stet f triais tor new products, etc.? 1! ne continuous line i co 
> 


ind market ipply., produce and market. These types f 











ed 


il contracts in general all have assigned targets and protect ive 
with respect to sux things as volume of output, quality, variety, cons 
ind safety, and all have means of bonus compensation, which tightly lin 
t ponsibility, 2uthority and benefit. In the distribution of earnines 
erally the enterprises wll use floating wages linked to « it put and prot 
dividing it up proportionally and also according to overfulfilled quota 
There are also contracts for making payments to higher authorities. Wi 
respect to individuals who can independently complete their products or 
ind service enterprises suited to individual management, they may adopt 

hod of pure profit dividends o mtracting to pay profit to higher 
With respect to remuneration for administrative personne! and 
ductive personnel, payments should be linked directly with the enterpri: 
é mic results and follow the floating wages of worker: Payments ma 
ghtly higher than the average worker for ire ontributions 
rder to arouse the enthi asm of workers and ptd ant many places h 
idjusted the organizational structure of enterprises ome have take 
related sectors of multiple-producing factories according to product 
iWdustry and divided up their management, estabdlishi individual household: 
- lo independent accounting and bear their own responsibility for profits 
d sses; some have taken large-scale mac! ir mts Ve nterprises 1G 
scaled down accounting units, relaxin links, dividing up management; ‘ Vv 
t ab the diverse products originally produced--even by enterprises cutt: 
t many industries--and changed over to b« ™ specialized, 
trat 1) One or two products 
h loca t 7, fief fpulshes he differ ig fuat 107 | ente rpt es, ; 
se to differing f cal points requirement of contracts ome prov 
titute profit contracts wit enterprises which are Making money \ 
revenues are divided up; there ar bonuses for fulfill r targets; the further 
ibove the targets the greater be es Those fr mine behind thelr qu 
t pay penaitis wccording t Lat 1s arcing iterprises sul 
es, they are given a limited riod ) Which t tur their losses a 
i they e@ ver the time limit, the are De sities; i they turn thei 
!, there are bonuses through total retent ff profits, or divide 
rad ent « rprises w t! ré it tab d Du re : ind bas D 
Dply, rut put ind ale , tf mp i em t var } ; eG quota cont 
th I tput value, profit, Sali juotas, d payments to! 
rities supply and market ts piement rT target ontract 
pit funds, D . ing pr : im the ne t ; ixed percenta 
ind per pities 
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Kunming JINGJI WENTI TANSUO [INQUIRY INTO ECONOMIC PROBLEMS] in Chines« 


" | . 7 ° - + 
» 20 Jul 84 pp 48-50, 2/ 
ticle by Hu Jinxiang [5170 6651 4382], Nantong City Party School, 
‘ '- ry . » = P . ’ ; * 
i wu: Set Rational Prices for New Product and Promote Tech- 
‘% 
ical Procress”™ |] 


ext] The question of how to set rational pric« for new products 


to accelerate technological progress is a major task in Chin )' 
pom is reitorm. If we are to pror ote new products, we must | lac« ri t 
eT is on the use f economic levers to create, develop and disseminats« 
plication of such products and to promote technological progress. Thi 
rticle will attempt to offer some simple ideas regarding the effect of 
rrent prices for new products on technological progress and the ‘ 
rincipl« ind methods of setting prices for new products. 
ti Problems in the Pricing of New Products 
the | ction ol rices i to promote techn ical r ré , 
-pri t prices play an important regulatory role in the trial pro- “ 
ti ls tery, emp | yment ine i seminatior#; Or me < iT lo ° 
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rricin Methods tor New Procucts 


[here are two types of new products: replicated new products and com- 
pletely new products. Since new products differ in type, prices tnerefor 
should be set according to specific conditions. 


Ll. Comparative Pricing Should Be Employed for Replicated New Products 


Comparative pricing is a method of setting prices by comparing the out- 

put and utilization values of new and similar, current products according 

to technological-economic parameters. This method includes comparisons 

of labor expenses and economic results, linking production and utilization 

and setting rational prices that accurately reflect labor expenses that 

ire required of society. Quantitative labor expenses can generally be 

computed directly. But to calculate the value of economic results, we 

must establish indices by which to assess new products. These indices 

include: (1) the size of increases in labor productivity; (2) relative 

ivings in workers’ pay; (3) the rate of increase in profits, including 

savings on costs; (4) relative savings on raw materials, other materials 
ind fuel; (5) relative worker and staff reductions achieved. 


employing comparative pricing, we must first select basic products. 
Replicated new products and similar current products are frequently used 
in the ime way. But because the primary technical-economic parameters 
(for example, the quantity, speed, pulling power and energy consumption 
tractors) differ, new products emerge that can satisfy specific 
needs. Prices for such products should be set according to those of 
rrent, similar products and to changes in primary technical-economic 
irameters. Selection of basic products should be based on existing 
nestic goods so as to facilitate technological transformation through 
1ew-product pricing. Next, we must assess whether or not new-product 
rices are acceptable to consumers. If prices are rational, consumers 
find new products worthwhile and will gladly employ those products. 


2. oss Pricing Should Be Employed for Completely New Products 
new products are those that have never been produced domesti- 
1] ind for which comparative pricing cannot be employed. In the past, 


‘t temporary prices for these goods according to trial-producti 


id allowances for 5 to 10 percent profits. Once normal production 
; ; 
, costs declined, but prices frequently remained the same, and 
. ‘ ' , ' — . ‘ . . 
mporary prices became "favored prices.’ This met 1 of pricin 


ften encounters the following problems. 


irst, in order to obtain higher prices and profits, individual 


enterprises list replicated goods as completely new products. Second, 
temporary prices usually tend to be high, because they include part of 
ie expen ; for new-product trial production. Moreover, costs ar 
individual enterprises and do not represent social or actual 
ts. e exaggerated temporary prices do not facilitate new-product 
Third, when mass production commences, product volume increa 


































vising agencies 


CY \ ti extend te rs irTyY~-price } erTio . iv resoive these problems, s 

ocr ‘ S omen | * - T ] o ’ _ ' ; rin th > . ;. 4 l * aie | ; + 7m Ot ~~ ; ~* 
Ul es impiemencin iOSS Pricing aurin 1@ initia period Or new-produci 
proguction. That is to say, we should set prices according to normal 


production costs and to the iverage profits or the departments concerned. 
With this method, enterprises producing new products will inevitabl: 

snow iosses. But such losses can be made up ¢ ither through future reduc- 
tions in costs and increases in profits or through subsidies from the 
new-product development tund. Subsidies, however, must be computed 
according to period and new-product production, and the subsidy period 
should not exceed 2 years. By using this method, we should be able to 
overcome anomalies in new-product pricing and encourage producer enter- 
prises to reduce costs so that consumers feel that completely new pro- 
ducts are not overpriced and thus can accept such products. 


$3. Implement a Two-Price Schedule for Outmoded Products 
When outmoded products enjoy high profit margins, we can reduce the 


ex-factory prices therefor. To prevent enterprises producing outmoded 
products from obtaining any financial advantage and to encourage 


consumers to replace such products, we should implement a two-pr ik os 
schedule. This scheduie would lower producer prices and ensure that 


’ . . " 1 . 
that consumers purchase prices do not change. The difference between 
the two prices would be remitted to superior financial agencies, and the 


system would compel enterprises to terminate production of outmoded 


products and encourage consumers to emp loy new products. On! in this 
fashion can we avoid the previous situation in which reductions in sales 
prices increased consumer demand for outmoded products. in the past, 


, 


we did not sufficintly understand this problem, usually believed that 


reducing the prices of outmoded products we could force producers to 


terminate production thereof and ignored the fact that consumers might 


thus increase their demand for such products. In implementing technological] 


transformation, some factories prefer to purchase outmoded product 
vel ew ones, use old technology to replace old technology and thus slow 
the tran sfor At ion i] proc CSS. iftid int reveal: the lle essity and 


ul ¢T) O] ] plement ing Cirie two-pr ( cheduls« Tor utmoded product Ie 
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GENERAL INSPECTION 


Domestic Service in Chinese 1443 GMT 25 Sep RG 


25 September 
the General Inspection of Industry on 25 September, 


ading Group 
Zhang Jingfu 
industrial general inspection work, especially t 
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(XINHUA)--Speaking at the second meeting of tli 


stressed that it is necessary to pay close atten- 


he eS- 


of the basic work in the management of industria] 
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State Council has decided that the prim ipl 


work includes quality standards, standards of 


pment, and statistics. 
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pay for good work, and less pay for less work 


ly implemented from now on. The principle of a good pric« 
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rice for inferior quality must also be imple- 
rrice gap between different qualities of goods. 
1 need of standards of quality and measurement 
ordance with the quality and link th 


ystem with the fruits of labor in a real sense. At the pres- 
basic work is being done poorly fin] our country, and we must 
tickly as possible. 
1id that mmodity ¢ hange is an exchange at equal value. 
i is a planned commodity economy Only when the basic work i 
( create t he conditions for ar xchange at equal value e The 
ral inspection will be untolded in an all-round way after it i 
t selected units. 
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ECONOMIC MANAGEMENT 


SICHUAN ACHIEVEMENTS IN URBAN ECONOMIC REFORMS 
HKO30057 Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 2 Oct 84 


[Excerpts] According to SICHUAN RIBAO, the cadres, staff, and workers in the 
province have actively responded this year to the call of the CPC Central 
Committee, seriously grasped reform of the urban economic setup, and speeded 
up the pace of this work, thus effectively stimulating the development of 
economic construction. 


In carrying out these reforms, the province has concentrated on the following 
tasks: 1) Delegate the enterprises to lower levels; 2) delegate administra- 
tive jurisdiction to lower leveis; 3) readjust and relax the policies; 4) link 
bonuses to economic results; there should be neither a maximum nor a minimum 
amount of bonus; and economic responsibility systems within the enterprises 
should be on a sound basis; 5) starting by establishing trading centers, re- 
form the circulation setup; 6) do a good job in preparations for the second 
stage of substituting tax payment for profit delivery. 


Urban economic reforms have developed very rapidly throughout the whole prov- 
ince and yielded notable results. First, the enterprises have gradually 
livened up. Judging by experiences in a number of places, following the ex- 
pansion of their decisionmaking powers, the enterprises have shown greater 
concern for the markets and sought to meet market needs by improving product 
equality, increasing variety, and readjusting product mix. At the same time, 
the enterprises have actively used their own capital and bank loans to carry 
out technological transformation, thus strengthening their foundation. 


Second, circulation has been further enlivened. As a result of readjusting 


f ccurement policies, the number of second-category agricultural and side- 
roducts have been reduced from 54 to l1/. There has also been a drop 

i number of daily essentials produced by industry that are covered by 

ar ‘ement plans. [he scope of guidance planning and regulation by market 


mechanism has expanded. 


Third, the cities have started to liven up. In the wake of the delegation 


of powers and enterprises to lower levels, the key role of the cities has been 
brought into play and the forces of attraction and radiation of urban « momy 


have been strengthened. 
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the budget was 25.36 percent higher than in the same period last 
ile profit turned over to the state rose by 25 percent. Profit p 
rth of output rose by 12.6 percent. The increase in profit and in 
rned over to the state greatly exceeded the increase in total indu 
fralue, which was 11.3 percent. The percentage of enterprises ru 
s declined from i1.8 to 6.7/7 percent, and the amount of loss fel] 
rcent. The city has concentrated on grasping the following tasl 
forms: 
‘et hold of market information and attach importance to manageme 
ty government has stressed that all enterprises must attach great 
inagement, product quality, and sales. They must get hold of ma 
rmation and improve competitiveness. To suit the switch from 
inning to guidance planning in the output of certain products, the 
yn and Steel Company sent representatives of 28 provinces, municipal 
iutonomous regions to visit and investigate over 800 customers. 
idjusted its product mix according to market needs, changed its s: 
ntation. The company is now manufacturing 20 new products, focu 
rl steel. Thus the passive situation in its output has been 
irganize a number of specialized companies or general plants in 
th the principle of coordination between specialized departments a 
ction t economic readjustment. 
e previous defects in monopoly of procurement and distribution 
) rived. inks now issue loans for enterprises’ capita] tru 
ylogical t sformation; previously capital wa 1] ite 
lici ind deve pcol t i individual . 
rv, building, agriculture, animal husbandry, catering, 1 sel 
. \ rresent there are 6,500 yllective enterpris« in t 
Ltn ,1/79 before the Third Plenary S« ion, wh t 
il enterprises has ri from 301 t 13,036, | 
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UCONOMIC MANAGEMENT 


STATE COUNCIL REGULATIONS ON BUILDING INDUSTRY 


. co, 


OWU/U931 Beijing XINHUA Domestic Service in Chinese 0023 GMT 2 Oct 84 


iText | Beijing, 2 Oct (XINHUA)--The State Council recently adopted some pro- 
visional regulations on reforming the management system in the building industry 
and capital construction. The following are the main contents: 

Ll. Henceforth a system of investment responsibility should be instituted in all 
construction projects. In some new construction projects such as coal and thermal 
power projects, a system of contracted responsibility which fixes construction 
cost on the basis of the increase of unit production capacity should be insti- 
tuted. In housing construction, a system of contracted responsibility which 
tixes the construction cost per square meters, or the overall cost for a small 
area, should be instituted. 


-» The system of public bidding should be promoted vigorously. It is necessar 
to change the old method of assigning construction tasks exclusively through 
idministrative channels and to institute a system of inviting tenders so that 
the unit that contracts with surveyers, designers, builders, or installers can 
select the best from among them. 


$3. It is necessary to encourage competition and prevent monopoly. State-owned 
ind collective designing and building units, regardless of whatever region or 
lepartment they come from, may all enter into the bidding after establishment 


t their qualifications through examination. Th mpetent departments in 

harge of a project and the local government should make things convenient tor 
mtractor from another locality who has won a local project and should retral 
trom creating troubles for him. A ntractor from another Locality is not allowed 
to build a permanent base, whether in a disguised form or not, in the | ition 


where he is building <i pro j< t. 


Measures ir allowing toreign const! ti ini Chinese-foreign int 
Cul mstructCion mpanie to enter! thie l in l ome sti neer ins 

I n i be st pul ited epara 

+. it Sat to organize engineerin tractin imi { imuiertake 

productive struction projects in industry, tr rt, t ie Like Ll] 
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FINANCE AND BANKING 


JOURNAL ON ISSUING NEGOTIABLE INSTRUMENTS 


HK220644 Beijing JINCGJI GUANLI in Chinese No 9, 5 Sep 84 pp 32-33 


[Article by Lu Baifu [7120 4102 3940]: "On the Feasibility of Issuing Negotiable 


Instruments in China"] 


[Text] The issuing of various types of neyotiable instruments in order to raiss 
idle funds, open up new channels for funds, and expand the sources of funds 
effective measure in opening up new fields for raising funds during the present 
financial reforms. Is it necessary, then, to issue 
country? Is there any difference between socialist 
capitalist negotiable instruments? Could the issue 
instruments in our country give rise to chaos in financial activities? 


negotiable instruments 
instruments 
circulation of nevotia 


negotiable 
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comrades still entertain doubts on these questions and thus do not dare to bt 


explore in their work. This article is intended to 


views to be considered and explored. 


|. Carrying Out the Construction of the "Four Modernizations" 


Fields for Raising Funds Be Opened Up 


Our nation has issued treasury bonds since 1981. 
enterprises and establishments have issued shares to their staff in order to 
also noted that 
struction of some key projects, it was permissible to adopt the means of 

is to overcome the problen 


raise funds. Not long ago, State Council 


issuing shares or bonds to raise some fund 


of insufficient state funds. In the construction of our nation's socialist 
modernization, issuing negotiable ings ments to is attempting 
something new. It opens up new avenues for raising funds in financial 
great significance. 


monetary work in the future and undoubtedl 


Why then do we need to develop this new channel 


Everybody knows that, in ensuring the development of 
and ensuring the continual improvement of the people's Livelihood, the 
of funds required is great, and the state's financial strength is limited. 
idopting multichannel diversified methods for collecting 
way of enlivening the economy and resolving the current and future insuft 


rf funds e 


leaders 


a7 
¥ 


9] 


few years, sore 


6y e 


for raising 


our nation's constru 


‘-on- 


, cot) 
Lia 


; 
haa 








From the angle of financial funds, following the carrying out of reform and the 
expansion of the finances of enterprises, there will be new changes in distribu- 
tion relationships. The degree of centralization of funds should not be allowed 
to get too high and state financial revenues, as a proportion of national 
revenues, should generally be maintained at about 28 percent. At the same time, 
viewed in the long-term, this will result in the future growth in financial 
revenues maintaining a similar level of increase to that of state revenues, or 
even a growth rate a little higher than that of national revenues. But due 

to changes in the structure of expenditures, for example exploiting intellectual 
resources, improving life, and the expanding needs of state administration and 
other fields, the growth rate of additional investment in the field of economic 
construction cannot exceed the growth rate of financial revenues. Therefore, a 
positive and feasible method is to appropriately utilize some compensation funds 
in order to stagger the peaks of national construction funds requirements, and 
thus alieviate the contradictions in construction funds requirements. 


Seen from the angle of credit funds, as our country's financial facilities are 
not too advanced and the financial profession concerns itself with virtually 

me task. As a considerable portion of idle funds have still not been utilized, 
it is necessary to expand the financial network. However, for various reasons, 
we cannot use the form of expanding banks savings deposits. If we are to draw 
together as large a proportion of idle funds as possible, then we need to adopt 
many fund-raising methods. These include the issuing of stocks and bonds, which 
will be more attractive to idle funds than savings deposits, to raise funds. 


2. The Innate Differences Between Socialist Negotiable Instruments and Capitalist 


Negotiable Instruments 


First, the aim of issuing socialist negotiable instruments is different from the 
aim of issuing capitalist negotiable instruments. Capitalist negotiable instru- 
ments, be they national debentures, private shares, or company bonds, are all 

to ensure the multiplication of bourgeois capital. Capitalists issue all sorts 
of negotiable instruments in order to collect capital by which to achieve in- 
creased investment. Their aim is to obtain surplus value and increase the 
exploitation of the proletariat. However, socialist negotiable instruments are 
for speeding national construction. Their ultimate aim is to provide a material 
base for a continual increase in the level of the people's material and cultural 
lives. Even in the case of bonds issued by collectives and enterprises, the 
increased profits revert to the ownership of the laborers. There are no ex- 
ploitative elements. 


Second, the status of those who issue socialist negotiable instruments is 
different from that of those who issue capitalist negotiable instruments. In 
addition, they represent two very different ownership systems. In capitalist 
society, the issuers of negotiable instruments are not capitalist states but 
capitalist groups or individuals. However, in socialist society, the issuers 

of negotiable instruments are the socialist state, and state-owned or collective 
enterprises and establishments. All are publicly owned. Thus, in terms of 
ownership, there is a basic difference. 








Third, the nature of income distribution for socialist negotiable instruments 
is completely different from that for capitalist negotiable instruments. The 
income from capitalist negotiable instruments, for example, dividends, bonuses, 
and so on, is essentially a part of the surplus value created by laborers. As 
the owners of the negotiable instruments are mainly capitalist groups and 
individuals, most of the income from the instruments goes to the bourgeoisie. 
They include a part which is devoured by some profit-takers who specialize 

in the purchase and sale of negotiable instruments. The laboring people obtain 
only a small portion, which cannot be compared with the huge income obtained by 
the capitalists through the purchase and sale of negotiable instruments. But, 
in socialist society, the holders of negotiable instruments are all laborers. 
The income from negotiable instruments which they enjoy together, no matter 
whether it is dividends or bonuses, is value which the laborers have created 
themselves. Thus it has the characteristics of socialist distribution of surplus 
products. It has no exploitative elements. 


Fourth, the circulation conditions of socialist negotiable instruments are com- 
pletely different from those of capitalist negotiable instruments. In capitalist 
countries, negotiable iastruments are a type of “financial commodity." They have 
become the target of speculation by capitalists. The speculators utilize price 
movements in the market for negotiable securities, make trouble, and gamble with 
capital. Thereby they reap their profits. However, in socialist society, 
although negotiable instruments must also circulate, and can be exchange and 
transferred, type of transfer-style circulation is carried out through the 

State financial structure. The negotiable securities and trust market can be 
completely controlled. 


3. Several Problems Which Require Urgent Solutions 


In capitalist states, the issue and circulation of negotiable instruments has 
existed for 100 to 200 years. Negotiable instruments have already become a form 
of circulation suited to the capitalist market company and an important component 
of capitalist financial commodities. Our country, in issuing negotiable 
securities, cannot follow the capitalist forms. We must have our own unique 
patterns of movements and circulation. In this respect, we still lack experienc« 
and must explore and perfect things through practice. At present, if we wish to 
smoothly develop our work in issuing our country's socialist negotiable instru- 
ments, it is urgent that we resolve the several questions below: 


1. We must formulate methods for managing shares, bonds and other negotiable 
instruments. We must establish, using economic legislation, various regulations 
which will cover, for example, issue conditions, guarantee requirements, scope 
of issue, subscription methods, forms of circulation, and so on. In this way 

we can really ensure that issues will be made in accordance with regulations, 
earnings will be certified, and management will be in accordance with the Law. 


2. We must establish trust organizations and guarantee organizations for the 
issuing of negotiable instruments and trust organizations for the transferring 
of negotiable instruments. It is necessary to set up, under the unified 
leadership of the Central Bank, a place for trading in socialist negotiable 
instruments. Here, trading in socialist negotiable instruments can, within the 
limits allowed by the law, be carried on. Free purchases and sales will be 
prohibited. 
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3. We must strengthen leadership over the management of negotiable instruments, 
and must revive and strengthen the work of banks in the fields of negotiable 
instruments and trusts. We should register existing negotiable instruments, 
implement financial management by relevant departments, and incorporate the 
various types of negotiable instruments into the scope of unified financing 

by banks and into the orbit of comprehensive credit planning. This will 
clearly define the various forms of fund-raising and sources of funds and we 
will thus avoid mutual strife in the raising of funds. 
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FINANCE AND BANKING 


BRIEFS 


TAX INCREASE--The economic situation in the entire region has been 
favorable this year. The value of industrial production and the purchasing 
power of the masses have gone up, while industrial and commercial 

taxes have shown a steady increase. By the end of May, the various taxes 
actually paid into the treasury amounted to some 67.89 million yuan, that is, 
42.17 percent of the planned quota for the year, or an increase of 

8.3 percent compared to the same period last year. The main reasons 
accounting for the steady increase in the various taxes are the favorable 
conditions which have been created for the increase in tax receipts, the 
importance attached to the revenue services, the leadership exercised by 
the party committees and the people's governments at various levels, the 
publicity given to the laws and decrees pertaining to tax policies by 

the tax departments at various levels, the establishment of various 
operational systems based mainly on the system of personal responsibility, 
improved working efficiency and the further strengthening of the adminis- 
tration of tax collection. [Text] [Article by Qi Yanbin [4362 1750 2430] 
Ningxia NINGXIA RIBAO in Chinese 27 Jun 84 p 2] 9261 





GULZHOU INDUSTRIAL, COMMERCIAL TAXES--in September this year, Guizhou Province 
deposited with the treasury industrial and commercial taxes amounting to 

124.2 million yuan, 45.1 percent more than in the same period last year. The 
main reason for the increase in taxes in September was that the province's 
national economy developed quickly, enterprises’ economic results were good, 
and tax cadres vigorously collected taxes and helped enterprises develop 
production specialized households and households doing specialized jobs in 
rural areas develop commodity production. By the end of September, the 
province had collected industrial and commercial tuxes totaling 685.36 million 
yuan, which accounted for 77.88 percent of the 1984 quota. [Summary] [Guiyang 
Guizbow Provincial Service in Mandarin 2300 GMT 12 Oct 84 HK] 


GANSU RURAL SAVINGS--Gansu Province overfulfilled the 1984 quota for rural 
savings by 20.53 million yuan, 3 months ahead of schedule. The amount of 
rural savings throughout the province by the end of Soptember reached 

464.69 million yuan, an increase of 98.56 million yuan over the beginning of 
this year. [Summary] [Lanzhou Gansu Provincial Service in Mandarin 1100 GMT 
16 Oct 84 HK] 
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MINERAL RESOURCES 


RENMIN RIBAO ON NONFERROUS METALS PRODUCTION 
HK180706 Beijing RENMIN RIBAO in Chinese 14 Oct 84 p 2 


("Facts and Figures" colum: "China Ranks Sixth in the World in the Production 
of Nonferrous Metals'"—data provided by the Chinese Nonferrous Metals Corpora- 
tion] 


[Text] In 1949, China's nonferrous metals industry was ranked below the top 

15 in the world. But it has risen to 6th position in the world in 1983. Conm- 
pared with 1949, the 1983 output volume of 10 kinds of nonferrous metals includ- 
ing copper, aluminium, lead, zinc, tin, nickel, and antimony, increased bv 
nearly 100 times. In 1949, China only produced four kinds of nonferrous metals 
products, but the figure grew to seven in 1983, an increase of 213.2 times in 
terms of outpui volume. In 1949, China only produced two kinds of nonferrous 
metals processing materials, namely copper and zinc, but the figure grew to 

18 in 1983, an increase of 235 times in terms of output volume. Of the 64 
kinds of nonferrous metals, in 1949 China could only produce eight kinds: 
copper, lead, zinc, tin, antimony, tungsten, gold, and silver. But China could 
produce and mine all of them in 1983. Both quality and variety of these non- 
ferrous materials have basically met the needs of departments including atomic 
energy, space, shipbuilding, chemical industry, and electronics. In some of 
them there is even a surplus after meeting domestic demand, which is exported 
to the international market. 


The export of China's nonferrous metals has expanded annually. In 1983, more 
than 100 kinds of nonferrous metals, their by-products, and their allovs were 
exported, an increase of 1.8 times. For the past 23 years, the accumu ated 
foreign exchange brought by the export of the metals was 39.1 times more than 
that in 1950. The export of nonferrous metals has been better this year than in 
the previous one. According to the statistics for the first half of this year, 


China has signed over 160 import and export contracts with more than 100 factories 


from 38 countries and regions on five continents. Both the export and turnover 
volumes have increased by a large margin compared with the same period last 
year. Over the years, through low interest loans, joint ventures, and compensa- 
tion trade, China has imported large complete sets of equipment, and has built 
and put into operation some factories including the Guizhou aluminium factory, 
the Guixi refinery, and the Zhuoxian aluminium processing factory. This has not 
only improved China's distribution of the nonferrous metals industry, but has als: 
alleviated the contradiction between the supply and demand of nonferrous metals. 
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INDUSTRY 


BRIEFS 


TECHNICAL TRANSFORMATION PLANNING MEETING--From 2 to 5 August, the Northeast 
Energy and Communications Planning Office of the State Council held a forum 
in Shenyang on technical transformation planning for the northeast region 
during the seventh 5-year plan period. It called for efforts to use the world 
technological revolution achievements to improve china's product industry, 
give full play to the role of Dalian as a port city, break away from the 
departmental and regional barriers, and to speed up technical transformation 
in the northeastern region. Attending this forum were Zhu Rongji, vice 
minister of the State Economic Commission, Li Guixian, vice governor of 
Liaoning Province, Gao Dezhan, vice governor of Jilin Province, and An 
Zhendong, vice governor of Heilongjiang Province, and responsible comrades 
of relevant departments. [Summary] [Shenyang Liaoning Provincial Service 
in Mandarin 1030 GMT 7 Aug 84 S¥] 


INDUSTRY PACKING INSPECTION--Beijing, 20 August (XINHUA)--The general packing 
inspection decided by the State Council is being carried out nationwide. Ac- 
cording to the responsible person of the leading group for such inspection, the 
existing problems in packing activities are causing the country an economic 
loss of nearly 10 billion yuan a year. The responsible person stated that, 
only by exposing the problems and analyzing their causes can effective meas- 
ures be taken to prevent loss. He called on all localities and departments to 
carry out comprehensive management over packing work by improving all aspects 
involved, such as transport, loading and unloading, storaging and marketing. 
[Summary] [Beijing XINHUA Domestic Service in Chinese 0839 GMT 20 Aug 84 OW] 
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CONSTRUCTION 


ECONOMIC CONSTRUCTION IN SHANDONG SEES RAPID DEVELOPMENT 
Jinan DAZHONG RIBAO in Chinese 21 Jun 84 p 2 


[Article by Lu Zhengwen [7627 2398 2429]: "Economic Construction in 
Shandong Undergoes Rapid Development"] 


[Text] Spurred on by the momentum of the nation's key construction projects, 
the projects of economic construction in Shandong have been developing at a 
rapid pace. 


The number of key construction projects undertaken in our province under 
the national plan has increased from 8 last year to 1l this year. Among 
that number, such projects as the power plants at Shiheng and Xouxian and 
the construction work undertaken at Qingdao are mostly large-scale key 
energy and communication engineering projects. The impetus which the 
nation's key construction projects have provided the local projects may be 
seen in the following: 


First, spurred on and supported by the nation's key construction projects, 
the localities have been able to establish within a short period of time 

a range of services and processing accessories for such projects. The 
completion of the Yantai Synthetic Leather Factory has made it possible for 
the city to make use of synthetic leather products and leftover bits and 
pieces to set up seven projects which are either in the processing of 
construction or which have already begun production. The setting up of such 
auxiliary projects has serviced to enlarge the scope for the use of 
synthetic leather, to promote the renewal and replacement of the local 
light industrial and chemical products and to add vigor to local industrial 
production, 


Second, the nation's key construction projects have served to provide 

an impetus to the local enterprises, to bring about technical improvements 
and to introduce technical reforms. Possessed of an advanced technical 
standard and considerable technical capability, these key projects are well 
equipped to assist the localities in providing technical training and 
bringing about technical reforms. Zouxian is where the Yanzhou coal mine 
is. With the support of the coal mine, themedium- and small-scale enterprises 
in Zouxian have been developing by leaps and bounds. The county has now 
erected over 240 large and small brick and tile factories, 14 river sand 
factories and over 100 stone factories. These factories, by producing 
and selling 500,000 cubic meters of sand and various types of stone 
totalling over 400,000 cubic meters a year have greatly increased the 
income of the locality and the masses. 
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Third, the establishment of the nation's key projects has created 
favorable conditions for the exploitation of the natural resources of the 
localities and for the expanded circulation of locai commodities. Although 
the Yimeng mountain region is rich in subsidiary agriculturai and mineral 
resources, the lack of communications and transportation facilities has 
made it difficult to develop such resources. The construction of the 
Yanzhou-Shidao Railway has, however, greatly improved the prospects for 
the economic development of the region. <A program for the economic 
development of this region has been drawn up. It covers the establishment 
of 20 local projects, 17 of which are to be set up along the railway. 

Such accessory facilities as cold storages, conztant temperature 
warehouses and storage and transportation depcts for the prucessing of 
subsidiary agricultural products are in the process of being constructed 
or are scheduled to be constructed, large- and medium-scale glass and 
cement factories will soon be established. This region will before long 
become a base for the production of construction materials in Shandong 
and the East China area. 


Fourth, the establishment of the nation's key projects will speed up 

the development of smail cities and towns and reduce the gap between the 
cities and the rural areas. The Dongying and Huimin regions in the 
Shengli oil field used to be remote and desolate areas, With the 

rapid development of the oil field, not only have a large number of 
enterprises been set up to provide a range of accessories and services, 
bu. a number of businesses, schools, hospitals and movie and bath houses 
have also been built so that the thinly populated "Great Northern 
Wilderness" has gradually evolved into a number of economically developed 
cities and towns, 
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DOMESTIC TRADE 


FURTHER REFORM OF COMMERCIAL SYSTFM URGFD 
Harbin HFILONGJIANG RIBAO in Chinese 9 Jun 84 p 1 


[Commertary: "The Commercial System Needs To Be Reformed To Adapt 
to Existing Circumstances" ] 


[Text] Each of the letters to the editor published in this paper has 
pointed out, in its own way, the necessity and urgency of reforming the 
commercial system, 


Up to now, the commercial sector has failed to adequately develop 
specialized and commercialized production to meet the increasing needs of 
the vast masses for consumer goods in daily use. In the rural areas, 

the channels of circulation are clogged up; the peasants cannot buy the 
industrial products and articles for daily use that they so urgently 

need or they can sell their subsidiary agricultural products. It is by 

no means unusual to see the wealth accumulated by the peasants with the 
sweat of their brows being dissipated. A solution for such problems has 
not been found over a long period of time because of the existence of 
certain evil practices in the commercial system. In the final analysis, 
this situation can be said to be the outcome of the long-term practice of 
"eating out of the same big pot.” Fist, it was the enterprises that 
started the practice of "eating out of the same big pot" at the expense 

of the state. As many as several dozen enterprises are lumped together 

and the responsibility for their profits and losses is assumed by the state 
so that there is substantially no difference in the amount of profits and 
bonuses paid to the various enterprises. Second, it is the practice for 
staff workers "to eat out of the same big pot" at the expense of the 
enterprises. No matter how much or little they do and how well or poorly 
they acquit themselves, they are paid the same wages and bonuses. This 

has served to put a damper on the positive attitude of the staff workers. 
In his letter tu the editor, a reader cited as an example of the reluctance 
displayed by a certain supply and marketing cooperative to do business even 
whn it is brought to the door and its refusal to sell to the peasants as 
little as several hundred kilograms of plastic film. Isn't this a classic 
example of the malaise besetting the supply and marketing cooperatives? 


Like the reform of the faulty circulation system, the reform of the 
commercial system calls for giving a larger measure of autonomy to the 
large state-operated commercial enterprises, permitting the small 
enterprises to engage in a wider scope of operations and prodding the 
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enterprises into adopting various torms of the economic responsibility 
system. Most important of all, however, is the abolition of the practice 

of “eating out of the same big pot" and the motivation of the positive 
attitude of the staff workers. This is central to the solution of the 
problem. It is necessary to establish a direct link between the standard 

of operations of the enterprises and the quality of their service on the 

one hand and the benefits accruine to the enterprises and individual worker: 
on the other so that more benefits may be given the well-run enterprises 

and greater rewards meted out to the staff workers who have made significant 
contributions. It is only thus that the people concerned wili have something 
to strive for and that they can be motivated into devising ways and means 

to open up the market and the channels of circulation to meet production 
consumer needs. 


The reform of the commercial system is imperative under present 
circumstances, Thesooner reforms are adopted, the sooner it will be possibl: 
to meet the needs of the situation and to promote the production of 
commodities; the later reforms are brought about, the more the enterprises 
will be put into a passive state and themore the development of the production 
of commodities will continue to be hampered. Impediments to reform, 

aside from the effect of the same old "leftist" mentality and the same 

old panaceas and conventions, have been caused by the tear entertained by 
some comrades that serious repercussions will result if the commodities 
problem, affecting as it does thousands and tens of thousands of households, 
is not dealt with in a flawless manner. This concern, while understandable, 
is totally uncalled for. In actual fact, the purpose of reforming the 
commercial system is to improve the quality of service and to reduce 
expenses incurred in the process of circulation and not to jeopardize the 
interests of the producers and consumers. By bringing about reforms, it 
will be possible to improve the attitude and the quality of service, to 
increase the sale of commodities, to enliven the market, to satisfy the 
needs of production and consumption and to enhance the economic benefits of 
the commercial enterprises themselves. Such reforms are of benefit to all 
concerned. Why should they not be welcomed with open arms? What are not 
welcomed are shortcomings in the bureaucratic workstyle in the commercial 
sector, measures prejudicial to the legitimate interests of the consumers 
and obstructive practices which do not answer the needs of the producer: 

and sellers. 
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FOREIGN TRADE AND INVESTMENT 


SWEDISH SPECIAL STEEL TECHNOLOGY TRANSFER TO CHINA PLANNED 
Stockholm DAGENS NYHETER in Swedish 6 Oct 84 p 16 
/Article by Kerstin Kall: "China Wants Steel Agreement" / 


/Text/ China's Economic Vice Minister Ma Yi has now confirmed that China 
intends to buy in as a participant in Avesta, both to learn more about special! 
steel and to gain skills in conducting large-scale business enterprises. 


The small committee on special steel, which met last Friday with chief negotiator 
Sten Niklasson and his Chinese colleague Xu Ji servine as leaders, has already 
finished its task. 


Discussions will now continue "on a commercial basis" between Avesta and the 
Chinese steelworks in Beijing, which this week sent representatives on a 
visit to the Johnson company. 


All of Avesta's management personnel were in conference last Friday and coul 
not be reached for comment. A. Johnson and Co General Manager Goran Ennerfelt, 
who also sits on the Avesta board of directors, earlier in the week told DACEN 
NYHETER that the Chinese proposals had awakened interest. 


Issues which must now be clarified include the extent to which China is prepore 
to get involved, what form the investment will take, and what rules will preva! 
with regard to taxes and the composiiion of the company. 


"This could be a unique and positive development in Sino-Swedish relationships," 
says Sten Niklason, who is traveling to China personally in January to head an 
energy delegation. Both sides have much to gain, and the agreement could mean 

a long-term market potential for special steel in China. 


Several new cooperative ventures will be discussed during the Commission on 
Sino-Swedish Cooperation's meetings during the week. SKF /Swedish Ball Bearing: 
Factory/ which had never shown any great interest in China previously, will now, 
as a result of Chinese initiatives, begin discussions regarding the moderniz 
tion of ball bearing production in China. 


Cooperation between Berol Chemical and between AGA /Swedish Gas Accumulator 
Co/ and its Chinese counterparts has also been discussed. 
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The Chinese delegation, headed by the extremely influential Ma Yi, has also 
backed a Swedish proposal concerning the construction of a "Sino-Swedish 
friendship center” in Beijing. 


The Swedish representatives were very happy tv learn of this, since they had 
feared that the proposal would be too bold for the Chinese. The friendship 
center is actually a manifestation of a wish on the part of Sweden for an 
office site in Beijing, with office space for Swedish companies, exhibition 
space for Swedish products and Swedish cultural exhibits, and perhaps living 
quarters for Swedish businessmen. 


The projects which have been discussed by the Commission on Sino-Swedish 
Cooperation span a broad range, including urban planning, airplane guidance 
systems, enzyme technology and even pig farming. 


8954 
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LABOR AND WAGES 


YUNNAN'S EMPLOYMENT PROBLEMS, SOLUTIONS ANALYZED 


Kunming JINGJI WENTI TANSUO [INQUIRY INTO ECONOMIC PRUBLEMS] in Chinese 
No 7, 20 Jul 84 pp 35-38 


[Article by Liu Tongde [0491 0681 1795], Yunnan Department of Labor 
Personnel: “Effectively Resolve the New Problems in Employment ‘] 


[Text] To resolve the employment problems China confronts, we must adhere 
to the directive presented by Comrade Hu Yaobang in his report iv the 

12th CCP Congress--"Only by rationally deploying and developing diversified 
economic forms can we promote urban and rural economic prosperity"--and 

we must conscientiously summarize practical experience, correctly handle 
the relationship between the systems of state and collective ownership, 
effectively resolve the new problems in employment and aggressively con- 
solidate and develop the collective economy in cities and tows. Only 

then can we accelerate national economic development and fundamentally 
resolve employment problems. 


I. Diversified Economic Forms and Channels of CLaployment Must Exist 
Together Before We Can Properly Resolve the Problem of Integrating Workers 
and the Meane of Production 


Theoretically speaking, the employment problem is a problem of integrating 
workers with the means of production. In a socialist society, the means 
of production are publicly owned and therefore belong to the workers. 
Thus, in general, workers and the means of production are integrated, 

and all members of society should be able to obtain employment. In 
practice, however, if we are to provide each worker with a job, we must 
work through certain economic forms and employment channels before we 

can properly resolve the problem of integrating workers and the means 

of production. 


During socialist transformation, the basic reason why China was able 
rapidly to provide employment for 11.23 million people in cities in towns 
was that she employed diversified economic forms and employment channels. 
In addition to government job assignments, other forms were also utilized, 
such as workers’ return to the countryside, rendering assistance to 
villages, taking care of oneself through one's own production, organizing 


104 








to provide employment and finding one's own job. Thus the avenues to 
employment were very broad. Government assignmencs included jobs in 
state, private, joint public and private and cooperative enterprises. 
There were many channels and positions, and people were placed rapidly. 

IN urban collectives alone, 6.27 million peuple, or 55 percent of the 
total urban working population, were employed. In Yunnan, nearly 100,000 
people obtained employment in the individual handicraft industry between 
1952 and 1953, which sector played an important role in resolving the 
labor problem of that time. In recent years, however, many people have 
been unable to find work. This problem stems directly from the damage 
wreaked upon production and the impact of the "up to the mountains and 
down to the village" movement during the "10 years of chaos," which 
caused a large build-up in the unemployed urban labor force. Yet the 
basic causes of this problem are that the population grew too fast and 
that the economy and employment channels became monolithic and thus 

were unable properly to integrate workers and the means of production. 
Once socialist transformation was completed, the centralized system of 

job assignments was strengthened, and the labor force could only be placed 
in either the state or the collective sector. Moreover, since the state 
sector was stressed over the collective sector, the urban collective 
economy developed slowly, and thus only the state sector actually remained. 
This sector could not accommodate such a large labor force. Meanwhile, 

in the last 30 years, state-owned industry has become more capital- and 
technology-intensive, the components of this industry have become more 
sophisticated and thus employment of new workers is increasingly costly. 
For example, 1 million yuan in capital provided employment for 475 workers 
in 1952, 200 workers in 1957, 128 in 1965 and only 100 in 1978. The 
important point is that 1978 marked the start of "the great leap abroad," 
in which we began importing large amounts of equipment, spent much money 
but employed less people. This trend exacerbated the contradiction between 
the number of workers awaiting employment and the number of job positions 
available. 


Ever since the 3d Plenum of the 1lth CPC Central Committee, the party 
center has proceeded from China's actual conditions; readjusted policy; 
and, in accordance with the characteristics of the current stage of 
socialism, in which many economic forms coexist, advanced the policy 

of "under the guidance of unified state planning, labor agencies 

will assign jobs, voluntary organization to provide employment will 

be permitted and people will be allowed to seek their own occupations." 
This policy has broadened avenues and opened many channels for employment 
and enabled job-placement work to achieve outstanding success. From 

1979 to 1982, 39.16 million people were provided with employment, 14.72 
miliion, or 37.59 percent, of which were placed in the collective sector. 
During this period Yunnan placed 462,526 people, 41.54 percent in the 
state-owned sector, 36.3 percent in collectives, 5.27 percent in indivi- 
dual enterprises and 16.37 percent in temporary positions. These achieve- 
ments have resolved the prolonged problem of unemployment and mitigated 
contradictions. Moreover, cities and counties that have enjoyed rapid 
growth in their urban collective economies have been able fully to employ 
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a!l new workers the sme year such workers enter the labor force, and thus 
these cities and counties have basically resolved their employment 
problems. Practice demonstrates that only with a diversified economy 

and diversified channels of employment can we resolve the problem of 
integrating workers and the means of production. 


Il. To Deploy Economic Forms Rationally, We First Must Vigorously Develop 
Each Form of the Urban Collective Economy 


The state and collective sectors represent two forms of public ownership 
and occupy important positions in the national economy. Nevertheless, 
for a long period in the past, large enterprises were emphasized over 
small ones, the state sector was stressed over collectives, there were 
mistakes in developmental strategy and thus industrial and economic 
structures were distributed irrationally and development was uneven. 
There were very great imbalances in deployment and development among 
economic forms, especially between the state and collective systems of 
ownership. In 1981, for example, the ratio between the latter two sectors 
in terms of staff sizes was 77:23 nationally and 87:13 in Yunnan, in 
terms of industrial output value the ratio was 84.2:15.8 nationally 

and 88.6:11.4 in Yunnan and in terms of the original value of fixed 
capital the ratio was 93.5:6.5 nationally and 95.3:4.7 in Yunnan. These 
figures are small and the volumes are low, and thus we must first engage 
in vigorous development before we can rationally deploy each economic 
form. In recent years, unger the guidance of the party's correct policy, 
the urban collective economy has developed more rapidly and absorbed many 
people waiting for work. Comparing statistics for 1978 and 1983, the 
proportion of people who obtained work in collectives, relative to the 
total number of unemployed people who were placed, rose from 9.1 to 36.9 
percent. Thus collectives are playing an increasingly prominent role 

in providing employment and have become an important channel by which 

to resolve the employment problem. 


Yet, in general, there has been much too little progress, especially in 
terms of the comparison between the provincial and national urban collec- 
tive economies; development has been slow; imbalances in the economic 
structure have not fundamentally been altered; industrial output value 
and commercial retail volume remain 30-40 percent below the national 

av: ‘ages; and thus we must first undertake vigorous development before 

we ce} transform the province's backward state. Of the total number of 
people employed in 1983, collective and individual enterprises accounted 
for 58 percent nationally but only 48.36 percent in Yunnan. The 
characteristics of the urban collective economy are that it requires 
little investment, yields rapid results and enjoys managerial flexibility 
and great adaptability. Moreover, most collectives are labor-intensive, 
accommodate a large labor force and thus better resolve the problem of 
integrating workers and the means of production. In terms of fixed 
capital, in 1978 the state sector required 10,000 yuan to employ one 
worker, large collectives required 2,000-3,000 yuan and small collectives 
required only 300 or 500 to 1,500 yuan. For example, the Yipinglang 
General Services Co invested 49,000 yuan and employed 242 people, for 
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an average of 202 yuan per person. When the Labor Service Co of Kunming's 
Panlong District was established, the state provided 1.05 million yuan, 
banks lent 650,000 yuan and social accumulation and individual investment 
totaled 350,000 yuan. After 2 years of development, the company had 
established 680 enterprises and employed 7,100 people, for an average 

of 288 yuan per person. The company has already remitted 1.48 million 
yuan in taxes, and thus the state has recovered its investment. 


In short, when the labor force is large, investment small, and finances 
Straitened, we must proceed from this practice and rely on all social 
forces and factors of production, such as funds, space and technology, 
that are more easily obtainable. Only then can we accelerate the develop- 
ment of the urban collective economy and rapidly resolve the employment 
problem. If we are to realize the magnificent struggle objective pro- 
posed by the 12th CPC Congress and simultaneously run large, medium and 
small enterprises, we must adhere to the policy of walking on two legs. 
On the one hand, we must apply technological transformation to existing 
enterprises, establish factories that possess advanced technology and 
take the path of employing a smaller labor force while increasing 

labor productivity so that we can give full play to the advantages and 


leadership role of the state-owned economy. On the other hand, we must 
take the path that requires smaller investment and accommodates a large 
labor force, vigorously develop the collective economy and steadily expand 


labor accumulation so that we can quadruple the gross output valuc 

of industry and agriculture. These two legs complement each other, and 

we cannot do without either of them. Only this type of economic deployment 
can both increase labor productivity and effectively resolve the employ- 
ment problem. This deployment represents the path we must take to 
accelerate development of the national economy, possesses great strategic 
importance and is not an expedient. 


Yunnan is a mountainous frontier province that contains many nationalities 
and possesses very abundant resources. Nevertheless, her productive 
forces are backward and her transportation inconvenient. Since the state 
cannot provide more investment for our province, we must place greater 
emphasis on the development of the collective economy if we wish to make 
Yunnaun's national economy grow a little faster. The provincial party 
committee and government have formulated a strategic policy to 

accelerate the development of the collective economy and have stipulated 
that the state will no longer handle any undertakings that collectives 


can manage. This policy marks an important shift in Yunnan's economic 
strategy, conforms with actual conditions in the province and will further 
promote progress in the collective economy. Thus our thinking must keep 
pace with changing conditions, we must do uor changeover work properly, 


and we must effectively resolve all the problems we meet while movin, 
forward. Only then can we stimulate even greater development in the 
uroan collective economy. 
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III. We Must Correct Our Development Direction and Effectively Resolve 
the New Problems in Employment 


Experience over the last few years demonstrates that only by implementing 
the CCP Central Committee's policies of maintaining a diversified economy 
and of the “three integrations" can we stimulate development of the urban 
collective economy and open broad channels to resolve the employment 
problem. These two objectives are closely related, but in general 
development remains primary, and employment is secondary. At present, 
the most salient problem in employment is that old collectives suffer 
from many defects, new collectives have yet to be sufficiently con- 
solidated and many collectives collapse as soon as they are established, 
all of which shortcomings affect placement work and the mentality of 
urban youth. Many youths view collective enterprises as employment 
“transfer stations" or “waiting rooms" where one can await openings in 
state enterprises. For example, 62 percent of the 20,000-plus people 
who took examinations for positions in Kunming's state-owned enterprises 
already were employed in collectives. The Quijing Cigarette Labor Service 
Factory is one of Yunnan's best-run units and offers fairly good wages 
and benefits. Nevertheless, 57 of tie factory's 72 employees dropped 
their work to take examinations, severely affecting the normal pro- 
duction and operations of this collective enterprise. This represents 

a new employment problem. We must conscientiously study such problems 
and provide ideas on how to resolve them. 


1. We Must Act in Accordance with the Special Characteristics of the 
Urban Collective Economy and Correct our Developmental Direction 


In the process of development, Yunnan's collective economy has seen three 
failures for every four new ventures and provided much experience and 
many lessons. The basic problem stems from serious "leftist" ideology, 
which grew up over a long period of time, and the one-sided belief that 
state-owned enterprises are superior to collectives, which biases have 
fettered the development of the collective economy. Under great pressure, 
some people thus treat the collective as an expedient for placing the 
unemployed and undertake no long-term planning for the collective. Some 
new enterprises assume the name "collective" but in fact are connected 

to and share the spoils of state-owned enterprises through the 
"intermixing of positions" and "confused accounts." Some people treat 
the collective enterprise as their units’ own "appendage," using the 
profits therefrom to build dormitories for their units and drafting the 
employees thereof to serve in their units as typists, cooks, Laboratory 
assistants and baby sitters, the wages of which are still borne by the 
enterprises, which thereby loses its collective characteristic. To solve 
these problems, we must strive to understand them, carry out consolidation 
in accordance with the State Council's Temporary Regulations Concerning 
Administrative Problems in the Urban Collective Economy and resolutely 
handle the specific needs of collectives, which are "socialist economic 
organizations in which the working masses own the means of production 
collectively, work together and practice distribution according to work." 
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First, we must insist on independent accounting and make collectives bear 
sole responsibility for their profits and losses and become economic 
entities in reality as well as name. We must also link the individual's 
rewards to the fruits of his labor and conscientiously effect the principles 
of more work more pay, less work less pay and no work no pay. Second, 

we must insist that all capital belongs to the workers collectively and 
may not be arbitrarily seized by any other unit or agency. Ail previous 
and current requisitions of human, financial and material resources must 
be compensated, and we must conscientiously clean up these accounts. 
Third, we must restore democratic management, carry out elections for 
cadres and open recruitment of employees, let capable people take 

charge, organize leadership staff, implement the contract system and 
establish rewards and punishments. Fourth, we must gradually form trade 
associations and companies comprised of amalgamated collectives, combine 
sca‘ -ered units, open channels of communication, coordinate relationships, 
study developmental direction, gradually free collectives from enterprise 
and departmental domination and carry out amaigamation according to the 
intrinsic laws of economic development so that the collective economy 

can rapidly consolidate and grow. Only in this fashion can urban youth 

be reassured and stabilized. 


2. We Must Give Simultaneous Consideration to the Interests of All 
Three Parties and Rationally Resolve the Problem of Distribution 


At present, some old urban collective enterprises are severely 2fflicted 
with the problems of aging staffs and equipment and of low salaries and 
poor benefits, and thus youths are unwilling to join such enterprises. 
These problems stem primarily from heavy state taxes, from the onerous 
burdens imposed by supervising agencies (which exact administrative fees, 
cooperative funds and profit deductions) and from the fact that the 
interests of all three parties are not taken into simultaneous con- 
sideration. Consequently, the more profits enterprises earn, the 

smaller is the share they are allowed to keep. This leaves such enter- 
prises no way out. Newly established collectives, on the other hand, 

have been supported by all facets of society, pay no taxes, bear no burdens 
and thus have grown faster. But once such collectives begin to earn 
economic incomes, relevant agencies start demanding a share. For example, 
in 1982 the wage costs of 130 workers in state-owned units were transformed 
to a certain factory, which was additionally ordered to remit 30,000 

yuan in profits. Some neighborhood committees also exacted administra- 
tive fees amounting to 40-50 percent of net profits. Once their tax 
moratorium ends, some enterprises find they are unable to make ends meet 
and collapse. 


In view of the aforementioned problems, we must undertake the following. 


First, we might consider reducing or abolishing administrative fees that 
are rendered to administrative agencies or institutions through financial 
allocations, but those fees have already been paid should be remitted 

to superior departments. The question of whether or not to maintain the 
fees collected by supervising agencies that are like enterprises in nature 
should be decided according to the quality of the supervision such 


agencies provide. 
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Next, the cooperative funds remitted by collective enterprises belong in 
principle to the collective and are managed in a unified fashion by counties 
and cities, which may distribute the funds for use. Agencies in charge 

of state-owned units may not employ these funds for other purposes. 


Finally, we must change the basic thrust of the tax system from a spirit 

of restraint to one of support. The foundation of the ccllective economy 
remains fragile. Especially so are new collectives, which though established 
with the support of relevant agencies, must nevertheless provide for 
themselves through production. There is also a large gap among wage 

levels, which range from 20 to 30 and to even 100 yuan. If we are ic 

take the interests of all three parties into consideration, we should 

set tax rates beginning at 500 yuan and above per person per year so as 

to mobilize the initiative of workers and to improve the collective economy. 


3. We Should Act in Accordance with Our Strength and Gradually Establish 
a System of Labor Insurance in Order To Assauge Workers’ Anxiety About 
the Future 


China has long maintained a centralized personnel system, and with this 
"iron rice bowl" all such matters as birth, old age, illness and death 

are guaranteed by the state. The collective, however, is a "clay rice 
bowl," greatly inferior, and tiius urban youth are loath to go to work 
therein. To resolve the employment problem, the state has implemented 

the "three recruitments" policy and granted youths who work in collectives 
the right to be hired in the state-owned sector. These regulations cannot 
simply be abolished. Instead, we must (1) practice the system of labor 
contracts and break free from the old conventions of the "iron rice bowl" 
in order to reduce the pressure on recruitment by the state-owned sector; 
and (2) establish a system of labor insurance to assauge workers’ anxiety 
about the future. To establish such a system as quickly as possible, 

we must take into account the characteristics of China's diversified 
economy; act in accordance with our strength; integrate the state, 

the collective and the individual; and raise retirement funds through 
every available channel. 


4, We Must Conscientiously Stress Training Work 


The key to whether or not urban collective enterprises are able to become 
consolidated and to develop lies in the quality of their workers and 
staffs. When that quality is high, enterprises can produce excellent 

and inexpensive goods that consumers appreciate, hecome competitive and 
gain the vitality needed to survive and rapidly grow. Yunnan's collective 
economy has quickened in the past 2 years primarily due to the develop- 
ment of the beverage sales trade, which saves effort and requires little 
skill. This trade, however, has reached the saturation point in some 
prefectures and counties, and thus there are ,imits to its growth. Yet 
there remain many things that no one does, such as making wooden articles; 
weaving; embroidery; carving; and television, tape-recorder, camera, 

watch and electrical-appliance repair. We need somebody to undertake 

such work, but people do not have the necessary skills and thus cannot 
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do it. The Yuxi City Department of Industry and Commerce tested 29 people 
who repair the "3 machines" and only 5 of these people passed. At 
present, 92 percent of all urban youth lack skills and an ability to 

make a living. This, then, is another prominent problem in employment. 
And to resolve this problem, we must emphasize reform of the educational 
structure, rely on the forces of society to organize youth for specialized 
training, encourage skilled workers to take on apprentices, hire skilled 
workers on a contractual basis to provide technical guidance, 

encourage collective enterprises to cooperate and run training centers 

and confer technical titles on all workers who pass examination and 
possess the proper qualifications so as to encourage workers to learn 
skills, master technical knowledge and thus help to accelerate the four 
modernizations. 
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LABOR AND WAGES 


GONGREN RIBAO ON ACHIEVEMENTS OF WORKERS’ MOVEMENT 
HK121137 Beijing GONGREN RIBAO in Chinese 21 Sep 84 pp 2, 3 


[Article by the All-China Federation of Trade Unions: "The Great Achievements 
of the Chinese Workers’ Movement"] 


[Text] Our glorious motherland, the People's Republic of China is filled with 
an unlimited vitality and has now stood up for 35 years in the eastern part of 
the world. The founding of New China has meant that China's working class has 
become the class which leads China and this has meant the opening up of a new 
historic era for China's workers’ movement. 


Over the past 35 years China's workers’ movement has constantly developed 
alongside China's socialist revolution and the historical process of construction. 
Furthermore, the victories of the workers’ movement have promoted the development 
of the entire socialist revolution and the undertakings of construction. 


China's Working Class Is Constantly Developing and Growing Stronger 


Over the past 35 years the Chinese working class has been the class which has 
led China and at the same time, constantly promoted the socialist revolution 

and victories in construction, the army of workers has also achieved unpre- 
cedented development in itself. The total number of workers in China has now 
increased from 8 million in 1949 to 115,150,000 in 1983, of which 27,740,000 are 
in work units under collective ownership. There have also been new changes to 
the structure of China's working class such as the birth of workers in such areas 
as the electronics industry, petrochemicals, space technology, and other new 
and burgeoning industries. The ranks of workers in inland areas and among 
national minorities have also quickly developed and strengthened. There has 
also been enormous development amongst intellectuals, an important constituent 
part of the working class, and today there are now some 10 million specialized 
cadres of various kinds throughout the country. They all play an important role 
in the development of scientific research, advanced technology, as well as in 
the prosperity of the national economy, culture and education, and in areas such 
as hygiene and medicine. The proportion of women workers throughout the country 
has also clearly risen and, whereas in i949 there were 610,000 women workers 
making up 7.5 percent of all workers, by 1983 there were some 41,990,000 women 
workers, making 36.5 percent of all workers in China. Since the beginning of 
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the 1979's, as China's working class has grown in strength and has replaced 
itself more quickly, enormous changes have taken place in the proportions of 
old and young in the working class. Today, young workers under the age of 35, 
born since the founding of New China, make up more than 60 percent of the work 
force and the vast majority of them work in the production frontline and they 
have thus become the backbone of production and construction. The proportion 
of all workers in the total urban population has risen from 14 percent during 
the early years of New China to 48 percent. Gross industrial output value now 
represents a major portion of the entire gross social output value. These 
enormous historical changes prove that China's working class is the repre- 
sentative of advanced forces of production and production relations and that 
it occupies an extremely important position in China's political, economic, 
and cultural life, as well as other areas of social life. 


As the political and economic position of the working class improves and the 
ranks of workers quickly develop and are renewed, China's workers’ movement 

is steadfastly making one of its most important tasks the organization and 
guidance of the mass of workers in the study of scientific socialism. Already 

a series of mass education activities have been implemented. During the early 
years of New China, efforts were made to complete tasks left over from the 
democratic revolution, to restore and develop the national economy and other 
Similar glorious struggles, such as the struggle to resist America and aid Korea. 
Thus educational activities centered around patrictism, internationalism, and 
historical materialism were carried out among the mass of workers. In the light 
of developments during the period of the First Five-Year Plan, the mass of workers 
were taught about the party's overall line concerning the transition period. 
During the 10 years in which overall construction of socialism was begun, tie 
workers were taught about Marxist philosophy, recent Chinese history, Chinese 
revolutionary history, independence and sovereignty, self-sufficiency, arduous 
struggle, and construction of the country through thrift and hard work. Since 
the smashing of the "gang of four" and in particular since the 3d Plenary Session 
of the llth CPC Central Committee, ideological and political education for the 
mass of workers has been restored and strengthened in order to eradicate the 
serious poisoning and negative influence on the workers which took place during 
the 10 years of domestic chaos. Particularly since the proclamation by the 

party Central Committee of the "Main Points Concerning Ideological and Political 
Work With Workers in State-run Enterprises (Tentative), many regions and units 
have been involved in organizing study courses for workers and systematically 
carrying out education in areas such as patriotism, collectivism, socialism, 
communism, and ideology. This has constantly increased the workers' ability 

to understand and change the world. Projects such as the Chinese Workers' 
Reading Activities which started in such regions as Shanghai are now developing 
throughout the entire country and the number of people involved in this project 
now exceeds 10 million and is thus creating a new trend characterized by the 
phrase "seek knowledge from books, seek strength from knowledge." This is a good 
example from recent years of the masses organizing their own education. These 
kinds of mass reading activities ensure that more and more of the new generation 
of workers establish a set of beliefs and convictions and that they aspire 
upward so that their youthful vitality shines forth for the good of the motherland. 
The mass of workers are involved in activities such as the "the five stresses, 
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the four beauties, and the three loves." They are setting up "civilized 
classes" and "civilized work units" and are struggling to be "up-to-standard 
workers." They are breaking down old customs and setting up new styles of work 
resisting the ideological corrosion of capitalism, establishing new morals, 
sacrificing themselves for the defense of the motherland and for the good of the 
people, and constantly displaying new signs of their heroic struggle. 


Over the past 35 years cultural and technical education of the workers has pro- 
gressed from a low level to a high level. During the first few years of the 
founding of New China, education mainly concentrated on wiping out illiteracy 

and there then followed a gradual development towards primary and secondary 
education for the workers and the start of the creation of tertiary education for 
workers. After 1956 there was a gradual shift in the emphasis of education to 
primary and secondary education and moves were begun to set up an educational! 
system covering literacy and primary, secondary, and tertiary education. The 

10 years of social chaos seriously damaged China's educational undertakings 

and also seriously harmed the workers’ cultural and technical education. During 
the last few years of restoration of order out of chaos, all regions and areas 
have gradually improved cultural and technical education for workers and there 
have also been enormous developments in remedial cultural and technical studies, 
mainly aimed at young workers as well as general training courses for all workers. 
At the same time the mass of workers, in particular the younger workers, have 
increased their enthusiasm for studying cultural and technology and are attending 
all kinds of worker schools, evening schools, correspondence courses, and al} 
kinds of self-study courses in ever-increasing numbers. Among work units with 
trade union organizations the number of workers attending various levels and 
kinds of worker schools in 1983 amounted to 19,084,000, making up 21.6 percent of 
all workers in these work units. However, as far as the demands of the new era 
are concerned, and in terms of the glorious history of the working class, the 
ideological and political qualities of China's working class, as well as their 
technical and scientific qualities, have not measured up to the requirements. 
This is an urgent and pressing topic facing our working class and the workers’ 
movement and it requires a steadfast and unswerving effort to solve it. 


China's Working Class Has Made Enormous Contributions to the Socialist Revolution 
and Construction 


Over the last 35 years China's working class has struggled with courage and 
worked hard. It has made enormous contributions towards promoting the revolu- 
tion and the development of construction. 


During the early years of New China, it was faced with the remnant task of com 
pleting the democratic revolution and the beginning of the socialist revolution. 
It also had to quickly restore and develop the national economy and consolidate 
the newly-born power of the people. Our party and state devotedly relied on 

the working class and China's working class did indeed take historical initiative. 
The mass of workers actively took part in the democratic reforms to enterprises, 
the movement to repress counterrevolutionaries, and other political struggles such 
as the "three antis" and the "five antis." They showed great support for the 
rural land reform movement and thus consolidated the alliance between workers 


114 





and peasants. There was a great rise in activities of drawing up and respect- 
ing patriotic pledges. Airplanes and artillery were donated and there was 
support for the Chinese People’s Volunteer Army. Countless numbers of railway 
workers and transportation workers valiantly crossed the Yalu River and together 
with their Korean class brothers fought against the American imperialist inva- 
sion. Throughout the entire country machines and materials were donated and 
mass production movement such as the record-setting movement and the patriotism 
movement were organized. This produced such model workers as Meng Tai, Liu 
Yingyuan, Zhao Guoyou, and Hao Jianxiu. It also produced advanced work groups 
which represented a large number of advanced collectives and individuals. These 
groups included the Mao Zedong Engine Group, the Ma Hengchang Small Group, and 
the Ma Wanshui Engineering Team. 





With the arrival of the period of large-scale economic construction, China carried 
out socialist reform of the system of private ownership of production means and 
launched major changes to the social system. China's working class enthusiastically 
upheld and indeed participated in these glorious changes. Workers in privately 
owned enterprises actively implemented the party's policies of utilizing, Limit- 
ing, and reforming the capitalist economy as well as the policy of peaceful 
redemption of the capitalist class. These workers played an important role in 

the socialist reforms of capitalist industry and commerce. The mass of workers 
cherished a fierce aspiration for changing the backward nature of the motherland 
and thus invested their work enthusiasm into socialist construction, providing 
enormous support for and participation in a series of major projects as well as 
the construction of some industrial bases. As a result of the motivation of 

such advanced models as Zhang Mingshan, Wang Chonglun, Huang Rongchang, 

Su Guangming, Zhao Mengtao, Yi Shijuan, and Zhang Baifa, workers in all businesses 
and undertakings made full use of their intelligence and wisdom and working capa- 
city and strove to break through old quotas, improve tools, innovate new methods 
of operation, and work hard to improve labor productivity. Mass activities 
involving technical innovation began at the Anshan Iron and Stee) Complex were 
spread throughout the country by model workers. Socialist labor emulation was 
promoted to a new level centered around improving technology, reforming technology, 
studying and coming to grips with new technology. On this basis and in accordance 
with Comrade Mao Zedong's proposition, an advanced producer movement developed 

on a magnificent scale throughout the entire country. 


During the initial years of overall socialist construction China's working class 
developed a communist spirit, resonantly announcing “study the advanced things 
you see, help the backward things you see, overcome difficulties that you see, 
and yield to the glory that you see.” Thus they daringly and energetically 
struggled to make contributions towards socialist construction. When China's 
economy came up against temporary problems and set backs, the Chinese working 
class once again implemented the principle of “readjusting, restructuring, 
onsolidating, and improving” the national economy, thus carrying out an arduous 
struggle to bring about a turn for the better in the situation. Twenty million 
workers actively endorsed the party's and government's call and resolutely 
rushed to the villages and supported the first line of agricultural production. 
Workers of ali nationalities throughout the country relied on their own strength 
and worked hard to build up the country, developing the spirit of “one li of 
money" and developing mass movements throughout the country to increase produc- 
tion and pracfice frugality. Advanced workers in Liaoning and Harbin, such as 


115 








Wu Jiazhu and others established contacts with craftsmen in a different area 
of work and business and as a result launched mass technical coordination 
movements. Under conditions of extreme difficulty, workers of Daqing Oilfield, 
typified by “iron man" Wang Jinxi, made a determined effort to be self-reliant 
and thus victoriously set up a major oilfield of a standard equal to advanced 
world standards, thus bringing an end to China's history of having to use 
"foreign oil." 


The 10 years of social chaos seriously damaged China's national economy. After 
the smashing of the “gang of four" and in particular since the 3d Plenary 
Session of the llth CPC Central Committee, China's working class has closely 
followed the Central Committee's steps for restoring order out of chaos. They 
have made contributions towards prom ting the stability and unity of society 

and politics in China and the speedy healthy development of the country's 
national economy. With the spirit of being masters of their own affairs, the 
mass of workers have put forward the call "if the country is in difficulty, we 
will take responsibility.” They have steadfastly implemented the principle of 
“readjusting, restructuring, consolidating, and improving" and they have offered 
advice and suggestions for getting the economy going. In 1979 the mss of 
workers began small target competitions, thus promoting the restorative reorgani- 
zation of enterprises. In addition this laid down good foundations for the later 
implementation of the economic responsibility system. The mass of workers also 
actively participated in enterprise reorganization and the reform of the 
economic system, launching mass production activities for increasing production 
and economizing, centered around improving output, quality, safety, varieties, ~ 
and cutting down on consumption. They worked hard to improve economic results 
and over the last few years there has been extensive development of mass proposi- 
tions for rationalization, technical reform, and technical coordination. Between 
1980 and 1982 alone the working masses put forward more than 4.33 million 
suggestions for rationalization, solved more than 16,900 technical problems, and 
propagated more than 11,000 new technological items. What is particularly pleas- 
ing is that China's intellectuals have irradicated an unprecedented enthusiasm 
for patriotism and service to the country, they have climbed the world's highest 
peaks of science and technology and have worked hard to bring about the glorious 
targets of the 12th Party Congress, making enormous contributions in every 

sphere of work. During the years of restoration of order out of chaos many old 
work models have radiated a kind of youthfulness while new advanced workers have 
been constantly emerging. Statistics for the end of 1983 show that 9.682 million 
advanced persons have emerged at factory level or above throughout the country, 
while there have been more than 38,500 national model workers and provincial 

and urban model workers. Such heroic model workers who exude the 1980's working 
class spirit of being master of one's affairs as Comrades Zhao Chune, Luo Jianfu, 
Lei Yuxun, Jiang Zhuying, Zhang Tongxing, An Ke, Zhang Haidi, Chen Huojin, 

Yuan Longping, and others have, in particular, set up glorious models and 
examples of China's working class. 


All of this illustrates that over the 35 years since the founding of New China, 
China's working class has not only preserved and developed its own inherent 
character, in addition they have also added many new features of the new era. 
They have unfalteringly stood up to the test of being the class of revolutionary 
leaders and as such they are the locomotive of the socialist revolution and of 
socialist construction. 











The Political Power of China's Working Class Is Gradually Expanding. There 
Are Visible Improvements in the Condition of Material and Cultural Life 


The victorious development of China's socialist revolution and socialist 
construction has constantly set up conditions and laid down the foundations 
for a gradual expansion of the political power of the Chinese working class 
and improvements in the state of material and cultural Life. 


Through its own political party--the CPC--China's working class is achieving 
leadership of the country and of social life. Representatives selected from 

the working class participate in the People's Congress to discuss and deter- 
mine major issues in the country and in social life. At the same time the 

mass of workers are the masters in China's socialist enterprises and they 
parti-ipate in the enterprises in a variety of different ways. The workers’ 
representative conference and the factory management committee which existed 
during the early years of New China, as well as the workers’ representative 
council system implemented towards the end of the 1950's were all systems o! 
democratic management designed to preserve the mass of workers’ role as masters 
of their affairs in enterprises. After the smashing of the “gang of four" and 
in particular since the 3d Plenary Session of the llth CPC Central Comnaitiee, 

the party and the government, on the basis of the lessons learned from th 
“Cultural Revolution,” adopted a series of measures to develop sociaiist 
democracy and perfect the socialist legal system, as well as gradually refon 

the system of economic management and expanding enterprise autonomy, so as to 
bring new developments to the system of democratic management in enterprise wor! 
units. According to statistics up until the end of 1983, 209,000 grassroots 
work units throughout the country had established the system of workers’ 
representative councils. Under party leadership the enterprises have intergrated 
the system of factory superintendent responsibility in management and adminisis 
tion with workers’ democratic management, so as to create a vital new situation 
in which the leadership and the masses run the enterprises with dedication to 
the same cause. As reforms to the economic system have progressed, enterprises 
have gained even greater autonomy and there have been more pressing and higher 
demands for the democratic management of enterprise work units. A continued 
strengthening of the system of democratic management, with the workers’ repre- 
sentative council as its fundamental form, as well as integration of both 
economic and political democracy are both necessary and inevitable future tren 
of the constant progress of the socialist cause. 

After the founding of New China there were definite improvements in the mater. 
and cultural lives of the mass of workers. During the first 8 years after the 
founding of New China, growth in workers’ av rage monetary wage and real wages 
was very quick. For nearly 20 years after 1958 a variety of factors meant that 
w ‘kers’ annual average wages rose some and fell some. After the smashing of 
the “gang of four,” in view of China's economic difficulties, the party and 
the state adopted a series of measures to improve the people's lives and as a 
result readjusted workers’ wages several times. The workers’ annual averay 
monetary wages have risen from 614 yuan in 1978 to 826 yuan in 1983, an incre 
of 212 yuan. When factors relating to increases in workers’ living cost irs 
deducted, the annual average real increase is 15.3 percent. During these 5 years 
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new employment throughout the country has risen by 39,160,000 people; an annua! 
average of 7.83 million people finding new employment. In 1957 the average 
number of employed people in each worker household was 1.33. In 1983 it was 
2.38 people. In 1957 the average number of people each worker had to support 
was 3.29 people and in i983 it was 1.71 people. In 1983 the average per 

capita annual income spent on living costs was 526 vuan, more than twice the 
235 yuan in 1957. When factors related to price increases are deducted, real 
income has increased by 67.3 percent. The state has also implemented a variety 
of subsidies so as to guarantee a realistic standard of living for workers. 
Since the founding of New China, a labor insurance system has been implemented 
for the mass of workers. This means that those problems which most worried 
workers and which in the old society could not be resolved--problems associated 
with giving birth, old age, sickness, death, injury, and so on--have basically 
been solved. At the same time collective welfare undertakings for workers such 
as kindergartens, sanitoriums, and old age homes have also increased very 
quickly. Cultural undertakings for workers have also seen considerable develop- 
ment. In 1950 there were only 16 workers cultural palaces and clubs organized 
by groups above the grassroots level of trade unions while there are only 773 
organized by the grassroots leve! of work units. In 1983 there were 2,413 
organized by groups above the grassroots level of trade unions and 28,988 run 
by the grassroots level of work units. Throughout the country there is a total 
of 30,000 workers spare time literary and art groups with a total of some 
938,000 workers involved in them. There is a total of some 320,000 spare time 
Sports teams with some 3.912 million workers participating in then. 


China's Trade Union Work Is on the Road to Healthy Development 


The founding of New China and the Chinese working class development as tie main 
force in the socialist revolution and construction has also produced fundamental 
changes in the sociopolitical position of China's trade unions. They are no 
longer mass organizations under domination and suppression, instead they have 
become mass organizations for the class which leads the country. They have also 
become important social pillars of the people's democ atic political power, 

they are the organizers and representatives of the working masses. 


After the founding of New China the party and the government paid special attea- 
tion to the position that the trade unions should occupy and as a result it has 
done a lot of work in many different areas to support the trade unions, giving 
full expression to the role of the trade unions. In June 1950, less than a 
year after the entry into the National Political Consultative Conference of the 
All-China Federation of Trade Unions, and in view of its role as an important 
political group, the Central People's Government proclaimed the "Law Concerning 
Trade Unions in the People's Republic of China" which provided legal guarantees 
for the position of the trade wmions and clarified their responsibilities and 
established good conditions for the development of the trade unions’ work and 
the workers’ movement. In view of the participation of the trade unions, the 
Chinese Government also announced the implementation for workers in state-run 
enterprises of labor insurance and other labor regulations and laws. 


The mass of trade union workers in China respect the Central Committee's guiding 
ideology concerning wholehearted reliance on the working class and, on the basis 
of the aspirations of the masses, they developed all kinds of activities. By 
1951 they had quickly organized China's workers and established a unified 
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national organization of trade unions. Because of the close links between 

the trade unions and the mass of workers, the unions were able to quickly 
reflect the opinions and demands of the workers and thus provide a solid 

basis for the drawing up of policies by the party and the government. Start- 
ing out from their own characteristics the trade unions developed all kinds 

of mass work, corresponding with the interests and aspirations of the mass 

of workers. They were also able to unite and lead the workers in carrying 

out the party's and government's various tasks. Later on, as a result of the 
ideological influences of “leftism," there was erroneous criticism of 

Comrade Li Lisan, Comrade Lai Ruoyu, and others. The trade unions' independent 
Organization of activities on the basis of their own powers was thus criticized 
as being as “assertion of independence outside the party," “rightist opportunism," 
"“syndicalism " and "economism." The result was that trade union work was upset 
and harmed. During the 10 years of social chaos, the serious destruction wrought 
by the two counterrevolutionary cliques of Lin Biao and Jiang Qing resulted in 
extreme irregularities in political life in China. The ranks of the working 
class were seriously split and trade union organization also suffered serious 
damage. 


Since October 1978 when the 9th Nationai Congress of the Chinese Trade Unions 
was called, and in particular since the 3d Plenary Session of the llth CPC 
Central Committee, China's trade unions have undergone a restoration of order 
out of chaos as far as their guiding ideology is concerned and they have re- 
dressed the historical errors which took place, constantly eradicating the 
ideological influences of “leftism."” On the basis of the demancs of the party 
and the aspirations of the workers, trade union work and the trade union 
Organizations have been restored and developed and thus trade union work has 
gradually moved toward healthy development, improving year by year. in 
October 1983 when the 1LOth National Congress of the Chinese Trade Unions was 
called, there was further clarification of the basic tasks of the workers' 
movement in the new era and the principles of trade union work, while in addition 
the trade union constitution was revised and a new struggle program for trade 
union work in the new era was drawn up, thus indicating the entry of China's 
workers’ movement into a new stage. 


In recent years, as the emphasis of party and state work has shifted, China's 
trade unions have changed their previous erroneous methods of making the class 
Struggle central to everything. Today trade union work has shifted to an 
emphasis on the four modernizations and this has promoted the smooth deve lop- 
ment of various kinds of work. 


In order to correspond with the demands of socialist modernized construction and 
the development of the workers’ movement, cadre schools and grassroots level 
trade union training classes both in the All-China Federation and in regional 
trade unions trained a total of some 2.339 million trade union workers in 1983}. 
With guidance and concern from all levels of the party committee, readjustments 


and changes have been or are now being carried out to leadership groups at all 
levels of the trade unions. As a result of the last few years of restoration, 
consolidation, construction, and development, China's trade union organizations 
have achieved considerable success. By the end of 1983, 447,000 grassroots level 


trade union organizations had been restored or established, along with 5.615 
million small trade union groups. Trade union membership grew to /6.934 million. 
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Today, the trade unions throughout China have a total of some 328,000 specialized 
cadres, while the number of trade union work activities totals 9.819 million. 

We have millions of activists in trade union work who together with large numbers 
of advanced model workers, worker representatives, and backbone workers in 
technical coordination and cultural activities form a glorious and large team. 
They represent the hardcore force behind the flourishing developne it of the 
workers’ movement and trade union work. What is especially pleasing is that in 
the trade union work, a large number of advanced grassroots level trade union 
groups and advanced trade union workers have emerged and the most outstanding 
representatives among the advanced trade union workers are those such as 

Comrade Chen Heshang, Nie Rongben, Zhang Gongsheng, Ge Delin, Song Shengbin, 

Cai Yongchang, Li Yan, Dong Xiangge, and Wang Huailan. 


In the new period of socialist modernized construction the fundamental tasks of 
the workers’ movement are to unite the workers of all nationalities to carry 
out the glorious targets stipulated in the 12th Party Congress and, while 
constantly improving socioeconomic results, to strive to quadruple gross indus- 
trial and agricultural output value throughout the country before the end of 
the century and to build China into a modernized, highly civilized, and highly 
democratic socialist country. In order to achieve these glorious and historic 
tasks, the work principles outlined at the 10th National Congress of the Trade 
Unions are: Io focus on the four modernizations' construction, to speak and 
act for the workers, to protect the workers’ legal rights, to strengthen 
ideological and political education, and cultural and technical education for 
workers, to construct an idealistic, moral, cultured, and disciplined work force, 
and to give full expression to the main-force role of the workiny class in the 
construction of a socialist spiritual and a socialist material civilization." 
Trade union organizations at all levels throughout the country as well as all 
trade union workers are at present working hard to implement the principles and 
tasks drawn up at the 10th National Congress of the Trade Unions. 


China's trade unions uphold the principle of proletarian internationalism and 
adhere to the principles of independence, equality, and mutual non-interterence 
in internal matters. During the last few years they have restored or establish- 
ed friendly re!ations with trade union organizations in some 120 countries and 
regions. As a result of bilateral exchange and many-sided activities, mutual 
understanding has increased and friendship has developed. China's trade unions 
are actively developing friendly relations with trade unions in other countries 
and will always stand together with the proletariat classes and peoples of 411 
other countries, providing support for the workers’ and peoples struggle in 

the Third World fer national independence and the development of their national 
econorics, supporting the struggle of workers and trade unions in all countries 
to protect their legitimate rights, opposing imperialism, hegemony, and colonial- 
ism, maintaining world peace and jointly struggling tor human progress. 


During these celebrations of the 35th anniversary of the founding of our glorious 
People's Republic of China, China's workers and trade union worke re maki 
persistent etforts to make new contributions toward the opening up of a new 


situation in trade union work and the workers’ movement and toward the opening 
up of a new situation in socialist modernized construction! 
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LABOR AND WAGES 


IMPROVEMENT IN WORKERS’ QUALITY, INCOME REPORTED 
HK180608 Beijing RENMIN RIBAO in Chinese 13 Oct 84 p 2 


{["Facts and Figures" column: "Quality and Income of Workers and Staff Members 
Have Improved in the Past 5 Years"] 


[Text] In 1983, the number of workers and staff members in China totaled 
115.15 million, an increase of 13.2 fold over 1949. The proportion of workers 
and staff members in the labor force of the whole society rose from 4.5 to 

25 percent. 


China has established a cadre contingent with more than 21 million people, of 
which over 10 million are specialized personnel and skilled workers in engineer- 
ing and technology, agriculture, social science, and 11] other fields; over 

1 million are minority nationality cadres. 


The range of China's social employment has expanded constantly. During the 5 years 
from 1979 to 1983, China's cities and towns provided employment opportunities for 
39.16 million people, an average of 7.83 million a year. By 1983, the number 
of people employed in China's cities and towns totaled 117.46 million people. 


With the increasing number of people employed and rising labor productivity, the 
workers’ income increased correspondingly and their consumption level rose. From 
1952 to 1983, the total amount of wages of the workers in units owned by the 
whole people increased from 6.8 billion to 74.8 billion yuan, a 10-fold increase 
and a yearly average increase of 8 percent. If the factor of price increase in 
the workers’ expenses is deducted, the total amount of actual wages shows a yearly 
average increase of 6.7 percent. In the last 5 years, the total amount of wages 
of the workers in the whole country has increased by 64.3 percent. If the factor 
of price increases for products consumed is deducted, the actual wages show an 
increase of 40.7 percent and a yearly average increase of 7.1 percent. 


In 1983, the average wage of the workers was 826 yuan, an increase of 34.5 percent 
over 1978, a yearly average increase of 6.1 percent, and with the actual wage 
showing a yearly average increase of 2.8 percent. The average annual income for 
per capita living expenses of the workers’ families was 235 yuan in 1957, 
increasing to 526 yuan in 1983. If the factor of an increase in the consumption 
price index is deducted, the actual income in 1983 showed an increase of 6/.3 per- 
cent over 1957. In 1983, the per capita yearly average expenditure for the cost 
of living of the workers’ families amounted to 506 yuan, an increase of 62.6 per- 
cent over 1978, of which the expenditure for food, clothing, and general expenses 
increased by 67.4, 74.1, and 64.3 percent, respectively, over 19/8. 
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LABOR AND WAGES 


JIANGSU COLLECTIVES REFORM LABOR SYSTEM 
OW200118 Nanjing Jiangsu Provincial Service in Mandarin 1100 GMT 14 Oct 84 


[Text] The provincial government recently approved and transmitted the sugges- 
tions of the provincial Labor Bureau on reforming the labor and wage system of 
urban collective-owned enterprises at and above the county and district levels, 
and notified the various cities and counties as well as the departments at the 
provincial level to implement it accordingly. 


In its suggestions, the provincial Labor Bureau said that for years, the urban 
collective-owned enterprises at and above the county and district levels in our 
province have basically copied the methods of state-owned enterprises in matters 
related to production, operation, personnel and labor management, distribution 
of economic profits, as well as labor insurance and welfare. This has seriously 
limited the development of the productive forces and must be reformed. 


The provincial Labor Bureau put forward specific proposals for reform in three 
aspects: 


Ll. In accordance with the needs of production and operation, and the characteris- 
tics of the particular trades, the collective-owned enterprises may, under the 
guidance of the labor departments, publicly recruit workers and select those 

who have passed the examinations with good grades. With the approval of city and 
county labor departments, peasant workers, who are really needed and who no lonyge: 
farm their land but still live in their rural homes, may be recruited. A con- 
tract system should be adopted for newly recruited workers so that they may be 
employed or dismissed as desired. With the joint approval of the competent 
departments of enterprises and labor departments, veteran workers and artisans 
with special skills, and workers in tne service trades, may bring their children 
into the enterprises and impart their skills there. In accordance with the pro- 
duction needs, the collective-owned enterprises may recruit from society retired 
personnel with special skills. After consultations with the departments concerned 
they may recruit or loan from state-owned units those workers who are not readily 
available in society. These workers still belong to the state-owned units but 

are offered higher wages and better welfare treatment. 


2. Having paid taxes to the state and reserved adequate funds for the collective 
in accordance with policies, the urban collective-owned enterprises may distribute 
the remaining sum of money by themselves. 


3. Financial conditions permitting, the collective-owned enterprises must active- 
ly implement the social insurance system. The enterprises should determine tor 

themselves such benefits as sick leave, medical expenses for their workers, allow- 
ances for families of deceased workers, and medical expenses for Lineal relatives. 
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LABOR AND WAGES 


BRIEFS 


JIANGSU EMPLOYMENT--Nanjing, 16 Aug (XINHUA)--Jiangsu Province has basically 
solved the urban employment problem. By the end of June, there were only 
53,000 people awaiting work in the province, less than 1 percent of the number 
of those employed in urban areas. From 1979 to 1983, the province placed 

1.57 million people, of which some 500,000 obtained jobs in state-run enter- 
prises, some 800,000 in collectively-run enterprises, more than 100,000 tem- 
porary jobs, and nearly 20,000 were self-employed. In the first half of this 
year, the province found jobs for more than 30,000 people awaiting work. 
[Summary] [Beijing XINHUA Domestic Service in Chinese 0039 GMT 16 Aug 84 OW] 


INDUSTRIAL LABOR FORCE GROWTH--Over the past 35 years since the founding of New 
China, the ranks of China's staff members and workers have grown steadily; 

their quality has risen markedly; their productivity has gradually improved; and 
their income and purchasing power have also grown. By the end of 1983, China's 
total number of staff members and workers had reached 115.15 million, increasing 
1,320 percent over 1949. The proportion of staff members and workers in the 
nation's total labor force has increased from 4.5 to 25 percent. The number of 
professional personnel and technicians in units under the ownership of the 
whole people has reached 10.18 million, increasing 2,500 percent over 1952. 
Total employment has been continuously expanding. In the 5 years from 1979 to 
1983, over 39.16 million people succeeded in finding work in China's cities 

and townships. Both the collective and individual economies are playing an 
important role in creating new jobs for urban youth. The average per capita 
output of industrial workers in enterprises under the ownership of the whole 
people in 1983 was 13,049 yuan, increasing 333 percent over 1949. The total 
income of staff members and workers in 1983 reached 104.29 billion yuan, in- 
creasing 760 percent over 1952 at an average annual rate of 7.2 percent. 

[Text] [Beijing Domestic Service in Mandarin 1200 GMT 9 Oct 84] 


HEILONGJIANG STAFF AND WORKERS--The contingents of urban laborers in Heilongjiang 
have expanded since the founding of New China. The province now has 7.241 million 
staff members and workers, 18 times the number in 1949. The proportion of the 
staff and workers among urban residents has increased to 51.1 percent as against 
30.2 percent in 1949. Since the 3d Plenary Session of the llth CPC Central 
Committee, jobs have been arranged for 2,726,400 people, accounting for 93.4 per- 
cent of the persons awaiting employment. At present, staff members and workers at 
collective units amount to 29.3 percent of all the staff members and workers of the 
province. In the early post-liberation period, the number of women workers was 


fewer than 30,000 but now it has increased to 2.774 million, an increase of 98 Limes. 


The province now has 335,500 technical personnel in the natural sciences, an in- 
crease of 6.2 times over 1949. There are 655 scientific and technical personne] 
per 10,000 staff members and workers, and 61 percent of the existing staff members 
and workers are under 35 years of age. [Summary] [Harbin Heilongjiang Provincial 
Service in Mandarin 1000 GMT 2 Oct 84 SK] 


CSO: 4006/48 











TAIWAN 


STEEL EXPORTS MAY BE HIT BY U.S. IMPORT CURB 
OW201441 Taipei CNA in English 1412 GMT 20 Sep 84 


[Text] Tokyo, 20 September (CNA)--Washington's newly announced steel import 
restriction, while sparing the Republic of China a direct hit, is likely to 
affect Taiwan's steel exports to Japan and Southeast Asia. 


President Ronald Reagan Tuesday rejected calls for controls on foreign steel 
imports but told U.S. trade officials to negotiate voluntary cutbacks with 
“appropriate” countries. 


The Republic of China is not a target nation, but Japan, South Korea, Brazi! 
and Spain are among the "appropriate" countries required to negotiate volun- 
tary steel export restrictions. 


Steel imports averaged about 25 percent of U.S. consumption in the first half 
of this year, and Washington wants to see the level reduced to 20 percent. 


A 5 percent reduction means an estimated 3.5 million metric tons of stee! di- 
verted away from the U.S. market. That much steel can mark 5.8 million cars 
or 70,000 kilometers or rail that girdles the earth one and three-quarters 
times. 


Turned away from the United States, the surplus steel is expected to crowd 
the Japanese and Southeast Asian markets, where the Republic of China has just 
established a foothold. 


The Republic of China began exporting steel products to Southeast Asia and 
Japan at the turn of this decade. Its exports to Japan, including plates, 

hot and cold coils and sheets, totaled 450,000 metric tons last year, account- 
ing for 13.8 percent of the island nation's steel imports. 


Japan, while exporting 30 million tons of steel, imported 3.24 million tons in 
1983, close to 5 percent of domestic consumption. 


Major steel suppliers, aside from the Republic of China, are South Korea, 
Brazil, Bulgaria and Spain. 


Steel makers here are not much worried about their voluntary restriction on 
exports to the United States, for Japan's share of the U.S. market has remained 
about 6 percent. Their fear of erosion of the markets in Southeast Asia and 
the Middle East is real, however. 
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South Korea, Brazil and Spain certainly will try to divert their steel exports 
from the United States to Japan, but Tokyo will be able to manage to keep the 
imports at around 3.5 million tons a year by imposing overt or covert restric- 
tion, but the markets in Southeast Asia and the Middle East are out of Japan- 
ese control. 


The Japanese steel industry expects a price war in those markets, whereit will 
face an increasingly keen competition from the producers crowded out of the 
United States. 


Although the Republic of China is expected to keep its share of the Japanese 
steel market, the going wil! get tougher as South Korea, Brazil and Spain 
are pressing for increased exports to Japan. 


Owing chiefly to their high quality and competitive prices, the Republic of 
China's steel products are in no immediate danger of being crowded out of the 
Japanese market, but how to hold its own in the Southeast Asian market remains 
a challenging task facing the China Steel Corporation, which is implementing 
its second-phase expansion plan to increase production by 2.4 million metric 
tons a year at the cost of USS1.2 billion. 
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TAIWAN 


PREMIER REPORTS ON ECONOMY TO LEGISLATURE 
OW211954 Taipei CNA in English 1446 GMT 21 Sep 84 


[Text] Taipei, 21 September (CNA)--Premier Yu Kuo-hwa stressed that this 
country must strengthen its economic structure to meet challenges of the 
changing world economy. 


The premier made the statement to the legislative floor when he made his 
administrative report to the first meeting of the 74th session of the Legisla- 
tive Yuan, the nation's highest lawmaking body, Friday morning. 


In his report, the premier warned that "the more competitive the world market 
becomes, the more protectionist the trading nations tend to be," adding that 
"the unstable Middle East situation, extended high U.S. interest rates, and 
the enormous foreign debt of the Third World, remain potential threats to the 
world economy." 


Faced with these uncertain factors in the world economy, the premier noted, 
"we have to be constantly alert, not only looking forward, but keeping our 
gaze far-sighted." 


"We must plan carefully, husbanding our limited resources to continue pursuit 
of an even higher growth rate" while at the same time strengthening our eco- 
nomic structure by liberalizing and internationalizing our economy" so that 
it will be able to meet the changing world economy more readily, Premier Yu 
stated. 


To reach that goal, he said, the government will 


--review and revise various related social and economic statutes to adapt to 
and promote a modernized economic system; 


--develop a new, technology-centered industrial structure while raising the 
productivity of traditional industries; 


--disperse foreign markets; seek greater equity in our surplus situation with 
the United States and in the deficit with Japan; stamp out counterfeiting and 
establish market images for our own products; 
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--plan agricultural resources on an overall basis; rationalize land utility; 
further implement the policy of encouraging the plantation of crops other 
than rice; accelerate the second stage land reform program to raise farm in- 
comes}; 


--improve our tax administration and system, and streamline the financial 
structure so as to simplify administrative procedures, to improve operational 
efficiency, and to create a more favorable economic environment; and 


--strengthen business, industrial, and other functional organizations, bring- 
ing their participation into full play to rouse the vitality of private enter- 
prises. 


Concluding his report on the nation's economic prospect, the premier said, 


"Despite our lack of natural resources, we are confident that our political 
stability and the diligence of our people will continue to strengthen the basis 
for, and contribute to the growth of our economy. We expect our per capita 
national income to reach US$6,000 in 1989 (calculating from gross national 
production in 1989 currency)." 
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TAIWAN 


ECONOMICS MINISTER ON COUNTRY'S ECONOMIC PROBLEMS 
0OW210315 Taipei CNA in English 0234 GMT 21 Sep 84 


[Text] Taipei, 20 September (CNA)--While impressive statistics provide a good 
prospect for the Republic of China's economy, Economics Minister Hsu Li-te 
opined his worry Thursday over such subterranean problems as the ever-growing 
trade surplus and mounting commodity prices. 


Speaking at a meeting sponsored by the Chinese Mass Communications Educational! 
Society, Minister Hsu said this nation’s economic performance in the first half 
was satisfactory, judging from the various economic indices and statistics. 

For instance, this year's first half year economic growth registered at 12.41 
percent; the general index of manufacturing industry's output during the 
January~August period grew by 15.12 percent; and the 8-month import-export 
figures respectively increased by 27.3 percent and 15.2 percent. 


The minister said, however, the widening trade surplus, which is likely to 
reach US$10 billion this year, indicated that while this nation has been ex- 
porting manpower and commodity resources in large volume, the supplies of these 
resources can hardly catch up. Under such circumstances, domestic commodity 
prices may go up in the next few months. 


In addition, labor costs here have been rising at a growth rate much higher 
than the growth of industrial productivity, thus weakening the competitiveness 
of Taiwan-made products in overseas markets, 


He said that the Economics Ministry has worked out a series of measures to 
liberalize the nation's economy by cutting down protection over domestic in- 
dustry, lowering import tariffs and improving this nation's investment environ- 
ment, expecting to countercheck the problems before it is too late. 


In the meantime, the minister also revealed that the government has given 
priority to the nation's science and technology development. In the next 6 
years, a total of NT$200 billion (USS 5 billion) will be used by the govern- 


ment for research and development protects. The Ministry of Economics alone 
will set aside NT$50 billion for the purpose during the 6-year period. 
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ECONOMIC DELEGATIONS LEAVE FOR LATIN AMERICA 
OW221229 Taipei CNA in English 1010 GMT 22 Sep 84 


[Text] Taipei, 22 September (CNA)--Two Chinese missions left today for Latin 
American and Caribbean countries to explore investment opportunities. 


At a news conference Friday, Vice Foreign Minister H.K. Shao, leader of the 
first group, said the purpose of the trip is to strengthen trade and economic 
ties between the Republic of China and Latin American and Caribbean countries. 


Shao and a party of 20 local businessmen, bankers and government officials 
will visit five Latin American countries, including Panama, Guatemala and 
Honduras. 


The other group, consisting [of] 12 businessmen and government «fficials, is 
led by Vice Economic Affairs Minister Wang Chien-Hsuan. The group will visit 
six Caribbean countries, including the Dominican Republic, Haiti and St. Vin- 
cent. 


Another factor behind the sending of these two missions, Vice Minister Wang 
said, is to enable local businessmen [to] take advantage of the CBI (Caribbean 
Basin Initiative) announced earlier by the Reagan administration in which all 
27 Caribbean countries will be allowed to export their products to the United 
States tax-free. 


"We will move some of our light industries to the CBI areas and sell the pro- 
ducts to Latin America and the United States as well,” he said. 


The Chinese businessmen are interested in setting up textile, machine tool, 
watch, footwear, garment, lamp, cosmetics, sporting goods, machinery, boats 
ind yacht and whole plant factories in both Latin America and the Caribbean. 


This will be the first try for the Chinese Government to help local business- 
men invest abroad. The government will provide necessary funds to help the 
businessmen set up plants there, Wang said. 


He hoped the Chinese investment in both Latin America and the Caribbean wil! 


reach some USS50O million in the next 2 vears. 
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TAIWAN 


ECONOMICS MINISTER ON JAPANESE CAR VENTURE 
0W060357 Taipei CNA in English 0230 GMT 6 Sep 84 


[Text] Taipei, 5 September (CNA)--Economic Affairs Minister Hsu Li-Teh said 
late Wednesday afternoon that the government will make a decision on the Sino- 
Japanese auto-making joint venture and let the people know what's going on as 
eariy as possible. 


He disclosed that the widely publicized international cooperative program will 
be brought up at the weekly cabinet meeting Thursday morning for review and 
rendering a final decision, the result of which will be passed to the Japanese 
investors and made public immediately. 


An announcement in this regard, he said, is expected to be made either on 
Thursday or on Friday. 


Vice economics minister assured that the government will let the public know 
the results before Saturday. 


In the meantime, the Council for Economic Planning and Development at the 
council meeting Wednesday afternoon conducted an in-depth discussion on the 
cooperative car-making program which the Executive Yuan handed down. 


However, a participant in the meeting revealed that the Republic of China will 
insist upon the cooperative principles Toyota had agreed to earlier: exports 
must be maintained at 50 percent, the self-manufacturing rate must be at 

least 90 percent and technology transfer must be implemented. 


Wang Chao-ming, vice chairman of the council, said the council fully endorses 


the decisions adopted by che Ministry of Economic Affairs pending the approval 
of the Executive Yuan, 
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TAIWAN 


TOYOTA CANNOT MEET DEMANDS IN CAR JOINT VENTURE 
OW061045 Taipei CNA in English 0930 GMT 6 Sep 84 


[Text] Taipei, 6 September (CNA)--The cabinet is expected to approve today a 
recommendation to terminate the projected joint auto venture with Japan's 
Toyota Motor Corp. after the two sides failed to reach agreement on three key 
points raised by the Chinese side. 


The Council for Economic Planning and Development approved the Ministry of 
Feonomic Affairs’ proposal to kill the U.S.$265 million project after studying 
a letter from Toyota's Chairman Eiji Toyoda brought here by the company's Vice 
President Zentaro Tsuji. 


Toyoda said in the letter that his company cannot fully meet with the three 
Chinese demands: exporting half of the cars produced, using 90 percent of 
locally manufactured parts and complete technology transfer. 


Tsuji returned to Japan yesterday after a 2-day visit in a last-minute effort 
to solve the differences. 


The auto plant was to produce 300,000 compacts a year 8 years after it started 
operation. Toyota was to own 45 percent of the shares and 10 ROC companies 
were to hold the remaining shares. 


An agreement was signed toward the end of 1982. However, Toyota proposed re- 
visions afterward. Talks dragged on. Finally the Chinese Government set 
4 September as the deadline and demanded a "yes" or “no” answer from Toyota 


regarding the Chinese demands. 
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TAIWAN 


CHINA STEEL, TOYOTA AGREE TO CANCEL CAR PLANT PLANS 
OW180405 Taipei CNA in English 0318 GMT 18 Sep 84 


[Text] Taipei, 17 September (CNA)--The China Steel Corp. [CSC] and the Toyota 
Motors Corp. of Japan Monday reached an understanding to cancel the "large- 
scale auto plant cooperation agreement" signed by the two sides 2 years and 
9 months ago. The way how to abolish the agreement, however, is still under 


discussion. 


A mission from Jape, headed by Toshiro Fujita, standing board director of the 
Toyota Motors, visited the CSC in Kaohsiung Monday. They were received by 
CSC Chairman Fu Tzu-han,. 


During the talk, Fujita expressed his satisfaction for the pleasant coopvera- 
tion experiences between the two sides in past years ard hoped that there 
will be new opportunities to cooperate in the future. He also expressed his 
understanding and regret for not carrying out the auto plant joint venture 
project. 


As of the abolition of the agreement, the two sides in principle agreed to 
cancel it through exchange of notifications. The Japanese mission, however, 
insisted that it will bring the question back to Japan for further study. 


A spokesman with the CSC said it will adopt either one of the following two 
ways to cance! the agreement: 


l. The two sides formally exchange notifications informing the immediat:« 
annulment of the agreement, or 


2. the CSC asks Toyota to correct the factors which have caused the failure 
of the cooperation. If Toyota is unable to submit effective ones within 90 


days, the agreement will then be annulled automatically. 


The Japanese mission will return home Tuesday. The preparatory office for 
joint venture of Toyota in Taiwan will also be closed after their departure. 
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TAIWAN 


ECONOMIC PLANNER SEES PROBLEMS IN FREE TRADE ZONE 
OW210323 Taipei CNA in English 0240 GMT 21 Sep 84 


[Text] Taipei, 20 September (CNA)--Hao Yao-tung, chairman of the nation's 
Council for Economic Planning and Development [CEPD], said Thursday that it 
is difficult to establish any free trade zone in this country under the pres- 
ent circumstances. 


Chao said "We have difficulties and problems with such a plan, although the 
idea of setting up the tree trade zone is accurate and proper.” 


He made his remarks during a forum in which local scholars, economic experts, 
business and civic leaders were present to exchange views and make proposals 
on the issue. 


Chao, who served as economics minister before his current assignment, said 
that his council will soon refer the opinions and suggestions at the forum 
to the Executive Yuan for consideration. 


The government has spent more than 2 vears in collecting information pertain- 
ing to the free trade zone, he said. 


President Chiang Ching-kuo and premier Yu Kuo-hua have directed that the 
nation's future economic plans should be carried out as a multilateral and 
free trade policy, Chao declared. 


Wang Choueming, vice chairman of the CEPD, also said that the nation is en- 
countering problems relating to "personal, money, products and communications" 
implications in the case of establishing the free trade zone. 


He explained “for protection of the national security, local employees in the 
free trade zone still must comply with the country's exit and entry restric- 
tions, and deposits or withdrawals of capital investments must fall within our 
foreign exchange controls." 


Cargoes in the free trade zone will not be allowed to be shipped to the China 
mainland, and communications within such a zone will be limited for security 
reasons, Wang pointed out. 
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TAIWAN 


GOVERNMENT TO INVEST IN HARBOR FACILITIES 
0WO10347 Taipei CNA in English 0306 GMT 1 Oct 84 


[Text] Taichung, 20 September (CNA)--The Taiwan Provincial Government is 
spending NTS$14 billion (US$350 million) to expand harbor facilities and 
handling equipment in the four international seaports to cope with the grow- 
ing needs of the nation's economic and trade development. 


The expansion program covers six major engineering projects being carried out 
in the four seaports of Keelung, Kaohsiung, Taichung, and Hualien. High- 
lights of these projects are: 


--Keelung: Convert the east No 11 pier into container pier at a total cost of 
NT$S490 million. Beginning in July 1983, the project is scheduled to be com- 
pleted in June 1986, 


--Kaohsiung: Builda new container terminal, the fourth of its kind in the 
southern seaport. The project covers construction of eight piers, three of 
which are expected to be completed in July 1988 at an estimated cost of 
NTS$4.34 billion. 


-~Kaohsiung: Construct an 80,000-ton grain silo together with the necessary 
equipment and facilities at a total cost of NT$1.26 billion. The project is 
scheduled to be completed in 3 years beginning in fiscal 1988. 


--Taichung: Plan to build a 60,000-ton grain elevator along with the related 
facilities at a total cost of NT$925 million. The project, scheduled to 
start in fiscal 1985, is estimated to take 3 years to complete. 


--Taichung: Build a special terminal exclusively for handling chemical pro- 
ducts. Costing NT$440 million, the project is scheduled to be implemented in 
fiscal 1985 and 1986, 


--Hualien: Continue the on-going fourth stage expansion project which covers 
extension or construction of two breakwaters and building nine deepwater 
berths at a combined cost of NT$6.55 billion. The project is scheduled to be 
completed in June 1988, 
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TAIWAN 


BRIEFS 


FOREIGN TRADE UP--Taipei, 9 September (CNA)--Foreign trade for the first 8 
months of this year totaled US$35,373,200,000, with exports booming, figures 
released by the directorate-general of budget, accounting and statistics 
showed. Compared with the trade figures in the January-August 1983 period, 
the performances in the first 8 months this year were up by USS$6, 368,400,000, 
or 22 percent. “xports amounted to US$20,591,800,000, an increase of 
USS4,416,600,000 from the corresponding period last year, or 27.3 percent. 
Imports were worth US$14,781,400,000, up US$1,951,800,000, or 15.2 percent 
from the same period of the previous year. The United States remained the 
largest buyer of goods from the Republic of China, purchasing US$10,153,600,000 
worth of goods, or 49.3 percent of the total exports of the ROC. In return, 
the ROC imported US$3,421,600,000 from the United States, running up a favor- 
able trade balance of US$6,732,000,000. The two-way trade between the two 
countries was US$13,575,200,000. [Text] [0W091349 Taipei CNA in English 

1331 GMT 9 Sep 84] 
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